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counting is a system of measurement and reporting of monetary transactions based on the accounting equ^- 
^ With the advent of technology, modem accounting processes represent more than mere records. T ey 
vc become the backbone of management decision-making in most businesses. Tally, which acts as an intc 
■>‘d enterprise solution, enables the new age businessman to simplify his day-to-day business dt_a ings anc 
^real-time access to information which will facilitate strategic decision-making. 

^ olu me 3, you will leant to work with inventory related features of Tally, with special reference to man • 
g organisations. You wili leant to process transactions involving purchases and sa es o ra "_ !^ . j 
aversion of material into work-in-progress and finished goods. Tou will also Lam to b enera e 
^ .er the multiple uses of these reports. _ _ , 

f. book introduces you to the new features oflally 9, lax Collected at Souree ^ appltca- 

« D and Excise Dealer. It also gives you a brief account of the nnil.il, ngua! capabtl.br ot Tally 9, app 

^ of which will be dealt with in detail in Volume 4. 
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Introduction to Manufacturing 
Organisations 
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rowft of simplicity 


Lesson 1: 


Lesson Objectives 

On completion of this lesson, you will be able to 

□ Understand the decisions relating to the production process in a manufacturing organisa¬ 
tion. 

□ Understand the role of inventory in a manufacturing organisation. 

□ Understand accounting and commercial terms associated with manufacturing organisa¬ 
tions. 

□ Define the role of costing in manufacturing organisations. 
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Recap 

voiiTpL Vh m ' l f r 'j e ^-y° U W '^ ^ as ' cs °f accounting for service organisations. In Volume 2, 

i . . n ow t0 a es >Qn, set up and manage accounting systems for trading organisations. You 
. „ 0 P^ ocess transactions involving purchases, sales, bills receivable and bills payable, and 
t; up ro.aiec accounts. Ycu also learnt to work with select inventory related features of Tally. 

Volume 2 also took you through the complete accounting cycle in a trading organisation from 
asic transactions to generation of financial statements. It also classifed traders as wholesalers, 
retail traders, distributors and supermarkets. 

Volume 3 deals with manufacturing organisations. Manufacturing organisations are classified 
according to their production processes, which may range from simple processes to extremely 
complex ones. As accounting processes vary based on production processes, an accountant 
needs to understand the different kinds of operations in manufacturing organisations. 


1.1 Manufacturing Organisations 

. Process of transforming raw materials (inputs) into finished goods (outputs) for consumers or 
or .urther processing by others in the channel is called manufacturing. The success of a manu 
factunng organisation depends on its ability to carry out this process, effectively and profitably 

b6f0re makin9 decisions on the Production process, usually needs to know the 

□ Is the product to be customised or standardised? 

□ If customisation takes place, 

- Will it be manufactured by re-assembling the sub-components? 

• Will changes be implemented at the process level to arrive a t ,ot 
o What will be the order volumes? 'v e at customer acceptance? 

o What will be the time required by the production team frnm f 

considering the resources which are available? ‘ ce, pt of order to production, 

□ What will be the requirement life cycle (time linn fmm 

goods) as agreed upon by both the customer and ma^ufartM^ 601 ° f ° rder to recei P< of 
and competition for the product in the market? ufa cttrer, considering the demand 

After finding suitable answers to the questions mentioned abo-e th- 

d Produce goods ar,d stock them for sales. e manufacturer may decide to 

° Produce goods against customer orders. 

a Keep sub-components at strategic locations to 

to the customer, or. time. ' mbie the final product and fJeliver „ 

This explains why Maruti Udyog Limited, a manufacture nf 

parts, auto components and assemble cars to seN Them wh . decides to manufacture , 
outsource production of its computers white affixing teKd tme £5 Pv < LW 
I hus, compared to other types ot organisations a mam .fart hem and se!,ir <g t^em 

many more factors when trying to define its s,yle S of a funchoffing Jnn ^ has fc consider 
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^ 1.1.1 Nature of Manufacturing Organisations 

' 


o The production cycle and market cycle need not match. 

o The entire cycle of procurement, production, distribution and realisation takes a longer 
time than other organisations. 

a High level of standardisation is possible in many cases. 

a Scientific methods can be used to reduce the production cost, which is the highest com¬ 
ponent of cost, in manufacturing organisations. 

Key elements of manufacturing operations 

d The product to be manufactured and the raw materials or components which would be 

used. 

a Selection and evaluation of vendors. 

□ Capacity of the plant. 

□ Number of manufacturing plants. 

□ Location of the plants. 

o Choices of equipment and process technology, 
a Production and inventory control systems. 

□ Quality control system. 

a Cost and other information systems, 

o Work force management policies, 

a Organisational structure. 

An efficient manufacturing operation would strive to 
a Lower costs. 

a Improve effectiveness by creating product value, 
a Meet the expectations of all stake holders. 
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1.1.2 Accounting in Manufacturing Organisations 


*A?,-JFACTURSNG PROCESS AND ACCOUNTING 





} 


MATBBALS 

Rwcvrorr 


WOtt-W-«CC£S5 

wwranr 


hnbhed goods 
wvwtoky 


Figure 1.1 Accounting in a Manufacturing Organisation 


Some of trie ke/ features of accounting in manufacturing organisations are 

a Accounting for inventories such as raw materials, work-in-Drocess aa/idi Qnrf f , 
goods to arrive at the profit made for the period. \W\P) and finished 

° X 01 Chan9eS in ,he inVen,0,V valua,i0n rr,e,hod on ,hs P rof 'te ™de during the 
° Accounting in manufacturing organisations lequires areatei ni a ^« 

scheduling as compared to trading and service organisations ’ ° in3 ‘ P re P a ration ann 

o Calculating cost of sales is relatively complex in manufacture 

pared to tracing organisations. 9 oiganisations as com- 

° :< x »rch and development costs in manufacturing oroankati™,* 

compared to trading organisations. " ° s ° re rr *uch higher as 
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Differences between Service, Trading and Manufacturing Organisations 


SERVICE 

ORGANISATION 

TRADING 

ORGANISATION 

MANUFACTURING 

ORGANISATION 

An organisation which 
provides services to others 
as an occupation or 
business. 

Goods are purchased and 
sold without further 
processing. 

Raw materials are purchased 
and converted into a new final 
product for sales. 

• ne major business 
process of a service 
organisation is to provide 
service at the point of con- 
sumption by the customer. 

The major business 

processes of trading 
concerns are procurement 
and sales. 

The major business processes 
of manufacturing concerns are 
procurement, production and 
sales. 

1 here is no procurement of 

products involved for 
service organisation. 

j - -- 

The time required from pro¬ 
curement to sales will be 
relatively less for a trading 
organisation. 

The time required from 
procurement to sales will be 
relatively more for manufactur¬ 
ing organisations since the man¬ 
ufacturer requires conversion 
time for processing the goods. 

The cost of services 

provided depends on the 
demand for such a service, 
as there is no inventory. 

The cost of goods sold for 
the trader = (opening trading 
goods + purchases of trading 
goods - closing trading 

goods). 

The cost of goods sold for the 
manufacturer = (opening 
finished goods + cost of goods 
manufactured - closing finished 
goods). 


1.2 Introduction to Inventory 

Inventory consists of raw materials, items available for sale or in the process of being made 
ready for sale (work-in-process). In other words, inventory is the money invested by an organisa¬ 
tion on raw materials, work-in-process and finished goods for expected future sales. Hence, the 
funds thus locked cannot be used for other purposes until sales are realised. Inventory is listed as 
an asset in an organisation's balance sheet because it is converted into cash upon sales. 

Inventories are assets 

a Held for sale in the course of business, 
n In the process of production fer such sale. 

d In the form of materials or supplies to be consumed in the production process or in the 
rendering of services. 

1.2.1 Inventory in o Manufacturing Organisation 

a Raw materials are the items purchased to be used in the production process, which are 
modified or transformed into the final product. For example, rubbei is the raw materia .or 
tyres. 

o WIP is an acronym for Work-In-Process. It is the value of partly finished goods, 
a Finished goods inventory is the portion of goods in inventory which are manufactured 
and available for sale. 
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Consumables are the items, consumed in the normal functioning of a firm, which are not 


INDUSTRY 

RAW MATERIALS 

WIP 

FINAL PRODUCT 

Cycle 

Steel 

Bars, handles, pedal 

Cycle 

Piastic 

Piastic granules 

Bottles without caps, caps alone, 

plastic covers without handles 

Plastic bottles, 
plastic bags 

Tyres 

Rubber nylon 

Tyres without tread pattern 

Completed tyres 





Customer 


Consumption 


Demand 


Manufacturing Organisation 


inventory P*anning 


Working Capital Management 


Market 


Finished goods 


- 1.2 Inventory flow in a Manufacturing Organisation 


31 O 

O 4 -C 0T9 . 

1.2.2 Inventory unarms 

Proper inventory accounting helps to determine the trading profit of a particular period by settina 
off revenues for that period with all the related expenses in producing those revenues The 
processes involved in a manufacturing organisation are numerous. Hence manufacturinn 
concerns must maintain inventory records as inventory forms a major cost factor ’ y 

Perpetual Inventory System 

Perpetual inventory system is a method where inventory armimti™ l.„ * 

involves the continual recording of additions to materials and sale c f thf same^r?* 0 ’^^ ” 

applicable to those businesses where the siock items are of nigh value ard ^TiLT n,e ; hod ,s 
a day are numerous. 0 e ar,<j ° ales transactions in 

It is advisable to follow the perpetual inventory system where 

o There is a strong physical control over movement of goods 

a Physical verification of stock is difficult. 

o Price movement of materials is relevant. 

o Movement at stores level can be recorded. 
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end , ',° P c ^ ocl, c inventory system a physical inventory is usually taken only at the year 

''~. u ar ln J erv a*s. The inventory on hand and the cost of goods sold are determined by 
' ' Physical count at periodic intervals or at the end of the period. 

Advantages of the perpetual inventory system 

A detailed and reliable check on the materials is obtained. 

hdg^r' C an< ^ annua * accounts can be prepared easily as per the balances in the stores 


□ 

o 


□ 

□ 


Reliable stock figures are readily available for emergency situations. 

* l ma ^ es possible to detect slow-moving, non-moving and outdated stock, 
you can f ollow the perpetual inventory system when you set Integration of accounts 

with inventory to Yes in F11: Features 

1 2.3 Accounting and Commercial Terms Associated with Manufacturing 

stage in manufacturing can be represented and recorded usinq an accounting or commer¬ 
cial term. J 


Purchases 

Purchases for a manufacturing organisation signifies buying goods, primarily with the intention ot 
further processing, to sell them to customers. This includes the cost of all raw materials or parts 

purchased for manufacture into finished products. Costs of purchase include the purchase p* 
as wei as duties and taxes (other than those subsquently recoverable from authorities' 

■nyvards and other expenses directly attributable to Ihe purchase. 

Manufacturing _~ ub- 

Manufacturing involves the transformation, development or n\^. -c iaterials or 

semi finished goods from one form to the other. The input is commonly ^ raw material 

and the final output as finished goods. The output of any stage prior to output is termed 

as semi-finished goods. 

Once the fir shed goods are produced, the Cost of goods available for sale can be determined. 
It represents the sum of the opening stock of finished goods and finished goods manufactured in 
a per od f he goods purchased can also be in the process of production for such sale. 

Cost variable for sale - Opening stock of finished goods ■> Finished 

goods manufactured during the period 


Cost of production refers to the cost of goods brought to completion whether they were started 
before or during the current accounting period. It r efers to the sum of direct and indirect manufac¬ 
turing costs which were incurred befote or during the cuirent accounting period for goods 
produced in a period. 

Sales 

A transaction which involves the transfer of goods or services for money is called sales. It is 
reported in financial statements, net of trade discount. 
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The Cost of goods sold represents direct costs incurred by businesses in the process of selling 
goods. It is required to determine the gross profit of an organisation. 

Cost of goods sold = (Opening stock of finished goods + Finished goods manufac 
tured during the period) - Closing stock of finished goods ___ 

Gross profit is the profit earned out of the core activity of buying, manufactuiing and seliing. 
arrived at by reducing the direct expenses from direct incomes. 

Gross profit in terms of percentage = [(Net sales - Cost of goods sold) 100] / (Net 

sales) _____ 


Operating Expenses 

Operating expenses are expenses incurred in the course of running the business. It covers all 
expenses related to the ongoing operations of a company, including sales, marketing an ac min 
istrative expenses. 

Operating Profit (PBIT) 

Operating profit is the net income before income tax expense and interest expense. This is a 
poDular measure for comparing the earning power of companies. 

Operating profit = Gross profit — Operating expenses j 


Net Profit 


Net profit is also known as profit, net profit or net earnings. 


Net profit = Operating Profit - Interest expenses - Income Tax expenses 


1.3 Costing 

1.3.1 Why does a Manufacturing Organisation require Costing? 

t .ery manufacturing organisation needs to keep track of costs with a view to controlling them and 
e. pirn them at ine optimum level, which maximises efficiency and product value. 

Costing assists the organisation to 

Ascertain cost of production of every unit, job, operation, process, department or service 
Determine the selling price in cases whore the price is reiated to cost 
Control costs by developing cost standards or budgets. 

Ascertain the profitability of each activity. 

r acilitate cost control, cost reduction and maximisatioi i of profit bv ontim. ,m , . 

rial, men. machinery, money and management. ^ ^ m use mate " 


o 

□ 

□ 

□ 

□ 


According to Ryall's Dictionaiy of Costing, cost is the sum of three groups or comDo-ento 

° The purchase or transfer price of material. ' . 

The cost of the hire of labour. 


□ 

□ 


The expenditure incurred in achieving the desired product or result 
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Introduction to Manufacturing Organisations 


Costing is thus the classification, recording and appropriate allocation of expenditure for the 
determination of costs of products or services. 

The broad classification of manufacturing cost is usually as follows. 

□ Product Cost - Manufacturing cost 

■ Direct Material 

■ Direct Labour 

■ Manufacturing Overhead 

□ Prime cost - Arrived at by adding direct material, direct wages and direct expenses. 

□ Conversion cost — Cost incurred by the manufacturer to convert raw material into fin 
ished product. 

■ Direct Labour 

■ Manufacturing Overhead 

1.3.2 Cost Centres 

A cost centre is a location, person or item of equipment (or group of these), in relation to which 
costs may be ascertained and used for the purposes of cost control. 

Any raw materia!, labour, or other input used by an organisation for the manufacturing process is 

cost which is allocatable as direct or indirect costs to cost centres 

□ Direct cost — A cost which is allocated to a cost centre is a direct cost of that particular 

cost centre. 

a Indirect cost - A cost which is apportioned to different cost centres on a suitable basis is 

an indirect cost of that particular cost centre. 

For example, a company has three production departments ‘A’, B’ ar.d ‘C’. Each department has 
been identified as a cost centre.The wages paid to the respective workers of the department 
concerned is the direct cost of that particular cost centre (department). However, if the rent of the 
building iri which the production departments are located is apportioned to the departments on a 
scientific basis, then it is termed as an indirect cost of the cost centre. 


1.3.3 Analysis using Cost Centres 

Cost centre performance can be measured using volume or relative percentage. For example 
direct viable cost can be monitored as a percentage of sales or even as a percentage or cost of 
production if there arc effective process controls. Indirect expenses can De monitored by creating 
a reasonable limit on the amount to be spent 

The following elements have to be kept in mind while measuring cost performance. 


o Overall objective of the business, 
a Changes in the business environment. 
a Ground realities. 


There also needs to be a recognition that planning, however scientific, may not always be 
achieved. 


Examples of encouraging greater cost control are 

□ The cost of direct expenses can be expressed as a 
cient production system. 


percentage of sales leading to an effi- 
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D Incentives to sales persons can be directly linked to the volume of sales achieved, 

a A limit can be set for administrative costs such as telephone expenses. 

D Power cost and other additional expenses can be linked with proper planning or prior 
execution of an order. 

o Cost of non-core employee activities can be fixed as a percentage for evaluation. 

□ Effective sales promotion can be linked to actual sales. 

Cost Centres in Tally 

Tally’s cost centres allow for multi dimensional analysis of financial information. One of the rnost 
versatile tools for management information, the Cost Centre feature in Tally allows you to a cca 
a transaction to a particular cost centre, gives the cost centre break-up of each transaction as we 
as details of transactions for each cost centre. A Profit and Loss statement of every cost centre 
can also be obtained. 

1.4 Fiscal Environment of a Manufacturing Organisation 

1.4.1 Direct Taxes 


Direct taxes are taxes collected by the government, directly from tax payers, through levies such 
as income tax, wealth tax and interest tax. In the case of direct taxes, the incidence and burden of 

paying the tax falls on the same person. 

Income Tax 

Income Tax, as the name suggests, is a tax on the income of an individual. The persons liable to 
pay this tax are determined based on the provisions of the Income Tax Act. In India, the Income 
Tax Act classifies the income of individuals into 5 different sources. 

o Income from salaries, 

u Income from business and profession, 

a Income from house property. 

□ Capital gains, 

o Other income. 




Role of TDS 



Payee, whichever is 


to 
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earlier and remitted to the Government within the time limits prescribed by the law. The seller/ 
payee collects Form 16/16A/16AA - the certificate for the Deduction of Tax from the buyer/payer 
— and files this certificate with his return of income to claim credit for the tax deducted at the 
source of the income. 

The tax thus deducted from the deductee is deemed payment of the income tax by the deductee 
himself at the time of his assessment. 

The deductor also files returns with the income tax department for the summary of total deduc¬ 
tions and deposits made by him. The Income Tax Department has prescribed the formats for filing 
these returns electronically under the e-TDS facility. 

Tally provides an easy-to-use TDS feature which supports the following. 

□ Easy set-up and quick configuration of masters. 

□ Regular updation of statutory masters. 

□ Simple recording and tracking of transactions, 
o Automatic calculation of tax. 

□ Printing of TDS form and challan. 

o Printing of TDS reports and export facility for e-TDS returns, 
o Challan management. 

TCS 

Tax Collected at Source (TCS) is the collection of tax at source by the seller (collector) from the 
buyer (collectee/payee) for trading purposes of the goods specified u/s 206C (1) of the Income 
Tax Act, 1961. It is collected when accrued or when paid, whichever is earlier. 

Tally supports TCSrequirements such as 

□ Basic masters configuration. 

□ TCS transactions. 

□ TCS forms and reports, 
o Challan Reconciliation. 

FBT 

The Finance Act 2005 introduced a new tax structure under the title, Fringe Benefit Tax (FBT), 
by including a new chapter, xii-H in the Income Tax Act 1961, containing sections H5W to 
115WL which provides foi the ievy of additional income tax on fringe benefits offered by 
employers to their employees. FBT is payable in the year in which the expenditure is incurred, 
irrespective of -whether the expenditure is capitalised or not. However, the same expenditure will 
riot be liable to FBT again in the year in which it is amortised and charged to profit. 

Fringe Benefit Tax is 

□ A tax on expenditure, not income. 

□ A tax on employers, not employees. 

□ A surrogate tax on employers. 

o A tax on benefits enjoyed collectively by employees which cannot be attributed to individ¬ 
ual employees. 

□ Payable by the employer only if he has employees based in India. 

a Payable irrespective of whether the employer is liable to pay income tax on hi, total 
income. 
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o In the nature of an additional income tax. 

Tally supports FBT requirements such as 
□ Basic masters configuration, 
o FBT transactions, 

n FBT chailans and reports. 


1.4.2 Indirect Taxes . ^ 

Indirect tax imposed on commodities, is indirectly borne by the P^°P* e _ tne '^rson on whom 
sales tax, customs duty and value added tax. In the case of inG.rect x , ■” Q f paying the 

the incidence to pay the tax falls is different from the person who came _1 tq e merchant 

tax. For example, in the case of Sales tax, though the incidence to pay « . 

the burden is passed on to the final consumer by increasing the pnce o > . - P 



Central Excise Duty 

Central Excise Duty is charged on goods manufactured in India, under sectici 3 

Central Excise Act. 1944. The levy and collection are governed by this Act 

The rates of duty, ad valorem or specific, are prescribed under the Schedule I (CENVAT duty) and 
Schedule II (Special Excise duty) of the Central Excise Tariff Act, 1985. 

The taxable event under the Central Excise law is ‘manufacture’. The liability of Centra! Excise 
duty arises when the goods are manufactured. However, the payment is required to be made at 
the time * removal of goods from the factory. The tax administration and goods clearances are 

effected ^sed on the manufacturer's invoice^ 

Ce- .at Cred t rv^es, 2004, has introduced input credit for excise duty and service tax on nput 

matenals and services for final product. 

Tally supports the following, 
o Excise invoice 
a Input credits 




Customs Duties 


Customs :s a duty imposed on imported goods. Under section 12 of the Customs A'T *he aood- 
aie taxable when they are brought into India, that is. when they fail under ihp'exor 
imported goods’. Before the clearance of any importeo goods, an importer has uTcomUy th 
prescribed customs clearance formalities. ' 

Essentially, those involve the presentation of certain documents alonq with a . 

ton normally termed as ‘Bill of Entry', seeking clearance of goods for home "PP 1 ^- 

housing ai,ci so on. The Bill of Entry gives essential particulars in relatir.r * irr, ution/ ware- 
rountry of origin, particulars of vessel/ aircraft and so on. The dutiable e V er.t jS? ne ? 900dS !ts 
Ume when the goods reach the customs barriers and the BiM of Entry is filed 


Us ally, the importer either handles the import clearance documents vis avion 

own or appoints an authorised agent in the Customs House. ' 5 - ustorns on his 


Tally supports tt»e following. 

n Captunng of invoice particulars for imports, 
a Multi-currency operation 
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Sales Tax 

Sales Tax is a levy on purchase and sale of goods. It is levied under authority ol both central 
legislation (Central Sales Tax) and state governments’ Legislations (Local Sales lax) Control 
Sales Tax is governed by the Central Sales Tax Act. 1956 which covers Inter-state transactions ol 
sale of goods as well as transactions of import of goods or export of goods. It providers for the levy, 
collection and distribution of taxes on sales of goods In the course of inter state trndo or 
commerce. 

A dealer shall be liable to pay tax under this Act on a sale of any goods effected by him In the 
course of inter-state trade or commerce, notwithstanding that no tax would have been leviable 
(whether on the seller or purchaser) under the Sales Tax law of the appropriate stato if that sale 
had taken place inside that state. 

The Local Sales Tax is governed by the respective State Sales Tax Acts under which tax is levied 
on intra state transactions of sales. 

Tally has features which 

a Support tax calculations, 
o Generate Sales Tax forms. 


Service Tax 

Service tax is an indirect tax levied by the Government of India on certain categories of services 
provided by a person, firm, agency and so on. The Government of India has marked a seLpf 
services as taxable under the service tax structure. The responsibility of paying the Servk 

rests with the service provider, that is, the seller. 

Currently, the rate of Service Tax on taxable services is 10% and an additional educati. -ess @ 
2% is charged on Service Tax. Service Tax is currently applicable on 73 categories of services. 
Service Tax returns are to be filed with the Commissionerate of Service Tax. foi the fiscal half-year. 

A few of the listed services have an abatement facility. For services with this facility, the govern¬ 
ment ailows a deduction on the value tc be considered for Service Tax. For example, a caterer 

has to procure raw materials to prepare food products and sell services. Here, the assessable 
value of the service will not include amount paid for the materials procured. This deduction 
a!'owed by the Government is called abatement. Abatement is either a percentage of the service 
charges or a lump sum amount. 

Tally supports service tax requirements such as 
d Basic masters configuration. 

D Service Tax transactions 

o Service T 3 X forms and reports. 


VAT 


cidded to the goods, at each stage of the transaction chain. This ultimately .educes 

o Tax paid to the government. 

□ Cost/ tax passed on to the consumer. 


As again*, sales tax. which is a singie-poih. "n TtZ 

the value' of goods to be taxed at each stage is computed as basic cost prou 
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tax paid at earlier stage. VAT does away with the cascading effect of tax, by allowing a scl c f 
input tax, i.e. tax paid at the earlier stages on purchases. 

Tally provides 

a Statutory reporting capability for VAT. 

□ State-specific statutory VAT returns. 


Points to Remember 

a The process of transforming raw materials into finished goods for consumers or for fur 
ther processing by others in the channel is called manufacturing, 
o Costing is classification, recording and appropriate allocation of expenditure for the 
determination of costs of products or services. 

o A cost centre is a location, person or item of equipment in or connected with an undertak¬ 
ing, in relation to which costs may be ascertained and used for the purposes of cost con 

trol. 

d Direct taxes are taxes collected by the government, directly from tax payers through lev¬ 
ies such as income tax, wealth tax and interest tax. 

o Income Tax is a tax on the income of an individual. 


□ 

□ 

□ 

□ 

□ 

□ 

□ 


Tax Deducted at Source is one of the modes of collecting income tax. 

Indirect taxes imposed on commodities are indirectly borne by the people. Indirect taxes 
comprise taxes such as excise duty, sales tax, customs duty and value added tax 

Customs is a duty imposed on imported goods. Goods are taxable when thev am 
brought into India. _ y <a,t ' 


Sales Tax is a levy on purchase and sale of goods. 

Sales Tax is levied under authority of both central legislation (Central t 

state governments’ legislations (Local Sales Tax). entral Sales lax) anc 

Service Tax is an indirect tax levied by the Government nf innio 

services provided by a person, firm, agency. a on certa ‘ n category o' 

Value Added Tax (VAT) is an indirect tax on goods introdureH i .• 

ensure transparency and greater compliance with statutory norms ' 6U ° f SaleS tex - tc 
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Lesson 2: Purchases, Sales and 

Manufacturing 


Lesson Objectives 

On completion of this lesson, you will be able to understand 

n The different processes and stages in a manufacturing eye e. 

□ How purchases are budgeted, made and recorded. 

□ Costs of production as related to the manufacturing cycle. 

□ Purchase order and purchase account. 

□ Manufacturing/ stock journal. 

□ Bill of Materials. 

□ Types of sales. 

D Price levels and market segmentat.on. 
a How scrap generation is dealt with,- 
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2.1 Processes in Manufacturing 

Manufacturing may consist of the following processes 

Assembling. Where components are assembled into a finished product. 


a 


Pi Dressing: Where several products are produced from a common batch of raw materi 

BlS. 


Job Work: Where materials are issued to external agencies for carrying out conversion 
work and returned as finished or semi-finished goods. 

sourced CeSS6S ' n 3 manu ^ ac * ur ' n 9 cycle vary across different industries and some may be out- 


2.1.1 Stages in a Manufacturing Cycle 

Raw materials: Materials which have to be worked upon for conversion into a finished product 

materials used in production are treated as direct goods. Hence, a high investment is 

' u . r .° . s . oc * materials. Due to this large investment, both financial and physical control 

fnr e4i~iont h S are ror a business to run smoothly. A proper purchase system is needed 

ror efficient buying of the materials. 

' S s y no 7 m , ou = witt > materials and it covers not only raw materials, but also con- 

covers me^stock^fraw mntp'riatl^rw “i' 8 ' "i briCanlS and s0 on ' term 'inventory' no. only 
^overs the stock of raw matenals, but also the stock of stores, work-in-progress and finished 

labour is work done onVoduction ?n a factory er1 ' n9 matenals lnt0 finished products. Direct 

ucts.The cosfofWIPconsisTs ofrawmaterials consumed direct t’T' 9 in, ° finished Prod- 
of the factory overheads. marenais consumed, direct labour and a proportionate pari 

Overhead expenses; Overhead is defined as ‘the aaorenate of w . 

wages and indirect expenses" which are ho, dNe^S^ «*. indirect 

Finished goods: These are finished products awaitinn ^ ^ °duct. 

expen°ses niShed “ °° mpU,ed lakin 9 into account The 

T . ’ ,auu ur and overhead 

Thpro U//M1IH Kw _:_. 



- P ,us a Proportionate factory 


2.2 Purchases 

The five basic qualities required for a good purch-e - 

0 Purchase of the right quality purch “^ are 

D Purchase at the right time. 

D Purchase of ihe right quantity. 

D Purchase at the right price. 

□ Purchase from the right source. 
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An efloctivo purchase system will have a purchase budget as its starting point. Inputs are taken 
from a consumption budget which indicates the quantity, quality and specification of each item of 
raw material required for production. Other inputs include the opening stock of each material, the 
quantity already ordered and the expected closing stock needed at the end of the year. Other 
factors taken into consideration are 

□ Availability of raw material, 

o Sources of supply, 

o Availability of cash, 

a Delivery dates for finished goods. 

2.2.1 Types of Purchases in Manufacturing Organisations 

A purchase for which payment is made instantly by cash or cheque is a Cash purchase. When 
goods are purchased or sold for cash, the name of the supplier or customer is immaterial. There¬ 
fore. it can be ignored at the time of recording transactions. 

When both parties involved in the transaction agree upon a later date as the date of payment tor 

the goods purchased, it is called Credit purchase. 


2.2.2 Recording Purchases 


Purchase Order 

A Purchase Order is a written authorisation sent to a vendor to supply goods or services at a 
specified price over a specified time period^Acceptance of the purchase order constitutes a 

purchase contract and legally binds all parties. 

Purchase Account 

Purchase account is an account where all transactions relating to inventory are reawded. On y 
the DU'chase of goods for resale is recorded in a purchase account. It is an error of principle to 
record purchase of assets or stationery in purchase account. 

Purcnase Re, “ r " s outwards account records the details of goods returned to 

upterf G^ds are often returned if they are not according to the terms and conditions agreed 
^ ^tween the business enterprise and the supplier. 

Rejeetions-Out voucher is used to record goods whichareirej ectedand returned to a supplier, ^ 

Rejections-OutVoucher^^^* 

Records the return of goods to suppliers. 


Description 
Details Recorded 

i_ 


Reference ledger account, supplier s name and address, oamel 
ot stock item, sfock location, qu antity, rate, amount, narrat ion. 
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2.2.3 Valuation of Inventory 

Cost of Purchase 

Cost of purchase is inclusive of duties and taxes (other than those subsequently recoverable by 
the enterprise from the taxing authorities), freight inwards and other expenditure direr W a n hi a 
ble to the purchase. Similarly, trade discounts, rebates, duty drawbacks and other simi ai i «'in . 
are deducted from the purchase cost. 

Costs of Conversion 

Conversion costs include costs directly related to the units of production such as direct labour 
They also include a systematic allocation of fixed and variable production overheads that are 
incurred in converting materials into finished goods. 

Fixed production overheads are indirect costs of production which remain relatively constant, 
regardless of the volume of production such as depreciation and maintenance of factory build¬ 
ings, cost of factory management and administration and so on. 

Variable production overheads are indirect costs of production that vary directly or nearly directly 
with the volume of production such as indirect materials and labour. 

Cost of Inventory 

The cost of inventory includes costs of purchase, costs of conversion and other costs incurred in 
processing raw materials into a finished product, fit for sale. 

Arriving at cost when production results in more than one product 

A production process may result in more than one product being produced simultaneously. For 
example, different products are produced or there is a main pioduct and a by-product. When con¬ 
version costs of each product are not separately identifiable, they are allocated between the 
products on a rational and consistent basis. The allocation may be based on the relative sales 
value of each product either 

□ At the stage in the production process when the products become separately identifiable 
OR 

d At the completion of production. 

Most by-products (for example, molasses from sugar) as well as scrap or waste materials, by their 
nature, are immaterial. When this is the case, they are often measured at net realisable value and 
this value is deducted from the cost of the main product. 


2.2.4 Manufacturing/ Stock Journal 

Manufacturing involves transformation, development or modification of raw materials or s-r, 

ternSs e P mlfin,shS goofs P a " V S ‘ a9e °' pr ° dUC,fon prior to final ou, P ut 

A Stock Journal records 

□ Consumption of raw materials. 

n ^ 'T ° ne '° Cali0n ° f departmeM >° or to an external agency 

□ Manufacture of finished products. y 1 
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2.2.5 Bill of Materials 

Bill of Materials (BoM) is a listing of all the ass emblies sub--assei 

which are needed to produce one unit of a finished product, tacn 

of materials. For example, a BoM for one computer may consist ot 

□ One motherboard 

o One sound card 

□ One monitor 

o One mouse 

□ One keyboard 

□ One tower 

□ One set of speakers and so on _ it pasv to 

For example, if you have an order to produce 100 personal computers, e 

calculate and plan 

a Quantity of parts or raw materials required to complete the or er. 

d Quantity of stock at the start of production. 

□ Responsibilities of each department related to production pr<*es' , uction depart . 

department. 


Ises of BoM 


nurvi 

Production Department. The BoM serves to create a work order for the production 
department. o( m@ Bo(v |, the cost of consumption of raw materials 

oider cm be calnuiated even be,ore work i3 com 


l transactions which involve K 

ss t sssksk:«*.» *— 

ales refers to the sale of goods whit i h f °^ P p , acc ounting. It would be an error oi principle to 
ate of old fixed assets are not sale*, in ter 
cord sales of fixed assets in the sales account. 
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2.3.1 Types of Sale in Manufacturing Organisations 

When a payment is received on goods sold instantly, either by cash or cheq u ®>^ 
Cash sales. However, when both parties involved in the transaction ag> 
the date of payment for the goods sold it is known as Credit sales. 


it is known as a 
a later date as 


2.3.2 Recording of Sales , iL ' 

. woino added tax and other sale 
Sales are reported in financial statements, net of trade discount, 

based taxes. 

Sales ordtr is also known as sales contract. It is a contract by which buyer and seller agree to the 
terms and conditions of a sale. 


Sales Account 

Sales account is an account where all transactions relating to inventory a r e roco r (f .|1 Only th« 
sale of goods is recorded in a sales account. It is an error of principle to record the sale ot asseu, 

in the saies account. 


Rejections-!n Voucher 

Rejections-!n records goods received after being rejected by a customer. Items rejected by a 
customer are taken back into stock by the company. The return of goods by the customer (sales 
returns) is recorded in the Returns Inwards Account or Sales Returns Account 


. Rejections-ln voucher 

Description 

Records the return of goods by customers. 

Details Recorded 

Reference, ledger account, customer’s name and address, name 
of stock item, stock location, quantity, rate, amount narration. 


Tracking numbers are used to maintain the relation between debit/ credit notes and invoices/ bills » 
They are available for both purchases as well as sales. They also create a link between inventnrv 
records and accounting records. ’ " 


Example of a manufacturing process C, 

Consider the following example for a bettei understanding of the manufacturing process 
Company *X' produces plastic bottles using plastic granules as raw rr.ateriaic 
received an orde; for 200 bottles. Fifty grams of plastic granules are reoiii.nHt^ Ccm J ar b' has e , 
bottle, inclusive oi 10% raw material scrap Stock available ic inn 1 to P r °duce one~ 


bottle, inclusive oi 10% raw material scrap Stock available is ^00 T-hi U,e<J *° P rocJ uce one 
plastic granules. ‘ °° end 2000 grams of 

c* 


Dottles required 
customer 


by 


200 


Bottles in stock 


100 


Bottles to be 
manufactured 

Too 


C 

c 
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Rof. Particulars 


Quantity 



f' -w material required to complete order 100 X 50 


Raw material stock available 


Raw material required for 1 bottle 


50 grams 


5,000 grams 


2,000 grams 


Raw material to be purchased in order to complete order (b-c) 


3,000 grams 


There are two suppliers 'A' and ‘B’, who quote Rs.1 and Rs.1.20 per gram, respectively. 

D Spurred by his competitive rate (other things being equal), Company ‘X’ places a pur¬ 
chase order with 'A' to supply 3000 grams @ Rs.1 each. 

D A delivers the goods and collects a goods receipt note from Company X’s stores as 
proof of delivery of 3000 grams. 

a A‘ then forwards an invoice for Rs.3000, quoting Company X’s purchase order and 
goods receipt note. The entry passed in the books is as follows. 


For Purchase 


Raw materials account 

Dr 

3,000 

A’s account 

Cr 

3,000 


When payment is made to ‘A’, the entry passed is as follows. 






/» o OCCUUI 11 


J;V/VW 


Bank account 

Cr 

3,000 


For Manufacturing 

The production team receives 5000 grams of raw materials. The production team produces 100 
bottles. The cost of producing 100 bottles @ Rs.100 per bottle is worked out as follows. 

Raw materia! cost 5000 grams @ Rs.1 = Rs.5,000 
Labour and overhead costs = Rs.5,000 
j Total cost = Rs.10,000. __ 


For Sales 


Assume that 200 bottles were sold to ‘Y’ for Rs.120 per be ! 
The entry passed in the books is as follows. 


Y’s account Dr 24,000 


Sales Cr 24,000 


2.3.3 Price Levels 

Once products are manufactured, they are sold in 
different customer segments based on the demand I 


v are sold in different markets for different prices and to 
the demand for the product, supply and competition. 
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Price Levels can be further explored using the following example. jn mos t parts of the 

A manufacturer of tyres sells the product through wholesale distiibu 

country. ff->rcd a spocial prico. 

a As wholesale distributors buy in large quantities, they are o c ( ^ rcc tiy from the com 

□ In areas where there are no wholesale distributors, wholesalers and they are 

pany. The quantity they buy is considerably lesser than 

offered a different price. e nn awa reness of tho 

a Then, there are places where the company would like to• c: cus tomers. 

product. Hence, the company starts its own outlets and sells directly 

Each one of the above is a separate distribution chain to rea ^ h *^® 5^^*^ chairrtrnanufacturer, 
in reaching the customer and responsibility shared by each pe Hifferent other factors that 
wholesale dealer and retail dealer) are different, the price has to be different. ^ 

determine the prices are 

o Market: A price may be charged in a foreign market where there is no 
a Season: When production or usage is linked to a particular perm'd, it a .ec •- - 

Raincoats could be produced throughout the year but sales ,ncr ^ s ® . ? hanj( . the 
soons. Hence, prices during the monsoons would be considerably higher than 

other seasons. 

□ Commercial terms: In certain transactions, the manufacturer may agree to bear certain 
expenses and, in others, may request the wholesaler or retailer to bear the expenses like 
delivery cost, insurance on transit and so on. Apart from this, the quantity purchased and 
credit period offered to each party also affects the price. 

The price level feature in Tally ailows different price lists for the same items. One can prepare 
• . oices with ease for different customers for the same product, having different price tags, based 
on the customer or market segmentation. 


2.4 Scrap, Waste, Spoilage and Defectives in Manufacturing 
Organisations 

Waste is 2 portion of raw materials which is lost during the manufactured process ann h- 
reoovery value. Most manufacturing organisations classify their waste as normal V P&S °? 
K r rnal waste is absorbed as part of the cost of net output, whereas abnormal d ' a . &rma * 
ferred to the Costing Profit and Loss Account, to be written off as a loss d waste ls trans_ 

Tc control waste effectively, normal allowances for yield and waste need *o h 
experience, technical factors and special features of the materia! n^rpoo 6 :i ? a< ^ e irom ear lier 
yield and waste should be compared with budgets and estimates ancTan 3nd P roduc L Actual 
be taken for correction, where necessary. PP'opriate action should 

Scrap is the incidental residue from a manufacturing operation which i* .. • 

value and recoverable without further processing. srnal1 ,n quantity, low in 

Spoilage is the term used for materials which are badly damaoed in 

and cannot be rectified economically. Hence, they are taken out of nr manufactur ing operations 

some manner without further processing. Spoilage may be either norm=? eSS TO be dis Posed of in 

uimai or abnormal. 




cs 

cv 
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Normal spoilage (inherent to the operation) costs are included in ^osts^Thig^charged to the 
spoilage (arising out of causes not inherent to the manufact g P 

Profit and Loss Account. . ... oro nr . t in corv 

Defective products are semi-finished or finished P^ctsi^gHpefert^es^roduced can be re- 
formity with laid down standards or dimensional specificat 1 ^ • . . or processing and 

worked or re-conditioned by the application of additiona. m -^incurred for re-condition- 
brought to the point of either standard or sub-standard produ • production may be the result 
mg is known as the cost of re-operations of the .delves Deferslaxity 
of various causes such as sub-standard materials bad wo' ' process are identified as 

in inspection and so on. Defectives which are considered inherent to tne proc 

normal. 


□ 


Points to Remember nlirrhase 

. -——— 

or semi-finished goods from one form to the --her. . rt and raw 

Rill of Materials (BoM) is a listing of all the assemblies, sub assemblies, parts ar 
Products Tre sowt^diffe^^ prices IZ different customer seg- 

— a — 9 process and has 

Scripts emincidental residue from a manufacturing operation which is small in quantity. 

Scrap is an inciae. jlhout furt her processing. 

Spoilage isfi^ternlused for materials which are badly damaged in manufacturing opera- 

tions. • finich^d or finished products, produced by a manufacturing 

Defective products i^oonformity with lai/down standards or dimensional specifications. 
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Lesson 3: 


Lesson Objectives 

On completion of this lesson, you will be able to 

a Understand the basic and advanced features of Tally, 
u Understand the features pertaining to duties and taxes in sally. 
□ Recognise Tally’s capability for a manufacturing organisation. 
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3.1 Features of Tally 

3.1.1 Accounting and Inventory Features 



& 


BASIC ACCOUNTING BASIC INVENTORY 

Complete book-keeping. 

Stock categories. 

Books, registers and statements of 
accounts. 

Stock query by stock group or stock category. 

General ledgers 

Multiple godowns. 

Accounts receivable and accounts payable. 

Stock transfers to godowns and branches. 

Flexible voucher numbering. 

Multiple stock valuation methods. 

F extble classification of account heads. 

Batch-wise/ Lot-wise, including expiry date 
handling. 


Alternate units of measure and tail units. 

Dn#-down display. 

Tracking through receipt notes/ delivery 
notes/ rejections inwards/ rejections out¬ 
wards. 

Database reporting. 

Additional costs incurred on purchase. 

Voucher and cheque printing. 

Movement/ Profitability analysis Party-wise/ 
Item-wise/ Stock group-wise. 

Columnar reports. 

Customisable sales invoices using price lists 
with multiple prices. 

Bank reconciliation. 

Sales and purchase order processing. 


ADVANCED ACCOUNTING 

- 

ADVANCED INVENTORY 

Multiple companies 

Stock items classified as raw materials, work- 
in-progress and finished goods. 

Mmtkcurrency. 

Bili of Materials with auto-adjustment of 

stocks 

Multiple financial years. 

Job-working concepts, including sub¬ 
contracting. 

Comparison cf data using multi-columnar 
reporting 

Additional cost of manufacturing with notional 
value and percentage 

Memo vouchers 

i-xcis el VAT/ Central Sales Tax (CSTV Jay 
Collected at Source (TCS)/ VAT Composition 

Post-dated vouchers 

_ 

Modvat support. 

User donned vouchers types. 

Reorder levels. 

Sales and purcl lase extracts 

Stock ageing analysis. 

Cash flow statement 

Batch related stock reports. 
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Daily balances and transaction values/ 
interest calculations. 


Percentage based reporting, 


Ratio analysis. 


ice Tax (STV Tax Dedected at Source 
(TDS)/ Fringe Benefit Tax (FBT). 


Payroll and Point of Sale 



3.1.2 Multilingual Capability 

Tally is the world's first accounting and inventory software with multilingual capability. Currently, 
Tally 9’s multilingual capability extends to 12 languages which include nine Indian languages 
(Hindi, Gujarati, Punjabi, Tamil, Telugu, Marathi, Kannada, Malayalam and Bengali), uanasa 
Melayu and Bahasa Indonesia. Tally enables you to enter data in one language and have i 
(iterated into different languages. It secures real time for you and your clients. You can 
invoices, purchase orders or delivery notes in the language of your choice after entering a a .o 
the same in any of the nine specified languages. Also, the phonetic keyboard allows you O op 
the term phonetically based on how it sounds and Tally displays the data in the language se 
after transliteration. 


3.1.3 Data Migration Capability 

Taiiv 8 1 users can rewrite the version to Tally 9. Also, Tally has the ideal solution for those who 
ha 'e their data in Tally 7 2 and now want to use Tally 9. Tally 9 provides a migration tool which 
hetos the uslfto migrate the data easily to the latest version and continue with day-to-day rans- 
actions Tally 6.3 users can also use the migration tool which will rewrite the version to Tally 7.2 

and then migrate the data to Tally 9. 

'*14 payroll 

with Accounting and benefits the user by simplifying Payroll processing 

Tally Payroll is integrated with Accoumi g implement salary structures, ranging 

and accounting. Tally PaV™''i^uirements. The use, can also alien and 

from simple to complex, ..s p .^ ct| ? trate thenl with main stream accounting applications, 
automate payroll P roces ^ , ' N g for mats for payslip printing; flexible salary/wage, attend- 

zrssfwS!- - —~ 

3.1.5 Features Pertaining to Duties and Taxes 

Tally 9 provides Adde d Tax), CST (Central Sales Tax), Serv¬ 

es Statutory reporting capability ^ r ^ (Va TDS (Tax Deducted at Source). Fringe Benef 
ice tax TCS (Tax Collected at Source), i uo v 
V“TfBT) Excise Dealer. VAT Composition, 
o State-specific statutory VAT and CST returns, 
o Returns and challans for service tax. 
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o Toanrcs enabled with e-TDS/e-TCS capability, with facility for printing certificates/ chal 

Uins. FBT 

o Challan management and printing for prompt and accurate filing o _ ^ details. 

□ Printing of excise invoices wiih user configurable supplier and manu ac 
c Generation cf reports as per the Central Excise statutory requiien.e.. s. 
a State-specific statutory VAT Composition returns. 

3.2 Tally's Capability for a Manufacturing Organisation 

Us-ic Tally, a manufacturing organisation can 

c Prepare tax invoices as Tally is VAT compliant, 
o View the balance sheet at any given point of time, 
o Prepare a profit and loss account for any period. ^ ^ 

o View stock valuations under multiple methods and estimate their effect on on >.i 
z View periodic movement of cash arid funds in a business, 
c Maintain stock details, by location, 

o Track pending orders. 

o Maintain an account of pending invoices of orders delivered. 

o FoHow up on pending payments against invoices. 

c identify slow moving and fast moving items and take necessary remedial action. 

□ Prepare Bill of Materials for final products. 
a Identify stocks by batch, if necessary. 

a Account for job work, process work, joint products, by products and so on. 

c Keep track of expiry dates. 

a Jsmg stock groups and category, alternative products can be made available. 

a Charge interest on payments pending beyond the due date. 

a Reconcile physical stock with stock records. 

o Set different price lists for different customer segments. 

c Set volume-based discount and trade discount for different customer segments 

o F x credit period and ciedit limit for customers. 

o Record creoil periods availed from suppliers. 

□ Accomodate free samples and replacement stocks. 


Points to Remember 

Tally enables multiple stock valuation methods. 

In Tally, using price lists with the multiple pricing feature von ran 
invoices. ’ yo 1 can customise sales 

Tally 9 is the world’s first accounting and inventory software with multilinn, ,o. 

Tally provides statutory reporting capability for VAT, CST Service tav rrc Capab,llt ^ 
Excise Dealer, Vat Composition. . service tax, TCS and TDS. FBT 

Tally provides state-specific statutory VAT and CST returns. 


o 

o 

□ 

□ 
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Lesson 4: Getting Functional With Tally 


Lesson Objectives 

On completion of this lesson, you will be able to 

o Understand the features of Tally with regard to a manufacturing organisation. 

o Record transactions using accounting and inventory vouchers. 
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4.1 Creation of Company 

7? understand 7aSy*s functionality, practice some recording transactions in a company 
first stec *s to cneate a company. ___ 

COMPANY CREATION — SYSCON COMPUTERS LTD. 


The 


Field 


Data to be entered 


7 rector. 


Accept what is displayed by d efau lt 


\=—e 


Syscon Computers Ltd 


MaSng Name 


Syscon Computers Ltd 


A cc'ess 


j~821- 12th A Main. Vivekananda Nagar. Bangalore 


Statutory Cot arvce for 


India 


State 


Kamat3Ka 


P \ Code 


telephone No. 


Address 


Currency Symbol 


‘.lain tain 


F "iancia Year -n>r* 


3oo<s Begin- "-g from 


560054 


080-55227851 


contact@syscon com 


Rs 


Accounts with Inventory 


01-04-2006 


Password 


use Security Control- 


01-10-2006 


Skip the field (Leave blank) 


No 


C-TaSj'Cia 

Syscon Computers Ltd. 

SystM CinfKtrs Lid. 

221. T2HA«23k Vfceiarante teg? 
Ba r jg gore 



i-T) 

tenter /o u dara 




C.rwncj Sfwfeal Rs. 

F ifmatf Rspees 

*+*rt*r 4 2 

fe SfwM S«JFT«<H} *c Awjrt* 7 ft* 

S/rr^-c* fcr Decrui Pt^Hon 


ShcwAmourts ® M*or.s 

--—-- --- - Y et y Mo 


r tgure 4 1 Company Creation screen 
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4.2 Alteration of Company 

To alter the base currency information in Tally, 

Go to Gateway of Tally > Company Info. > Alter 



Note: Altering the base currency information as above will remove the decimal places at the 

voucher entry and in all the reports. 


4.3 Recording Transactions of Sample Data 

A qroup of seven friends, all hardware engineers, wanted to start their own company. Each of 
them contributed to the share capit al and formed SYSCON Computers Ltd. The company, 
floated on 1/10/06, was headquartered at 821, 12th A Main, Vivekananda Nagar, Bangalore - 
560054 to manufacture computers. All the seven promoters were on the board of the company. 


u needed that they would maintain their accounts on Tally 9. The transactions recorded for 
Sy^Sn Computers Ltd. are elaborated in the following illustration. 

Mote- Please refer Appendix I for the list of transactions for Syscon Computers l td. Refer 
Appendix It for the entire list of chart of accounts fo, the same. 

In F11: Features — F3: Statutory 8 Taxation 

prmhlp Value Added Tax (VAi) to Yes. 

Set Set.'Alter VAT Details to Yes and press Enter to view the VAT Details screen. 


o 

□ 
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Ensure the details in the VAT Details screen are as shown. 


VAT Detail 


State 

Type of Dealer 


: Karnataka 
? Regular 


Regular VAT Applicable From 


Figure 4.2 VAT Details 


Note: If you select Regular in VAT Details screen. Tally automatically skips the fields VAT TIN 

(Composition) and Local Sales Tax No. 

In Tax Information 

□ VAT TIN (Regular): 98800014340 
o Inter-state Sales tax Number: 23456987 
o PAN/Income Tax No.: ABCDE1234A 
Press Y or Enter to accept. 
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Transactions for October 2006 


' SL.NO. 

DATE 

TRANSACTIONS 

1) 01-10-2006 

-J_ 

The directors of the company brought in Rs.25,00,000 (2,50,000 
equity shares at Rs.10 each) in the form of equity share capital. 

The company has a bank account with HDFC Bank. 



oimi c oapiiai ^uiiuci --- r - 

(Under Bank Accounts). 

li Make an entry of the transaction in a Receipt Voucher. 

Go to Gateway of Tally > Accounting Vouchers > F6: Receipt 

1. Press F2 to change Voucher Date. (This is done only if voucher date is different from the 

transaction date.) Type 1-10-2006. 

2 Credit Particulars: Equity -Share Capital -» 25,00,000 
Debit Particulars: HDFC Bank - 25,00,000 


04-10-2006 


Preliminary expenses of Rs. 1,00,000. incurred by the promoters, 
were reimbursed to them by issuing a cheque 

Note: As per Company policy, preliminary expenses are charged to 
Profit & Loss Account over a period of 5 years, i e. 20% for each 

year. 


i Create a ledger -» Preliminary Expenses (under Misc. Expenses (Asset)). 

Make an entry of the transaction in a Payment Voucher. 

1 Debit Particulars: Preliminary Expenses -* 1,00,000 

2 Credit Particulars: HDFC Bank -* 1,00,000 


3) 


06-10-2006 


The company rented a godown and paid a security deposit of 

Rs.75,000 by cheque. 


i Create Ledger^ Security Deposit (Rent) (under Deposits (Asset)). 
ii. Make an entry of the transaction in a Payment Voucher 

1 Debit Particulars: Security Deposit (Rent) -* 75,000 

2 Credit Particulars: HDFC Bank -* 75,000 

4) 08 10-2006 


The company applied for two telephone connections. A security 

deposit o' Rs.6,000 m i I iiil fm ... ' b i" 1 2 


j Cr eate ledger • Security Depo-.t (Telephone) (under Deposits (Assets',) 
.1 Make an entry of the transaction in a Payment Voucher. 

1 Debit Particulars: Security Deposit (Telephone) -» 6,000 

2 Credit Particulais: HDFC Bank -* 6,000_ 
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10-10-2006 




v^* 


V So 


\ 

' 


^v'tr 


POWER OP SIMPLICITY 


To start operations, the company purchased the following assets by 
cheque. 


From Karnal Khedia 

□ Static Electricity Resistant Gloves Rs.40,000 (Rate of 
Depreciation - 60%). 

□ Voltage Parameter Testing (VPT) Meter Rs.30,000 (Rate of 
Depreciation - 50%). 

n Electrical Fittings Rs.20,000 (Rate of Depreciation -10%). 

□ Computer (Administration) Rs.40,000 (Rate of Depreciation 
- 60%). 


From Shreya Verma 

c Assembling Tables Rs.50,000 (Rate of Depreciation -10%). 
□ Furniture and Fixtures Rs.50,000 (Rate of Depreciation - 


Note: The company follows the Written Down Value 

_ depreciate t he assets. 

'■ Create the following ledgers (under Fixed Assets)? 

□ Static Electricity Resistant Gloves 

o Voltage Parameter Testing (VPT) Meter 

□ Electrical Fittings 

o Computer (Administration) 


method to 


“• ^ ake an entry of ihe transaction in a Payment Voucher 

n 6 M ^ artiCU,ars: Static E,ectricit V Resistant Gloves 40 000 
Debit Particulars: Voltage Parameter Testing (VPT) MpIpf 
v Debit Particulars Electrical Fittings -» 20,000 ^ 30,000 

4 Usb,t Partic utars: Computer (Administration) -» 4 c nne 

5 Credit Particulars HDFC Bank -» 1,30,000 
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XLLiiuniil Liiuiii j 3T »Ji i Ul T.tfBfflfff ; 

I No 4 



«y» BoncowDUt»r» Utf/ 


Ptrtlculii i 


WOctlW 

Tueso*/ 


t'w tt*K Electricity RctfcUnt Qtovti 
0**M 40,000 Or 
CX V»»ij*p*-, m ,«ttTi«rg(Vrni*M»r 
CvrDtl JC .WO Of 
Dr Electrical Fitting* 

20,000 Dr 

tx Computer (Admlnittratlon) 
Cur Hal 40.000 Dr 
Cr HDFC Bank 

Cure*/ 21,t9,000 Dr 


090fl 


CttCH 




40,000 
oojooo 
20 >000 
40,000 


1,30,000 


NarraDon 

Ch No : 


1,30,000 


■jaa 


Accept *> 
9T NO 



Figure 4.3 Payment Voucher - October 10 2006 

or Enter to accept the voucher 

i Create the following ledgers (under Fixed Assets), 
a Assembling Tables 
a Furniture and Fixtures 

it Make an entry of the transaction in a Payment Voucher. 

1 Debit Particulars: Assembling Tables - 50,000 

2 Debit Particulars: Furniture and Fixtures — 50,000 

3. Credit Particulars: HDFC Bank — i ,00,000 

!"c) 


13-10 2006 


The company w ithdrew Rs.50,000 from the bank for office use, of 
which Rs. 30 , 005?as advanced tc th e petty cash ier._ 


1 Create Petty Cash ledger (under Cash-in-hand), 
n Make an entry of the transaction in a Contra Vouchee 
1 Credit Particulars HDFC Bank- 50.000 
2. Debit Particulars. Cash — 20,000 _ 
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3 Debit 


it Particulars Petty Cash- 30,000 



50,000 


Cr HDFCBank 

2$. *9,<M0 Dr 

lOr Cash 

Cam Baf 20,000 Dr 
I Or fatty Cash 

Cam B* 30,000 Dr 


Ch Mo 



Figure 4.4 Contra Voucher - October 13, 2006 

4 Press Y or Enter to accept the voucher. 

rn 


17-10-2006 


paid Carriage Inwards expenses of Rs400^ purchases 

"Zr?uZ a se Se AccTn !S S tSSV'J***** ro A„ oca.e 

use AW oprlate by Value in a Purchase invorce^ 


Processor (Athlony ' 
Hard Disk 


Value 

1,85,000 





Monitor 

Processor (P4) 


50 

Total Amount 
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Getting Functional with Tally 


i. Create Sub-Group -* Expenses on Purchases (Under Purchase Accounts) 


Go to Gateway of Tally > Accounts Info > Groups > Single Group > Create 
1 Name: Expenses on Purchases 

2. Under: Purchase Accounts 

Note. Make sure Method to Allocate when used in Purchase Invoice is set to Appropriate 
by Value. 

3. Group Behaves like a sub-ledger: Yes 

4. Nett Debit/Credit balances for Reporting: No 

5. Used for Calculation: No 

6 Method to Allocate when used in Purchase Invoice: Appropriate by Value 

ii Create Ledgers -» Ultra Tech Computers, Purchases @ 4%, Input VAT @ 4% and Car¬ 
riage Inwards as explained. 

1 Ultra Tech Computers 

□ Under: Sundry Creditors 

□ Maintain Balances bill-by-bill: Yes 

□ Default Credit Period: Leave blank 

a Accept the rest of the fields at default values 




2. Purchases @ 4% 

□ Under: Purchase Accounts 

□ Currency of Ledger: Default value 

□ Inventory values are affected: Yes 
a Used in VAT returns: Yes 

□ VAT/Tax Class: Purchases @ 4% 

3. Input VAT @ 4% 

□ Under: Duii£&-&Taxfis. 
c Currency of Ledger. Rs. 
d Type of Duty /Tax: VAT 

a VAT/Tax Class: Input VAT @ 4% 
o Inventory Values are Affected. No 
a Other fields are updated automatically. 

4. Carriage Inwards 

□ Under: Expenses on Purchases 

a Inventory values are affected: Yes 

□ Used in VAT Returns: No 



te*-* ■ 
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Note: In F11: Features - Inventory Features (F2), set Maintain Multiple Godowns to Yes 

In FI2: Configuration, set Allow ADVANCED entries in Masters to Yes under Inventory 
Masters. 

iii. Create a Godown -» Raw Materials Gcdown. 

Go to Gateway of Tally > Inventory Info > Godowns > Single Godown > Create 

1. Name: Raw Materials Godown 

2. Under: Primary 

3. Allow Storage of Materials: Yes 


iv. Create Stock Group -* Raw Materials. o 

Go to Gateway of Tally > Inventory Info > Stock Groups > Single Stock Group > Create 

1. Name: Raw Materials 

2. Under: Primary 

3. Can Quantities be Added: No 

Note: In F11: Features - Inventory Features (F2), set Maintain Stock Categories to Yes 

llWd pre¬ 

processor, P4 and Athlon. 


f v. Create Stock Category 

Go to Gateway of Tally > 
Create 

1. Name: Processor 


Inventory Info > Stock Categories > Single Stock Category > 

-—- Ph 


2. Under: Primary 

oimilarly, create the Stock Categories P4 and Athlon, under Processor 


vi. Create Units of Measure nos. 

Go to Gateway of Tally > Inventory Info > Units of Measure > r ro * 

1. Type: Simple ^ d e 

2. Symbol: nos 

Forma! Name - Numbers 

4. Number of Decimal Places: 0 

vii. Create Stock Items -* Processor (P4), Processor (Athi' 

G° to Gateway of Tally > Inventory Info * Stock ltems> Sir gle Sto" T ^ H&f<J D ‘ Sk 

Create 

1. Processoi (P4) 

□ Under: Raw Materials 

□ Category: P 4 
a Units: nos 
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2 Processor (Athlon) 

o Under: Raw Materials 
a Category: Athlon 
a Units: nos 

3. Monitor 

o Under: Raw Materials 
a Category: Not Applicable 
o Units: nos 

4. Hard Disk 

o Under: Raw Materials 
a Category: Not Applicable 
□ Units: nos 

Retain the default settings for all the remaining fields. 


vu Make an entry of the transaction in a Purchase Voucher. 

1. Date: 17-10-2006 

2 Party Account Name: Ultra Tech Computers 

3. Name of Item: Select Processor (Athlon) from the list of Items. 

4 The Item Allocations screen for Processor Athlon displays. Ensure that the Item Alloca¬ 
tions for: Processor Athlon is as shown. 
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5 Press Enter to accept the Item Allocations for: Processor (Athlon) screen. 

6 Press Enter to view the Accounting Details for: Processor (Athlon) screen. 
7. Ensure that the Accounting Details for: Processor (Athlon) sc reen is as s 


Purchases >§ 4% 

Cw B*l US,000 Dr 


Accounting Details for Processor (Athlon) 
Upto Rs. 1,85,000 Dr 


Particulars 


VAT/Tax Class 


Purchases @4% 



1*5,000 


Figure 4.6 Accounting Details Processor (Athlon) 

•• iiart, enter the remaining stock items as per the transaction details. 

• " Enter twice and select Input VAT @ 4% from the list of ledger accounts displayed. 

The amount is automatically calculated. 

* . »,. f Carnage Inwards expenses as Rs.400 

Enter thrice to view Bill-Wise Details for: Ultra Tech Computers, 
li Envjre that Bill-Wise Details for: Ultra Tech Computers is as shown. 

BUMwise Details for Ultra Tech Computers 
upto Rs. 11*8*00 Cr 


I ypt ol Ref 


Name 


Due Date, or 
Credit Days 

j** f wo-a rei 


Amount Dr7 

Cr 


tie* Per 


UTC-001 


16 Days 
(i Ntw-2ae) 


• 1 *5.800 


1 


11.28.800 Cr 


‘ 17 f>elailB for Ultra Tech Computes 
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13. The resultant screen displays as shown. 

I No 1 


Accounting Voucher Croatian 


R*r 

Rotty'f A/c N»m* Ufa* T«ch Computer* 
Cirrvrt Bibnco 


17 Oct^006 
Tuesdaj 


Kama of ham 


Quantity_Mt par 


Pracoaaof ^Athlon) 
Hard DM 
Monitor 
Ptocaasoi (P4) 


Input VAT |$4\ 

Canfag* Inwards 


50 no* 
100 no* 
110 no* 
50 no* 


3.700 no* 
2,300 no* 
3,500 no* 

5.700 nos 

4 % 


1,55,000 

2,30,000 

3,55,000 

2,85.000 


10,85.000 

43,400 

400 


Accept ? 

Y*S cr NO 


Figure 4.8 Purchase Voucher 


14. Press Y or Enter to accept the voucher. 



The company purchased the following raw materials from Isilon 
Systems, on 30 days’ credit, which was stored in the raw materials 
godown; Carriage Inward expenses of Rs.350 was paid. 

Note: 4% VAT is applicable to all the items. 



Items 

Quantity 

Rate 

Value 

Keyboard 

110 

200 

22,000 

Mouse 

100 

150 

15,000 

Motherboard 

ICO 

3,200 

3,20,000 

Toial Amount 

3,71,630 


1 Create Units of Measure 
Go to Gateway of Tally > Inventory Info > Units of Measure > Create 

1. Type: Simple 

2 Symbol: Box 

3. Formal Name: Boxes 

4. Number of Decimal Places. 0 





ii. Create ledger -* Isilon Systems. 

1 Name: Isilon Systems 

2. Under: Sundry Creditors 

3. Maintain balances bill-by-bill: Yes 

4. Default Credit Period: 30 days 


^ ' *• 


{X 

AO 

ifc- 


41 
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POWER OF SIMPLICITY 


iii. Create Stock Items -♦ Keyboard and Motherboard. 

1. Name: Keyboard 

2. Under: Raw Materials 

3. Category: Not Applicable 

4 Units: nos 

5 Retain all the other fields as default 
Similarly, create Stock Item Motherboard. 


v In F12: Configuration, set Use Alternate Units for Stock Items to Yes. 

iv Create Stock Item -* Mouse. 

Note: Use Alternate Units only for stock item Mouse where 1 box = 10 nos. 

1 Name: Mouse 

2 Under. Raw Materials 

3 Category: Not Applicable 

4 Units Nos 

5 Alternate Units: Box (where 1 box = 10 nos) 

v Make an entry of the transaction in a Purchase Voucher. 

Party Account Name: Isilon Systems 

2 Name of Item: Select Keyboard from the List of Items_ 

Item Allocations for: Keyboard screen displays. 



Godown 


Raw Materials Godown 


Quantity 

Rate 

Amount 

110 nos 

200 

22,000 


w ,vi. ixcyuuara screen 
6 Press Enter t0 view ,he Accounting Details for: Keyboard screen 
' Ensure that Accounting Details for Keyboard are as shewn 

Particulars 

I Purchases @ 4% 


VAf/Tax Class 

Amount 

D nrchases fa) 4% 

22,000 


• Ent « r and select Input VAT @ 4% from the Irt oHed' 0 " details ' 

tUy calculated lu of ,ed g er account^ 

10 " WardS ' 6d9e ' ,rCm ,hs lte > enter the e> I 


T he amount is 


Amount column. ” ." Cl,ier ine expenses as 350 , n th 

" ,>,C s En,or lhri “ t0 v ' cw Bill-wise Details tor: Isilon Sv-te-n. 

-—— - — vjy^tems screen. 


Scanned by CamScanner 







































* 


Tm 

I , 

i rf 

Iff 
in 
i rr 
iff 

f ' 

I 

I ' 

j: 

i; 

c 

I 

»_ 

b 

tj 

t 
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I E~t$cre r\r E *»•♦ se Deta s for Isiion Systems are as shown. 


Type of Ref 

Name 

Due Date or Credit Days 

Amount 

Dr/Cr 

New Ref 

IS-001 

30 Days 

3,71,630 

Cr 



nesuRant screen cks^va>s as sJxnvn 





* O CD Fct? - - Tv —c^L>? Vcocbr: 

% ' 

3 Press Y or Enter so accept :r>e voucher. 


2S-10-2006 The fofcwmg terns 
asserting godowTL 


transferred from raw material godown to 


Item 

Quantity 

? TDCesSGT ,P4) 

25 

•Ax lor 

50 

Processor (Aifto. > 

25 

Hard D»sk 

50 

Keytsoaid 

50 

Mouse 

i 

50 

Motherboard 

50 


A/t + F7 


Hole 1: Use Stock 
Note 2: When there is an^weffuttzrsfer from -art ~ateraI godown 

to assembling godown. the *a&ue of the stoo ■:ems s^outo oe 
undonn r, both the godowns. _ 




IT-1 

Pi 




43 


- , % ... 

v p.Vcrtv<‘^' 
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1. Create a Godown -» Assembling Godown. 

Go to Gateway of Tally > Inventory Info > Godowns > Single Godown > Create 
1 Name Assembling Godown 

2. Under: Primary 

3. Allow Storage of Materials: Yes 


ii Make an entry in a Stock Journal. 

Go to Gateway of Tally > Inventory Vouchers > Alt + F7 

1 Enter the items according to the entries in the Source (Consumption) column 

OClCVrt 

□ Name of Item Processor (P4) 

o Godown Raw Materials Godown 

□ Quantity: 25 

o Rate: 5702 J nos 

□ Amount 1,42,550 (Automatically calculated and displayed). 

2 Similarly enter the rest of the Items in ehe same manner in the Source (Consumption) col¬ 
umn. 

in the Destination (Production) column 

□ Item from the List of Items: Processor (P4) 

□ Godown Assembling Godown 

□ Quantity: 25 

□ Rate 5702/ nos 

u Amount 1,42,550 (Automatically calculated and displayed). 

Ente r tne rest of the items in the same manner in the Destination (Production) column. 





Figure 4 ]0 Slock Journal 
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Getting Functional with Tally 


i O) J 31-10 -2006 Pass a VAT adjustment entry. 

' Create a Ledger -♦ VAT Adjustment Account" 

1 • Name: VAT Adjustment Account 
2. Under: Duties & Taxes 

"lype of Duty/Tax: Select VAT from Types of Duty/Tax list. 

4. VATfTax Class: Not Applicable 

5. Inventory values are affected: No 

6. Press Y or Enter to accept. 

Note: As the VAT/Tax class is Not Applicable, the percentage of calculation automatically 
appears as 0. The method of calculation is automatically set to On VAT Rate when VAT is 
selected as the type of duty/tax. 


ii. Make an entry of the transaction in a Journal Voucher. 


J 




-J Miv Ill a uuumai vvuvmci. r 

to know the tax amount that is to be adjusted, f | 

Go to Gateway of Tally > Display > Statutory Reports > VAT Reports > VAT Computation 


1 Debit Particulars: VAT Adjustment Account -♦ 57,680 
2. Credit Particulars: Input VAT @ 4% -♦ 57,680 


NO 1 


3t-OCt-20M 

Tuesday 


Particulars 


Debit 


Credit 


Or VAT Adjustment Account 
(am 57,$40 Dr 
Cr Input VAT(tt>4% 

Curfl#/ OCr 


57.680 


57,680 


57,630 67,630 


Narration 


Accept? 

YCS or No 


Figure 4.11 VAT Adjustment Entry 
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Getting Functional with Tally 


rowit of tmrucifv 


Trial Balance for Octobe7?nnfi 






Particulars 


^SSSSESSSSMBBB 

Equity Share Capital 

Current Liabilities 
Duties & Taxes 
Sundry Creditors 

Fixed Assets 

Assembling Tables 
Computer (Administration) 

Electrical Fittings 
Furniture and Fixtures 
Ststtc Electricity Restart Gloves 
Vokage Parameter Testing (VP7) Meter 
Current Assets 
Opening Stock 
Deposits (Asset) 

Cash-in-hand 
Bank Accounts 
«isc. Expenses (ASSET) 

Preliminary Expenses 
Purchase Accounts 
Purchases @ 4% 




Grand Total 


Syscon Computers I Id. 
1 ■ f lO t' <’ Ml 


U osing B elanc«_ 


Deoit 


Crtdd 


57,680 


57,600 




‘ Jd'* f- 15,80,000 


26,00.000 

15,80,430 


15 J00.430 


60.000 
40.000 
20.000 
50.000 
40,000 
30,000 
21,70,000 

01,000 

50,000 

2039000 

1 , 00,000 


1.00.000 

14,47,750 


14,42,760 


X- ^ 


Figure4J2__3najBajance .fromOctober 1, 2006 t „ Oc tober 3 1, 2006 


404»^30 40J0.4J0 


(srfsj htf*"** tjj ^ 

ucr]% tXa eo#" j* 



UST'V 
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4.3.2 Transactions for November 2006 
SL. NO. 


V^t)' 




j - 


\^t ■ II 

Getting Functional with Tally 


11 ) 


DATE 

TRANSACTIONS / 

1-11-2006 

The petty cashier submitted the statement of expenses for October 
2006. “ *-- 

Salaries to staff for October 2006 -» Rs.9,000 (for 15 days) 

Electricity Expenses -* Rs.400 

Conveyance Expenses -» Rs.800 

Rent Expenses -» Rs. 15,000 

Printing and Stationery Expenses -* Rs.2,400 

Note: Make a separate voucher entry allocating rent expenses, 
using cost centre class as location. 


Note: Syscon Company recruited the following personnel on 15-10-2006. 


Employee Name 
Rohan Rai 
Preethi Raj 
Paresh Shenoy 
Dilip Chari 


Srinath 


Nitin Nagaraj 


Monthly Salary 

3,500 
3,000 
3,000 








3,500 


1,000 


4,000 


i In F11: Features - Accounting Features (FI) 

1 Set Maintain Cost Centres to Yes. 

2. Set More than ONE Cost Category to Yes 

Create Ledgers -♦ Salary Expenses, Rent Expenses, Conveyance Expenses, Electric¬ 
ity Expenses and Printing and Stationery Expenses 

1. Name: Salary Expenses 

2 Under: Indirect Expenses* 

3 Cost Centres are applicable?: Yes 
Similarly, create Rent Expenses 

Wi ten creating the following ledgers, ensure that the field Cost Centres are Applicable is set to No. 
a Conveyance Expenses 
d Electricity Expenses 
o Printing and Stationery Expenses 
iii. Create Cost Category -*• Location 

Go to Gateway of Tally > Accounts Info > Cost Categories > Single Cost Category 
Create 

1. Name: Location 

2. Allocate Revenue Items?: Yes 

3. Allocate Non-Revenue Items?: No 

4 Press Y or Enter to accept. _ 


47 
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Getting Functional with Tally 
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,J ceV ccsJxe . 
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\ 
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iv. create Primary Cost Centres and sub-cost centres (Under Primary Cost Category) 
Go to Gateway of Tally > Accounts Info. > Cost Centres > Single Cost Centre > Create 


Cost Centres 


Supervision Expenses 


Selling and Distribution 
Expenses 


Administration Expenses 


( 


Rohan Rai 


Dilip Chari 


Paresh Shenoy 


Nitin Nagaraj 


Preethi Raj 




Srinath 

V A'/ / ) 

I\ In F11: Features - Accounting Features (FI) M < 

n 1 • Set Use Pre-defined Cost Centre Allocations during Entry to Yes and press Enter to 

view the Cost Centre Classes screen. 

* -— - 

2L 


Cost Category 


Primary Cost Category 


Primary Cost Category 


Primary Cost Category 


Primary Cost Category 


Primary Cost Category 


Primary Cost Category 


Primary Cost Category 


Primary Cost Category 


Primary Cost Category 


Under 


Primary 


Primary 


Primary 


Supervision Expenses 


Supervision Expenses 


Selling and 
Expenses 


Distribution 




Selling and 
Expenses 


Distribution 


Administration Expenses 


Administration Expenses 




| HL In the_dass n ame, type location . 
v , 3. Select Uocation as cost categor y from list of Categories. 

4. Using Alt + C reate the following cost centres. 

Note: Category: Location and Under: Primary. 


/y'' 


□ 

n 

□ 


Administration Location 
Raw Material Lccation 
Assembling Location 
Finished Goods Location 


') v 


V 1 


r 


r- 


(A 


. <yr 


* 






oK. W f Jsf 

A '* 


3 Denote the percentage to allocate the following expenses 
Administration Location 40% 

Raw Material Location -* 2C% 

Assembling Location -* 20% 

Finished Goods Location -» 20% 

6. Press Y or Enter to accept the Company Operations Alteration screen.! 

Note: Predefined voucher class for cost centres is used ic allocate oniy rent expenses on the 
basis of space occupied by each unit. 

In F12: Configuration, set Allow Cash Accounts in Journals to Yes. 



it 
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POWIA Of SIMPLICITY 


Getting Functional with Tally 



vi. Make an entry in a Journal Voucher, 
i Cost Centre Class. Not Applicable 
. Debit Particulars: Salary Expenses -* 9,000 
3. Select Primary Cost Category from list of Categories. 
Allocate the salaries to the respective cost centres from the list, 
o Rohan Rai -» 1,750 

a Dilip Chari -» 1,750 

□ Preethi Raj -► 1,500 

□ Srinath -» 500 

□ Paresh Shenoy1,500 

d Nitin Nagaraj -* 2,000 




Cost Allocations for Salary Expenses 
Upto Rs. 9.000 Dr 


Cost Category 


Primary Cost Category 


1,750: 
1,750! 
1,5001 
500 i 
1,500: 
2,0001 

$.000 


Rohan Rai 
Dilip Chan 
Preethi Raj 
Srinath 


Paresh Shenoy 
Nitin Nagraj 



Figure 4.13 Cost Centre Allocations 



Scanned by CamScanner 
































riwf* of ftiitmcm 



I Dr Salary Expenses 
Cur Bel 9,000 Dr 



Piiivaty Cesr Cetejery 





Rohan Ral 

1.750 Dr 




Dilip Chad 

1.750 Di 




Pieethl Raj 

1,500 Di 




Srinath 

500 Di 




Patesh Shenoy 

1.500 Di 

400 



Nliin NagraJ 

2.0C0 Di 


♦ 

Dr Electricity Expenses 


800 



Cur Bel 400 Dr 




Dr Conveyance Expenses 


2.400 



Cur 6a/ tOO Dr 




Dr Printing and Stationery Expenses 

Cur Bat 2,400 Dr 


12.400 


Cr Petty Cash 





Cur Bel 17.400 Dr 


Tfjjco 

12,400 


Narration 








Accept? 





ves - i^o 


Figure 4 14 Journal Voucher 


8. Press Y or Enter to accept the voucher. 

vii. Make an entry of the transaction in a Journal Voucher. 

1 Cost Centre Class: Location 

2 Debit Particulars: Rent Expenses - 

3. Credit Particulars: Petty Casli -» 15,000 


iSSFi lucj 


15 . 000 ; 



.. 15 . 000 . 


Figure 4 15 Journal Voucher with Cost Centre C ias 


*«»(.! ? 


" J _ or to accept the vouche 
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The company assembled 20 computers with P4 configuration using 
the peripherals listed in the above table and stored the same in the 
finished goods godown. Wages of Rs.30,000 and Overheads 
(including power) of Rs.2,000 (Overheads are arrived at Rs.100 per 
computer) were incurred. 

The vvagesjvere paid by cheque. 

Note: Create a Manufacturing Journal under Stock Journal by set¬ 
ting Use as Manufacturing Journal to Yes _ 

i Create Ledgers -» Wages and Overheads both under Direct Expenses 
Note: In F12: Configuratic ~ Allow Component list details (Sill of Materials) to Yes 
In F11: Features - Inventory Features (F2), set Maintain Batch-wise Details to Yes 


Create Stock Group Finished Goods Under Primary 

Create Stock Item -+ Computer P4 

Name Computer P4 

Under Finished goods 

Category Not Applicable 

Units nos 

Alternate units: Not Applicable 
Maintain In Batches: Yes 
Track Date Of Mfg: No 
Set Components (BOM): Yes 




j i? 








v!| c ^ ^ ' 
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Getting Functional with Tally ^ 



rONt K Df SlMfUCIT? 


___ / ___ 

" Give the component list of Computer P4 to assemble a single computer system. Ensure 
i uU the Components of Computer P4 details are as shown. 


Components of 

Computer P4 

Unit of manufacture 1 nos 


Item 

Go down 

Quantity 

Processor(P4) 

Assembling Ciodiwn 

1 nos 

Monitor 

Assembfiir; Gedtw* 

1 nos 

Motherboard 

As*embfin.j Godcwa 

1 nos 

Mouse 

Assembling G*dtwn 

1 nos 
(0 Box) 

Keyboard 

Asaembiinj GoJin* 

1 nos 

Hard Disk 

Assembling Godtwn 

1 nos 








Figure 4.16 Component Allocation 

10 Retain the rest of the fields as default. 

iv. Create a Manufacturing Journal. 

Go to Gateway of Tally > Accounts Info > Voucher Type > Create > Manufacturing 

1. Name: Manufacturing Journal f AA^*^" 0 L ty| c ^ 

2 Type of Voucher: Stock Journal 

3 Method of Vo ucher Numberin g: Automatic _ 

4. Set Use as Manufacturing Journal to Yes and make the rest of entries as shown 

vtmmfamL 

Manufacturing Journal 

(a*K) 


xllll.* 




' of Vouch mr 


G eneral 
Stocb Journal 

Slk Jrnl 


Matoo •i (A Vo u> h*r Numtennq 
U& e Avarice ConfigufH.on 
trfECilVfc Dates hi Vouches s 
Option af as detain 
Uv* Common Narration 
•*' » <o» eavh entry 

'-'it a Manufacturing Journal 


? Automatic 

? No 


? No 

? Ho 

• Ye* 
? No 

? Ye* 


Printing 

Print after saving Voucher ? No 


..1 > 


Accept ? 
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s G °cJown Finished Goods Godown (under Primary). 
' Allow Storage of Materials to Yes. 


v j Make f'ntry i n a Manufacturing Journal. 

Go to Gateway of Tally > Inventory Vouchers > Manufacturing Journ 

1 Name of th e p roduct _» computer P4 

2 Godown Finished Goods Godown 

3 Quantity 2 q 

O Batch Name -* Select New Number -Type Batch - 01 
° Tt " e Peripherals are automatically displayed in the compon 

4 Type of Additional Cost 

o Wages 30,000 (in the Amount column). 
a Overheads: 2,000 (in the Amount column). 

OEZ32lI3IEi No 1 


(Alt + F7) 


.. - - 


Name ol Product Compute i P4 

- . i il_ O 


M anufactut** of Material s 

Godown dtp » »« 


MfgDt 



Components (Consumption!- 

Godown 

Quantity R ‘ 1te 

( 

Amount 

:ost of Components: 

Type of Add. Cost %o(?e 

Wages -- 

free*— 

As anting Go town 

20 nos 5,702/nos 

1,14.040 

Overheads 

H»ft ilo* 

Assenting Go town 

20 pos 3,5 01/nos 

70.020 



Assenting Go town 

20 nos 3 . 20 yr»s 

64,060 


Ho\r* 

Assenting Gotown 

20 nos 150/nos 

3.000 



AattfftingGodwrp 

20 nos 200 /nos 

4.000 


rt#id OfcA 

Wanting Goto*" 

20 nos 2 ,301/nos 

46.020 

-"j n 1 141 

1 Total Adtil. cost 

Effective Cost 

Dl rflftdivc Ft ate 

_ 


On nftS . „ 

j ,U l ■ 1 ^ 

J 1 | .|lvv» v v 1 


3 , 33,140 

T6°b f ' J/nos 




Figure 4.18 Manufacturing Journal 

5 pre>s Y or Enter to accept the voucher. 

vii. Make an entry in a Payment Voucher 

. -a ^ .. ._ \Mnnc.* 30 .UUU 




1 Debit Particulars WW* ^ ^"“o.OOO 
2. Credit Particulars: HDFC 8a 
I 3 . p «■ Enter to accept the vouchei 
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Getting Functional with Tally 


POWER Of SIMPLICITY 


I 11-200(' The (ompany sold Computer P4 to InterFex Corporation on credit of 
15 days. 


Item Quantity Rate (Rs.) Value VAT 


Computer P4 10 Nos" 24,500 2,45,000 4% 


1 Create the following Ledgers -* InterFex Corporation, Sales @ 4% and Output VAT @ 4%. 

Name InterFex Corporation 
o Under Sundry Debtors 

2 Name Sales @ 4% 

o Under Sales Account 
o Inventory Values are affected Yes 
o Cost Centres are applicable: No 
c Used in VAT returns: Yes 
o VATfTax Class: Sales @ 4% 

Name Output VAT @ 4% 
o Under Duties & Taxes 

o Type of Duty/Tax. VAT 

o VAT/Tax Class Output VAT @ 4% 
o Inventory Values are affected: No 


'/uk© an entry of the transaction in a Sales Voucher 
Party's A/c Name: InterFex Corporation 
Name of tho item Computer P4 


U ' Uem locations for Computer P4 screen, enter the details as shown in the tahle 



Particulate VAT/Tax Class Ai 

Salas @ 4% Sales 2 


Particulate VAT/Tax Class Amount 

dji 4°o Sales @ 4 % 2.4 5,000 ^ 



1 wean ent© f th< h Hawing de tails 

r 01 *** Nan>e \ Due Dat *. Of Credit Days 1 Amount Dr/Cr 

***** IC 01 n auc - | - 


Due Date, ui Ciedit Days 1 Amount Dr/Cr 


15 Days 
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'.'Xi F jrvtictfvai Tu;i\ 


7 Tre resuttant screer dfespfeys as srcwn. 



vppHvwnR 











|%(tl 





Ztj/mm 5*ttrejr 



Dn**>VT\ b 1 _ 

Am< -utti 

. . ■ ■ ■ ■ — —*■ t 


+.unn it tn»m 
— 



YU t»<* I'4 t S0C ih* 

MSN* 


Catnpumr Ft 









1 % 



:on»ut «% 



Accept t 

Yttr t40 


p ? ^ToTfcntef to accepl ffie » c _ " e' 


tt' -23-11-2006 Thecomf^b paid toUraaTechComputedRs.528800_part payme..1 

15, | 2 »-li | ofMda|ed ,7-10-2006. _ 


1 Make an entry of the transaction in~a Payment Voucher. 

1; Computers „ as sbo*. in «te loHowtr, 

table. 


Name 


Type of Ref 

A/j't Ref JTC-00 > 


Du® Date, or Credit Days Amount Dr/Cr 


15 Days 


5.28.8C0 


3. C edit Particulars HDFC Bank - 5.23,800 
4 P ess Y or Enter to acc ept die voucner - 

7 fc , 3CM1-20G6 VAT adjust ment en try 


Make an entry tf .ne transaction in a Journal Voucher 
• Debit Particulars Output VAT © 4'-, - -* 00 

2 Credit Particulars VAT Adjustment A-c 

3 Press Y or Enter to accept itie voucher.- 
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Getting Functional with Tally 


TRIAL BALANCE UNTIL NOVEMBER 2006 



I* 3 I I I { U I a I f 


Sfv w Ci bwmMi *» 1 

Q«wi—o» 


i 0*** L 


Ml 




Capital Account 


Share Gaprta! 

Current Liabilities 
Outitf 1 Tares 
Sundry Creditors 

fixed Assets 

Assembling Tables 
Computer (Administration,j 
Electrical Fttings 
Furniture arid Futures 
Static Electric i*/ Resistant Gloves 
Votige Parameter Testing (VPT) Meter 
Current Assets 
Opemrig Stock 
Deposits (Asset) 

Sundry Debtors 
Cash-tr-ha nd 
Bank Accounts 
Wise. Expenses (ASSET) 

Preliminary Expenses 

Sales Accounts 
Sales (g 4% 

Purchase Accounts 
Purchases @ 4% 

Direct Expenses 

Indirect Expenses 

Conveyance Expenses 
Electricity Expenses 
Printing and Stationery Expenses 
Rent Experts 
Salary Expenses 




mm 

■1 


wmmmzzz 3 


um 


1*1 


tGCJOC 
SOMi 
70.000 
50.000 
40.000 
30.ar 


riK* 
254JUQC 
©AX 
14.40,200 

... 


1 , 00.000 




T4 42.75C 


J0/J00 
2i jm 


| «0 

4X 

2.4X 

"///x 

fr.XC 


Grand Total 


37.HAJP 


figure 4.20 Trial Balance from October 1,2006 to N - - 1 




ZiXTJ. 

I/U1I 


1/1 A®« 




Ztiocc 


Jtjt* 
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4 3.3 Transactions for December 2006 


SL. NO. 


DATE 


I RANSACI IONS 


17) 


01 - 12-2006 


1 he petty cashier submitted the statements of expenses for Novem 
hor 2006. 

Telephone Expenses Rs. 1,800 
Salarios to Staff Rs. 18,000 
Electricity Expenses Rs.GOO 
Conveyance Expenses Rs.950 
Rent Expenses Rs.15,000 
Advertising Expenses Rs.3,000 

Note: Pass a separate voucher entry for allocating rent expen ds, 
using cost centre class as location. 


I Create Ledgers Telephone Expenses and Advertising Expenses (under Indirect 


Expenses) 


Make an entry of the transaction in a Journal Voucher. 

1 Debit Particulars: Telephone Expenses >1,800 

Oebit Particulars: Salary Expenses -* 18,000 (Giv e cost centre details). 

Debit Particulars: Electricity Expenses > 600 

4 Debit Particulars: Conveyance Expenses -*■ 950 

5 Debit Particulars. Advertising Expenses -* 3,000 

6 Credit Particulars: Petty Cash -► 24,350 

7 Press Y or Enter to accept the voucher. 

iii. Make an entry of the transaction in a Journal Voucher 
Note: Select predefined cost centre class Location 

1 Debit Particulars: Rent Expenses * 15,000 

2 Credit Particulars: Petty Cash * 15,000 

3 Pre*~o Y or Enter to accept the voucher 

b 2-20W Ch>QU«lB8uedtorRi 42,000toP 

i,i > ., . ,,n, of the tramactlon In a Contra Voucher 

1 Credit Particulars HDFC Bank * 42,000 

2 Debit Particulars Petty Cash > 42,000 

3. Press Y or Enter to accept the voucher 
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19) 


05-12-2006 




To assemble one 
required. 

Name of the peripheral 


Computer”Athlon, the following peripherals are 


Quantity 

(Nos) 


Processor (Athlon) 


Monitor 


Motherboard 


Hard Disk 


Mouse 


Keyboard 


1 


1 


i 

_I 


The company assembled 22 nos of Computer (Athlon) 03 nffoand 
them in finished goods godown. It incurred wages of Rs.u3.000 
overheads (including power) of Rs.2,200. 

The waaes, amouniinq to Rs.33000, were paid by cheque. 


Create Stock item -» Computer Athlon 

1 Name Computer Athlon 

2 Under Finished goods 

3 Category: Not Applicable 

4 Units: Nos 

5 Alternate unit: Not Applicable 

6 Maintain In Batches: No 

7 Set Coinponents(BOM): Yes 

8 Ei the necessary details as per the given transaction details. 

9 Retain the default settings for all the remaining fields. 


Make entry in a Manufacturing Journal (Alt + F7). 

1 Name of the Product: Computer Athlon 

2 Godown Finished Goods Godown 

3 Quantity: 22 

4 I peripherals will be automatically displayed in the compe er, ; - * 
v T ;€ of Additional Cost 

a Wages -* 33,000 
Ovemeads -> 2,200 

e Pres*. < O' Enter to accept the voucher. 

tii. Mak« an entry ot the transaction in a Payment Voucher 
Debit Particulars Wages -» 33,000 

2 Credit 1 articutars: HDFC Bank • 33,000 

3 Presr ■ or T.nter to accept the voucher 
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or SIMPLICITY 


Getting Functional with Tatty 


20 ) 


08-12-2006 


Received cheque for Rs.2,54,800 from InterFex Corporation in full 
settlement for bill dated 24-11-2006.__ 


i. Make an entry of the transaction in a Receipt Voucher. 

% 

1 Credit Particulars: InterFex Corporation -*■ 2,54,800. 


Type of Ref 

Name 

Due Date or Credit Days 

Amount 

Dr/Cr 

Agst Ref 

1 C-01 

15 Days 

2,54,800 

Cr 


2. Debit Particulars: HDFCbank -» 2,54,800 

3. Press Y or Enter to accept the voucher 


21 ) 


9-12-2006 


The following items were transferred from the raw materials godown 
to assembling godown. 


Item 

Quantity 

Monitor 

50 nos 

Processor(P4) 

25 nos 

Processor (Athlon! 

25 nos 

Hard Disk 

-1 

50 nos 

i_ - -1 

Keyboard 

50 nos 

Mouse 

^50 nos 

Motherboard 

50 nos 


Note: Use Stock Journal Voucher class to transfer the material from 
raw material godown to assembling godown. Alter stock journal 

voucher by defining the Name of Class as Transfer _ 


i Create a Stock Journal Voucher Class. . , 

Go to Gateway of Tally > Inventory Info > Voucher Type > Alter > Stock Journal 

1 Name of the Class -* Transfer 

2 Set Use Class for Inter- Godown Transfers to Yes. 

3 Press Y or Enter to accept the voucher. 

• Retain the default settings for all the remainmg fields 

;i, Make an entry of the transaction in a Stock Journal (Ai. + (-)■ 

. Select Voucher Class: Transfer 

2 Destination Godown: Assembling transactor details C he ' 

Enter (he Hern’s name, Godown and Qua^a^ W 

' 
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Getting Functional with tally 


row** «r tinmen 


4. Ensure that the Stock Journal screen displays as shown 


Invtntonr Voucher 


,/' v : :* :no2 


Voucher Oass: Transfer 
Transfer of Materials (Inter- Godown ) 


9-Dec-2006 

Saturday 


L>e$itr>3tK>n GotJovsn -WaibBuj G»<lown 


Name of hem Godown 


Monitor 
Processor (P4) 
Processor (Athlon) 
Hard Dtsi 
Keyboard 
Mouse 

Motherboard 


R» ttierais Got*n 
ItoUaieftfsGotow 
RaoMJerak Go4wi 
R»VUeralsGoitMi 
Ran Uienals Bo4cwi 
R»kUenjkGo4o*o 
R*UA?nsl$Gc4ow 


uaruuy nate 

50 nos 3 4 501/nos 

Minouin 

1,75.050 

25 nos 5,702/nos 

1,42,550 

25 nos 3, 701/nos 

92,525 

50 nos 2,301/nos 

1,15,050 

50 nos 20&nos 

10,000 

50 nos 150/nos 

7,500 

50 nos 3,203/nos 

1,60,150 


Narration 


300,105 


mm 


Figure 4.21 Stock Journal with Class 

5 Press Y or Enter to accept the voucher. 

22 ) 10-12-2006 



Accept ? 

Y.*b Or Hi/ 


The company received a sale ordpr w in r* 

Informatics India Pvt. Ltd^to^Tdp|i 1 verpH mPU ^ Athlon fror " 

Rs.22, 000 each. Order Number _ TlF>/oi ^ ° n 20 ' 12 -2006 at 

0^P™reSw;?o e W W6 ' ,,OryFea,0res (”>■ s & Allow Sates 

>rmatirc Irtrli-n Dw* l i._i / .-T ----- 


1 Create Ledger ♦ Informatics India Pvt. LtdT(und^nn^ ^ t -1 

ii Create a Sales Order Voucher. ^ «btors). 

Go io Gateway of Tally > Inventory Voucher > Alt + F5- 
T Party’s Account Name: Informatics Pvt. Ltd ** ~' rdo " V ol ,;ber 

2 Order No. IIP - 01 __ 

3 Nam ° c,f Item: Computet Athlon 
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4 In the Item Allocations screen, specify the details as shown 




Cs 


item ABocdtions foe Computer Athlon 
For Order Number UP * 01 


Godowr Quantity Rut* w 

— Doe on X-Dec-2006 C 

fns*tGn*C+ba 10 nos 22,000 nos 

Doe o^KSSS 


Amount 


2.-20.000 


10 nos 


2.20.000 


Figure 4.22 Item Allocations 

5. In the Accounting Details for Computer Athlon specify the details as shown in the f< I 
lowing table. 


Particulars 

VAT/Tax Class 

Amount 

Sales @ 4% 

!_____ 

Sales @ 4% 

2 ,20,000 j 


6 i he resultant screen displays as shown 

_ pp^gtr iv.; 


Voucher Creation 




777 


Cost Cer*& C&ss 1 Not Applicable 


10 Dec 2606 

Sunday 


\i -v InrwwSSce liwia Pvt Ltd. 
C sre*t fc*hnC9 


Order No IIP 01 


Name 

. w - - 


of Hem 


_qii a mity Ref P er _ 
10 nos 22.000 nos 


Amount 

2720.000 


Computer Albion 


1 fnd ol List 


NMfhOQ 




Accept? 


Figure 4.23 Sni«# Order Vouehei 


7. Press Y or Enter to accept the voucher. 
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Getting Functional with Tally 


23) 


13-12-2006 


Sold to Toonz Animation, Mumbai, 10 nos. of Compu 
credit of 15 days. 

CST 



Item 

Quantity 

Rate (Rs.) 

{ 


Computer 

10 Nos 

23.500 



Athlon 





Value 

2,35,000 


Total Amount (Total Value+CST) 



2,44,400 


i. Create a Ledger -*■ Toonz Animation. 

1 Under Sundry Debtors 

2 Set Maintain balances bill-by-bill to Yes. 

3. Mailing Details. 

a Address: Mumbai 

o State: Maharashtra 

4. Retain the remaining fields as default, 
ii. Create a Ledger -*■ Sales - CST. 

1 . Name: Sales - CST 

2. Under: Sales Account 

3. Cost Centres are applicable: No 
4 Used in VAT Returns. Yes 

5. VAT/Tax Class: Inter-State Sales 

6 . Retain the rest of the fields as default. 


Sales - CST 



rjmm 




WX 


Under 




i Current r ot Ledycr 

vth'tft en? 

Cost ttniiei ire ^pikaW** 


, Used In VAT PeUpni 


Sales Accounts 


Ps. 
^ Ye? 
7 No 


q I nfoi ufttl in 

7 Yes 




Name 

Address 

Stctu 
RN Code 

PAN/IT M > 


Mailing Deta ils 


> ax Iiiioiii i.iuoii 


Accipv ? 


ftjwn ->.24 Lsdgjer Great.*v- Suits Q$T — Inter 
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Getting Functional with Tally 


m Cronto a Ledger » Output CST @ 4%. 

1. Name Output CST @ 4% 

Enter details as per the following illustration. 


Kj ~, Output CST @ 4% 

U 'Ifli* -rV uJKviH*' r TTi «■ (■ 

J&. 

' * 


Under 

Cirrency <ALrdar» 

j Type DvJy/Tt'* 

VAT/7»« CJeee 

v4»of s are tteded 

Com centre* »re applicable 

Percenteoe of c •»elation (eq 5) 
hAtsh&d tf CetcuUlan 

^ D ' 

Duties & Taxes \Cr 

(Current Uabthltes) fir' 

R* Jf 

CST f| 1 

Intei-State Sales ^ 

On Totai Sales 

Name 

Address 

St at c 

PIN Code 

PAN/IT No 

Mailing Details 

Tax Information 











Accept? 

. .- or No 


Figure 4.25 Ledger Creation Output CS1 ('«• 4% 

iv. Make an entry of the 
1 Party’s A/c Name: Toonz Animation 
Wame of Item Computer Athlon 

Ten, Allocations for Computer Athlon specify the details as shown ,n the follow, np 

, 4r-‘c ^Godown “ Qt.arrtity 

V,. 

fer Compufr Athlon, specify . . .. 

table. 

Particulars 

Sales CST 


VAT/Tax ClB Amount 

Inter-State Sales 2 , 35 ^ 000 . 


*—- TT'TT.i i tdaers Rate and Amount ere automat 

5 Select Output CST @ 4% from the List ol Ledgers, 

displayed. 

6 Form to Receive Select C Form from the Form -ypt 

7 Form No l.<?r '& fi0 J ci bi^nk. 

3. Oclt£‘ L(*:3Vb b' * ji'iur'. ^ __ — — — 
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Getting Functional with Tally 


7 * 0 ^ 

fovnt or ftiimtettf 


9 In the Bill-wise Details for Toonz Animation screen, specify the details as shown m tb 


Type of Ref 

New Ref 


Name 

Due Date, or Credit Days 

Amount 

DrICr 

TA-01 

15 Days 

2,44,400 

Dr. 


10. The resultant screen displays as shown. 




Accounting Voucher Creation 


con Com 


1 '' 


1 No 2 


Rat 


Cost Centro Class: J Not Applicable 


13 Dec ?00(* 


Party’s . Ni r e Toonz Animation 
Current Balance 


Name of Hem 


Computer Athlon 
Output CSTg 4% 


Quantity Rnto pot 

10 nos 23,000 nos 

4 % 


Amount 

2,35,000 

9,400 


For* to Prc*a* CFonn 
Narration 


Form No 


D*te 




10 nos __ 

Accept ? 




Figure 4.26 Sales Voucher 

11. Press Y or Enter to accept the voucher. 


24) 


14-12-2006 


Raise a Purchase Order with Raheem Computers with Order no 
PO/001, due date 24-12-2006 for the following items. 

Item 


Monitor 
Hard Disk 
Keyboard 
Mouse 
Motherboard 


Quantity (noo) 


100 


ICO 


— I 


100 


100 

100 


Note: In F11: Features - Inventory Features (F2), 

□ Set Allow zero valued entries to Yes 

□ Set Allow/ Purchase Order Processing to Yes 
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Getting Functional with Tally 


Create a Ledger -* Raheem Computers (under Sundry Creditors). 
Note: Set Maintain balances Bill-By-Bill to Yes. 

Make an entry' in a Purchase Order Voucher (Alt + F4). 

Party's A/c Name: Raheem Computers 

2. Order No PO/OOI 

3. Name of Item: Monitor 


Due On 

Godown 

Quantity 

Rate (Rs.) 

Amount 

24-12-2006 

•-—■ 1 

Raw Materials Godown 

100 Nos 

Nil 

Nil 


Particulars 

VAT/Tax Class 

Amount 

Purchases @ 4% 

Purchases @ 4% 

Nil 


___ 

c Similarly, enter the rest of the items as per transaction details. 




7 The resultant screen displays as shown. 

E23!9?EE233 

no i 

Party * A'c Name Raheem Computers 

[ 


Cost Centre Class J Not Applicable 




Current Balance 


Order No 

Rate per 


144)ec-2t06 

Thursday 

PODOI 


f 


Name of Hem 


Quantity 


Monitor 
Hard Disk 
Keyboard 
Mouse 

Motherboard 

^ Cud <4L«t 




<p.o 


tOO nos 
100 nos 
100 nos 

100 nos 
(lOBox) 

100 nos 


s/ . e 


500 nos 


• r<*nation 


Accept? 


Figure 4.27 Purchase Order - Zero Value I > , 

'ress Y or Enter to accept the voucher ——-t^qq paid by cheque. 

-5-12-2006 Advance income Tax of ^ 

r.3te 3 U»l«« ‘ Advance Ineom. tta<0 *^ 
lake an entry of the tra.isactioninaPaymentv 


—I 
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Gar ~c Fimctonai with TaJt. 


If 


Debit Particulars Advance Income Tax 
2 c -'.irticulars HDFC Bank -* 5000 


5000 


26 ) 




12 2006 p^^f 1 10 n « S '- 0f Computer Athlon and 15 nos. of Computer 
PA and stored in finished goods godown. 

Wages 

□ Computer Athlon: 15,000 

□ Computer P4: 22.500 
Overheads 

a Computer Athlon: 1.000 
a Computer P4:1,500 \ 

_The above wages amounting to Rs 37,500 were paid by cheque 

' ake an entry of the transaction in a Manufacturing Journal (Ait + F7). 

Name of the Product: Computer Athlon 
~ Godown Finished Goods Godown 
3 Quantity 10 Nos 

4. Type of Addl. Cost r 

□ Wages -» 15,000 vr*' 

a Overheads -» 1,000 

Similarly, make an entry in a Manufacturing Journal for Computer P4 
Note: Batch Name select New Number and create Batch - 02 
Make an entry of the transaction in a Payment Voucher 

1 . Debit Particulars. Wages -♦ 37,500 

2. Credit Particulars: HDFC Bank - 37,500 


27) 


20-12-2006 


Delivered to Informatics India Pvt Ltd. towards Sales Order no IIP/ 
01 as per Delivery Note Number DN-01 as per details in the follow 

ing table. 

Value 


Item 


Compute 1 - 


Quantity 

iQ Nos 


Rate (Rs.) 

22 000 


2 , 20.000 


Note: In Fit: Features - Inventory Features (F2) set Use I ra> h 
ing Numbers (Delivery/Receipt Notes) to Yes. 

Make an entry of the transaction in z Delivery Note (Ait + F8) 

1 Ref DN-01 

2 Party s Account Name: Informatics India Pvt. Ltd. 

3 Press Enter to view the Order Details screen. 

o Order No. Select ilP - 01 from the List of Orders. 

□ Accept the other default fields. 

4 Name of Item Computer Athlon 

, 5 Intern Allocations for Computer Athlon specr- a details as shown in the folio, 




A 


r* i i j ^ \? i / J ^ /f* A** 


^ <F\jple 


c/> I 
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Getting Functional with Tally 


T^ng No-P"' 


u Ul v,v 

Godown 

_Quantity j~Rate (Rs.) 

Amount 

1 killed ( •-•o**"’. 

'ONos 1 22^000 

2,20,000 


rJ 


v " I me 

towing table- 

Particulars 

Sales l @4%, 

7 Press V or Enter toJk^PUhe voucher. 

—[”23^12-2006 lnf — ■ 



^AT/fax Class 

Amount 


Sales @ 4% 

2,20,00cT] 


?«) 


voucner. _——---■ —r^rr^ 

Informatics India Pvt. Ltd. returned 2 nos^ of Computer , 

which were delivered on 20-12-2006 as per Delivery now 
as they were not as per the given specification. 

Note: In F11: Features - Inventory features (F2), o 

i _ b°n Inward/Outwar d Notes to Yes. _ 

r a n entry of the transaction in a Rejection In Voucher. 

r vay of Tally ^ Inventory Vouchers > Resjection In (C.fl + F6) 

T lL°h ^ Account: Informatics India Pvt. Ltd. 

? n d9 of Item- Computer Athlon 

2 ’ Name ° raC king No:Select as DN- 01 from the List of Tracking Numbers 
All the fields are autorr 'aticaliy displayed. 

j Rate and Amount are automatically calculated and displayed. 

_ - D ..itant screen displays as shown. 

3. i he roc - lllta 11in—i .ii ManMWMwnr"^ 


I--- ’ 

Comp^* rAtn j ! ° n DN .0t Qnteih'o UP-01 0* *> > 1 

I r tf rk.f>g v 


a 

□ 

□ 

□ 




‘Customers Ham* ami Addf»«*_ 
Informatics India Pvt. Lt<L 


Ou.mtity P #l 


? nu* 22.000 nos 

i no • COO nos 


Amount 

44.000 
•14 000 


Accept? 






p lg0 . • A U 3-ej 

y .- £ntfr< &cc -'- v ' - r3 ‘ -p 

iOd. *aw 
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Getting Functional with Tally 


7a/^ 


Pd*i* or SIMPLICITY 


29) 


24-12-2006 


Received from Raheem Computers against order no: PO/OOI, as 
per RN - 01. 


Item 

Quantity 

(nos) 

Monitor 

100 

Hard Disk 

100 

Keyboard 

100 

Mouse 

100 

Motherboard 

100 


i. Make an entry of the transaction in a Receipt Note. 

Go to Gateway of Tally > Inventory Vouchers > Receipt Note (Alt + F9) 

1 Ref No: RN - 01 

2 Party’s A/c Name: Raheem Computers 
? Press Enter to get to the Order Details screen. 

□ Order Nos: Select PO/OOI from the List of Orders. 
a Accept the other default fields. 

4 Details of Items and their Quantity with respect to Purchase Order are automatically 

updated. 

5. In the Name of Item select Monitor, press Enter to view the Item Allocation for Monitor 

o Tracking No: Select RN - 01 from the List of Tracking Numbers, 
o All the fields are automatically updated. 

□ Rate Leave Blank (Press Esc or press Space Bar). 

6 . Accept the default Accounting Details screen Monitor. 

Note: The item allocations for each item will be made with reference to the earlier Purchase 

Order. 

7 Similarly, enter the rest of the items as per the transaction details. 

30) ! 25-12-2006 




Received cheque for Rs.2, 44,400 from Toonz Animation in full sel 

tlement for the sales dated 13-12-2006 


Amount Ot/Cr 


2,44,400 Cr 


i MaKe an entry of the transaction in a Receipt Vouchee 
1 Credit Particulars: Toonz Animation * 2,44,400 

Type of Ref Name Due Date or Credit Days 
Agstkef IA -01 15 Days 

Oabtt Particulars HDFC Bank *2,44*400 

31) ^ eturn ® d S nos Mouse to"Raheem Computers, which were not 

per specification, towards Receipt Note no: 001 

i Make an entry of the transaction as a Rejections Out Voucher (Alt + F6) 
i Ledger Account: Raheem Computers 
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Figure 4.29 Rejections Out Voucher 


3 Press Y or Enter to accept the voucher. 
32) 


29-12-2006 


A sales Invoice was raised on Informatics India Pvt. Ltd for 8 nos. 
of Computei Athlon retained by them, and a cheque for 
Rs 1,83,040 toward the sale was received 


1 Make an entry in the Sales Voucher. 

Parly's Account Name Informatics India Pvt Ltd. 

2 Press fcntei io go the Despatch Details screen. 

3. Select DN - Cl from the List of Tracking Nos 

4 Retain all the other fields as defanl- 
5. Name of the item Computer Athlon 
fi. In Item Allocations for: Computer Athlon 
Tracking No: DN - 01 
Rest of the fields are updated automatically 

Ouantity: 8 Nos 

The rate and amount will be automatically disp 



At'.Sf* 7 


n 

o 


S3 




^ /\H -tU= ' 

«, « fc J V ° ' 2ec( ¥ " " 


f r- r> f~> v. v ' O O T7 O' f' 1 
1 


^ . 
I 


Ki wf 
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POWE» Of SIMPLICITY 


Accounting Details for Computer Athlon 




Particulars 

VAT/Tax Class 

Amount 

Sales @ 4% 

Sales @ 4% 

1,76,000 


catly displayed. . (ho 

9. Ensure that Bill-Wise Details for Informatics India Pvt. Ltd. are as s- o«v 


Type of Ref 

Name 

_ __ __■ 

Due Date, or Credit Days 

Amount 

Dr/Cr 

-i 

New Ref 

IIPL-01 

— 

1,83,040 

Dr. 

i_l 


10. Press Y or Enter to accept the voucher. 

Make an entry of the transaction in a Receipt Voucher. 

' Credit Particulars: Informatics India Pvt. Ltd. -* 1,83,040 
o Agst Ref: IILP-01 

2 Debit Particulars: HDFC Bank - 1,33 040 

3 Press Y or Enter to accept the voucher. 

33) 31-12-2006 


Pass VAT adjustment entry 


Make an entry of the transaction in a Journal Voucher. 
1 Debit Particulars; Output CST @ 4% -» 9,400 

2. Debit Particulars: Output VAT @ 4% -♦ 7,040 

3. Credit Particulars: VAT Adjustment Ale -> 16,440 


O 
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TRIAL BALANCE UNTIL DECEMBER 2006 




P a 1 1 i c (i I a r s 


Syscoii Computer * t»l 
1 -Ocb20C6 lo 31-0«c- 2tXt_ 

Gosimi Balance_ 



Equity Share Cap* a! 

Current Liabilities 
Duties & Taxes 
Sundry Creditors 

Fixed Assets 
Assembling Tables 
Computer (Administration) 

Electrical Fittings 
Fumin'* and Fixtures 
Static Electricity Resistant Gloves 
age Parameter Testing Meter 
Current Assets 
Opening Stock 
Deposes (Asset) 

Sundry Debtors 
C ash-irv hand 
Bank Accounts 
Advance Income Tax 

Mrsc. Expenses (ASSET) 

Preliminary Expenses 

Sales Accounts 
Sales @ 4% 

Sales CST - 

Purchase Accounts 
Purchases @ 4% 
i Direct Expenses 
Wages 

; indirect Expenses 

Advertising Expenses 
Conveyance Expenses 
Electricity Expenses 
Printing and Station* Expenses 
Rent Expenses 
Salary Expenses 
Telephone Expenses 




cO 


CK. >t' 


31,440 

25.00,000 

10 

31,440 

9,71.630 

2,30,000 

50.000 

40.000 

20,000 

50,000 

40,000 

30.000 


21,55,990 


81,000 


66.05C 

20.04,940 

5,000 


1,00,000 



. O-S «^ 

\v^> tvA VtfV 


1,00,000 


14,42.750 


0,56,000 

orm 

2.35,0001 
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Ge" og Fu'Xticr.al 'it Ta'ty 



4.3.4 Transactions for January 2007 


for Decem- 


34) 


lidV^uuno iui o cm i won j ____— . . _ _ n _ ps 

01-01-2007 The petty cashier submitted the statement o e 

ber 2006. 

Salaries to Staff Rs. 18,000 

Electricity Expenses -» Rs.oOC 
Conveyance Expenses -* Rs.1.100 
Rent Expenses Rs. 15,000 
Selling and Distribution Expenses - Rs.1.500 
Note: Pass a separate voucher entry for allocating r e. . . 

using cost centre dess as location. 


Selling and Distribution Expenses (under Indirect Expenses) 


Create a Ledger 

Make an entry of the transaction in a Journal Voucher 

1 Debit Particulars Salary Expenses -* 18,000 (Give cost centre details) 

Electricity Expenses -* 500 

Conveyance Expenses -* 1,100 

Selling & Distribution Expenses -* 1 500 

2 Credit Particulars: Petty Cash -* 21,100 
3. Press Y or Enter to accept the voucher. 


Make an entry of the transaction in a Journal Voucher. 

Note: Select predefined cost centre class Location 
1 Debit Particulars: Rent Expenses -* 15,000 
2. Credit Particulars: Petty Cash -* 15,000 

35j 01-01-2007 An unsecured loan of Rs.75,000 was taken from Smith & Brothers 

at simple interest 10% p.a. Interest to be paid quarterly The amount 

was deposited in the bank. 

: Create a Ledge *ith & Brothers (under Unsecured Loans). 

Make an entry in a Receipt Voucher 

1 Credit Particulars Smith H Brothers -♦ 75,000 

2 Debi; Particulars HDFC Bank -* 75,000 


Scanned by CamScanner 

































— 

roMd or siMPuciit 


36) 


02-01-2007 


To expand its business, the company opens a branch. 

To carry on operations at the branch, the following assets were pur¬ 
chased by the Head Office by issuing cheques. 

The details of the same are as follows. 


Buildin g (Branch) (Rate of Depreciation 10 %) 
Furniture & Fixtures (Branch) 


(Rate of Depreciation -15%) 


Cellphone (Branch) ( Rate of Depreciation - 15%) 


ees on a rnuuuny 001 07 - - --—— ---~ 

Create the following Ledgers - Building f - 

Electrical Fittings (Branch), Computer (Branch) and Cellphone it 

Assets). 

ii Make an Entry in a Payment Voucher 

1. Debit Particulars: Building (Branch) - 2,50,000 

2. Debit Particulars: Furniture & Fixtures (Branch) - 20 000 

3 Debit Particulars: Electrical Fittings (Branch) -10,000 

4 Debit Particulars: Computer (Branch) • 2 , 

5 Debit Particulars: Cellphone (Branch) - • 

6 Credit Particulars: HPFC Bank - 3,02,000 


37) 


I ___—- - n-i. \/at Value 


Item 


Quantity 

(nos) 


Monitor 


Hard Disk 


100 

Too" 

Keyboard 100 

Motherboard " l0 ° 


Mouse 


t 



Note: For branch activities, the directors appo rtec 
ees on a monthly salary of Rs.2.000 eac.i 


Value 


3.60,000 


2,2 0,000 

27000 

TioT'Oo 


13,300 


I Make try to « Purchasei Votiche' 

1 Party’* A/c Name: Raheem Compeers. 
2. Receipt Details 


Total Amount 


9,61,272 


eceipt Details . fmm the List of fra 

r Hec.pt Note No: Select *N - « ^ wly , 

n 'he order details am automate.., -n 
c Rgtarn the rest of the fields as default-^. - - 


bars. 
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Getting Functional with Tally 


;■ list is automatically displayed in the Item Name field. 

4 In the Item Allocations screen, select RN - 01 as Tracking Number, and the rest o t e e s 
are updated automatically. 

5 Enter the Rate as per the transaction. Jr * Av 

6 In the Accounting Details screen, select Purchases 
Note: Ensure that the Quantity for Mouse is 95. 

Input VAT @ 4% The amount is automatically calculated 


1 % 


Type of Ref Name 

Due Date or Credit Days 

Amount 

Dr/Cr 

• RC - 01 


9,61,272 

Cr. 


9 Press Y or Enter to accept the voucher. _ 

05-01-2007 The company paid Raheem Computers Rs.5,81,272 by cheque as 


, 38) 


part payment of invoice dated 3-1-2007. 

i Make an entry of the transaction in a Payment Voucher. 
Debit Particulars:Raheem Computers-* 5,61,272. 
o Agst Ref: RC-01. 

- Credit Particulars: HDFC Bank-* 5,61,272 


39) 


06-01-2007 


I 


Stock transferred from Head Office to Branch. The details are 
shown in the following table. 


Item 


Computer P4 


Computer Athlon 


Quantity 

(nos) 


10 


10 


Godown 


Finished Goods Godown 


Finished Goods Godown 


Create Godown * Branch Godown (under Primary), 
o Get Allow Storage of materials to Yes 

Make an entr Y of the transaction in a Stock Journal. 

1 Class Transfer. 

2. Destination Oodowt:: Blanch Godown. 

3 Nome of Item. Computer P4. 

4 GoJown Finished Goods Godown. 

, : ™ 5 : "° m Mo ‘ .P"*" P4 am « shown , following tab- 

Baich/Lot No. Quantity Amount Dr/C 

10 16 657 1 1,66,570 ~C r . 

6 Name of Item Computer Athlon 
Godown Finished Goods Godown 

Quantity io nos. Rate and Amount are automatic ally ^ played 

_ }yi r \ •% 


\v\, o 

2b - U 

oS -o\ 


b*\ 

b7 
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10. Press Y or Enter*) of 10 diys'. the fob 

-im ~ -roT^VMOrrP^iidfr^ Spic-N-Span Traders 
J] I lowing items. 


Items 


Quantity 
(nos) 


Mouse 


Processor (Athlon) 

processor ( P4) 



2.000 
95,000 I 


1,45,000 




Create Sub Group 

y„,e =01 Method to Allocate when us-d 
and .'eta in the tost Helds as default. 

, r.eatfc the foliowing Ledgers 

1 SDi-N-Span (under Sundry Creditors,. + a). •JUn Are v » 

P 0 Se, Maintain balances ■*****£•> , , ^ 

2 Purchases - CST Under Purchase Accou Inter-State messes 

- - Se. U.ed tor VAT Returnsto Yes and | 

•i input CST @ 4% Under lax on Pure 

. inventory Values effected Vesy^ 

_ '»* rl 


cl 



y --- x , x) 

osi Centre# 


V/ C^/4 
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Getting Functional with Tally 


M»l« t# 1 *• < . 


□ 

□ 


Used in VAT Returns Yes 
VAT/Tax Class: Inter-State Purchases 
" Make an entry of the transaction in a Purchase Voucher 

1 Party’s A/c Name: Spic-N-Span 

2 Receipt Details: Accept the default screen. 

1 Name of Item Mouse 

4 Item Allocations for Mouse, enter the following details. 

Tracking No: Not Applicable 
Order No Not Applicable 


□ 

o 


Godown 

Quantity 

Rate 

Amount 


Raw Materials Godown 

10 nos 

200 

2,000 


Accounting Details for Mouse, enter the following details 

Particulars 

VAT/Tax Class 

Amount 

Purchases - CST 

Inter-State Purchases 

i 2,000 



Select Input CST @ 4% from the list of Ledgers. 

ter 4 / o i. i the Rat e column. The amount is automatically displayed. 

9 FdrWTo Issue: C Form 
10. Form No: Leave it blank. 

Date: Leave it blank. 


Type of Ref 

-^-ZT~- 

VAT/Tax Class 

Due Date, or Credit Days 

Amount 

Dr/Cr 

New Ref 

SNS - 01 

10 Days 

2,51.680 

~Cr~ 

Press Y or 

Enter to accept the voucher. 




( 4 i) _ , _ mmm , 

i Make an entry of the transaction in a Contra Voucher 
Credit Particulars: HDFC Bank 30,000 
^ Debit Particulars: Petty Cash 
42 ; 10 - 01-2007 


30,000 


L 


a^Agoo ewwn, u J 


Item 


Quantity 

(nos> 


Rate Value <S) 


JM 


Cornpuiei P4 15 


$500 $7500 


Total 
Amount 
(in R S ) 

Rs.337500 


Billing to be done in US Dollars as per 'the agreemevl 

Note: Fit: Features - Accounting, Features 'F V Mum 

Currency to Yes. ' ' fount* 

The Rapea was traded at Rs.45 f $ 
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Getting Functional with Tally 


i. Create the following Ledgers. 

1. Acron Clothing Ltd. (under Sundry Debtors). c __ sinaaDore 

Note: Set Maintain balances bill-by-bill to Yes and on ci 

2. Sales - Export (under Sales Accounts). Cvn nrtc 

Note: Set Used in VAT Returns to Yes, and VAT/Tax Class o P 


ii. Create a currency. US Dollar. 

Go to Gateway of Tally >Accounts Info > Currencies > 

1. Symbol: $ 

2. Formal Name. US Dollar » 

3 Number of Decimal Places. 0 ^ r 

4. Retain the rest fields as default. 

jjj. Make an entry of the transaction in a Sales Voucher. 

1. Paity’s Account Name. Acron Clothing Ltd. 

2. Despatch Details. Accept the default screen. 

3. Name of the Item: Computer P4. details are as shown in the 

4. in Item Allocations for Computer P4, ensure tnat the deta.ls 

following table. 

□ Tracking No. Not Applicable, 
o Order No: Not Applicable 


Godown 

Finished Goods Godown 


Jatch/Lot No. 

Batch - 02 


Quantity R a * e 

Amount 

15 nos i $500 

l&75dd 

i Qr.rpftn. 


CIIIC ^ v — 

Rate: $500 (In the Forex Rate 


Rate in Forex 

$500 nos & 


Rate of Exchange Fate in Rs. 


Rs. 22 .*00 nos 


, 4 'in Forex Rate ot Excuang 

c I,,:, measure W. - « — 

6 In Accounting uetaiis tm 

following table - 


Particulars 

Safes - Export 


Exports 


Amount 

3,37,500 


^ 0 ^ 




r 
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Getting Functional with Tally 


7 In Bill-wise Details for: Acron Clothing Ltd., ensure that the details are as sho 


Bill-wise Details for Acron Clothing Ltd. 
UptO Rs. 3,37,500 Dr 


Typo of Rof 


Nam« 


Due Date, or 

Credil Days 
fwef: 10 1-2007) 


Amount Dr/] 

Cr 


New Ref 


ACL-01 


30 Days 
(9-Feb-2007) 


$7,500 IPjB 


Figure 4.33 Bill-wise Details 

■ 1 e completed Sales invoice displays as shown. 

CgBilffll i ffl B gilgBBSM 

viBSIIECSBB no 4 

Cost Centre Class J Not Applicable 




IO-Jan-2007 

Wednesday 


p ** * A c Nam* Acron Clothing Ltd. 
Gt«enr ft»**c* 


Imp 


Quantity Rate per 


Amount 


rf>4 

4 (ndefLM 


15 nos $500 


$7,500 






Jlnos $i M^v R s ; 


Figure 4.34 Sales Voucher Exports 

f t-'iess Y or Enter to accept I he voucher 


i 

C 

< 

c 

r 

r* 
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POWER OF SIMPLICITY 


Getting Functional with Tally 


43) 

14 01-2007 

Paid Spic-N-Span Traders by cheque Rs.2,51,680 in full settlement 
against the purchase dated 07-01-2007. 

i. Make ar 

1. Debit P 

o A 

2. Credit 1 

i entry of the transaction in a Payment Voucher, 
articulars: Spic-N-Span Traders -» 2,51,680. 

,gst Ref: SNS - 01 

Particulars. HDFC Bank - 2,51,680. 

44) 

15-01-2007 1 

Transferred by cheque Rs.75,000 from Head Office (HO) to Branch 

i. Create l 

ii. Make a 

1. Debit P 

2. Credit 

_edger -* Branch Account (under Branch/Divisions), 
n entry of the transaction in a Payment Voucher 
‘articulars: Branch Account -* 75,000 

Particulars: HDFC Bank 75,000 --- 

45) 18-01-2007 

Paid UitraTech Computers by cheque Rs.3,00,000 as pa | ^ y 

of bill dated 17-10-2007. ___ 


1. Debit Particulars: UitraTech Computers * 3,00,000. 

a Agst Ref: UTC - 001. 

2. Credit Particulars: HDFC Bank -* 3,00,000. 


46) 


20-01-2007 


The following items were sold to Concorde Packing Services on 
credit otaoJUs. Interest is applicableat lO^jD.a, afteir ttle due 
Hato and 12% interest is further chai'geable from 10 02 


Item 

Quantity 

(nos) 

Rate 

(Rs.) 

VAT 

Value 

Computer P4 

10 

28,000 ! 

4% 

280000 

Computer Athlon 

10 

25,000 

4% 

250000 j 


Cieate the following 


The above sale was made by the branch and bill was issued by the 

Note?rpf* Features -Accounting Features (FI) set Activate 

Interest Calculation and Use Advanced parantete, ■, 


.edgerc 


1 Concorde Packing Services (under Sundry Debtors), 
c, Set Maintain balances Bili-by-bill • 



Acti/ate Interest Calculation to T® s j_ 

% 

^ ) 


(*4 
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Getting Functional with Tally 


□ Ensure that the Interest Parameters screen displays as shown. 

Imerest Parameter 

Calculate Interest T^ansaction-by-Transaction ? Yes 

Override Parameters for each Transaction ? Yes 

Override advanced parameters ? Yes 


Rate 10 % per 365-Day Ye«ir on Debit Balances Oaty 

Appkabiby Pasi Dee fare by 0 days Calculate From Due Date of Invoice Rei 

Rounding . J Not Applicable 

Rate 12 % per 365-Day Year on Debit Balances Only 

Appfca&ky Always Calculate From Date Specified During Entry 

Riyjndmg J Not Applicable 


Figure 4.35 Interest Parameters - Ledger 

2 Sales - Branch (under Sales Accounts). 

□ Set Used in VAT Returns to Yes. 

□ Select VAT/Tax Class as Sales @ 4%. 

n Set Inventory Values are affected to Yes. 


ii. Make an entry in Sales Voucher. 

1 Party’s A/c Name: Concorde Packing Services. 

2. Despatch Details. Accept default screen. 

3. Name of the Item: Computer P4. 

4 In the Item Allocations for Computer P4, enter the details as shown in the following table. 

a Tracking No.: Not Applicable, 
o Order No.: Not Applicable. 


Godown 

Batch/Lot No. 

Quantity 

Rate 

Amount 

Branch Godown 

Batch - 01 

10 nos 

28,00tT 

2^80,000 


5 Ensure that Accounting Details for Computer P4 are as shown in the following table 


Particulars 

VAT/Tax Class Amount 

Sales - Branch 

Sales @ 4% 2,80,000 


2 Name of item. Computer Athlon 

Ensure mat Item Allocations for Computer Athlon areas show , 

Tracking No: Not Applicable 
n Order No: Not Applicable 


Godown Quantity R3te Amount 

; Ch Godown 000 ~2,50^000 


8 


< Accounting details ioMjornputer Athlon are a 
particulars VAT / ISS Amount 

Sates -Branch Sales’^ 4%~ * 2,50,000 


VAT <3> 4%: TPs ■ - 


utomaticaliy oaicviatec ? - - 


— 
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Getting Functional with Tally 


j 10 Ensure that Bill-Wise Details for Concorde Packing Services a r e as shown >n the toi 
lowing table. 


Type of Ref 

Name 

Due Date, or Credit Days 

Amount 

Dr/Cr 

New Ref 

CPS -01 

10 days 

5.51,200 

Dr 


11 Enter the details are as per the following figure. 



Interest Paramtttrs 

on Debit Balances Only 


Rate 10 % per 30 5 4) ay Ye at 
Applicability Past Dae Dare 
From Due Dole of Invoice Ret 
Rounding J Not Applicable 

Rate 12 % per 305-Day Year 

Applicability Always 

From. Date Specified During Entry Date IlFeb-JOil To 

Rounding J Not Applicable 

Hti * p* r 00 


0 days 

Date To 


on Debit Balances Only 


Figure 4.36 Interest Parameters for Voucher Entry 


12. Press Y or Enter to accept. _ 

47) 

21-01-2007 

1 he company decides to have a price list named Price L ist 
the following items. 

Note: Create a Price List with effective date as on 21-01-07 

Items 

Rate Discount 


Computer Athlon 

25.500 10% J 

Computer P4 

28,500l 10% 

1 In F11: 

o S 
□ lr 

Features - In 

et Use Multi pi 
i Company Pr 

ventory Features (F2). 

Ie Price Levels to Yes 

ice Levels, type Price List -1 and accept the screen 


2. Accept F11: Cor.-.pa,.y Operation Alteration scree 
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POWER or SIMPIICITV 

Getting Functional with Tally _ 


Creation of Price List-1 

C ' t Gateway of Tally > Inventory Info > Price List > Finished Goods 

1 Ensure that the Price List screen displays as shown. 

am 


Wtt Lttt 


'Or Group Finished Good? 

p eirvn Price Utt-1 Applicable From 21-Jan-SOOT 




Njm* *1 Hem 


V C*«uf«ftei Athlen 
} C wmfr*rtei PI 


Quantities 


From 


Less then 


Rate 


25,50C/n os 
28.500'it os 


Disc % 
Of any) 


10 % 

10 % 


Historical Details 


Rate~ Disc % 


Cost 

Price 


U.M’nos 

lO.OSJ't 







Accept ? 

Yes or No 


Figure 4.37 Price List - 1 

2 Press Y or Enter to accept the screen. 

: 27-01-2007 j Assembled 10 nos. of Computer P4, 10 nos. of Computer Athlon. 

Wages 

□ Computer P4: 15,000. 
o Computer Athlon: 15,000. 

Overheads 

a Computer P4: 1,000. 

a Computer Athlon; 1,000. 

Assembled computers are stored in the finished goods yuoown 

The above wages amounting to Rs.30,000 were pan: cheque. 
Make-'•ii entry of l trur.s . a Manufacturing Journal (Alt + F7) 

1 Nemo of the Product Computer P4 

2 Godown Finished Goods godown 

3 Quantity 10 Nos 

4 Batch Name Batch - 03 

5 Type of Addl Cost. 

t Wages 15,000 
Overheads: 1,000 
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Getting Functional with Tally 


6 P'ess Y on Enter to accept the voucher. 

S m .1 make an entry in a Manufacturing Journal for Computer Athlon as per the 
transaction details 

V ho an entry of the transaction in a Payment Voucher 
Debit Particulars Wages • 30.000 
Credit P HDFC Bank -30.000 

49) 


28-01-2007 


Transferred 5 tos of Computer Athlon from the finished goods 
own to th town. _ . _ 


Make an entry in a Stock Journal Voucher (Alt + FT) 

Voucher Class Transfer 
. Destination Godown Branch Godown 
Same of the item Computer Athlon 

4 Godovvn Finished Goods Godown 
S. Quantity 5 Nos 

6 Rate .w amount are automatically displayed. 

7. Press Y or Enter to accept the voucher 

~ 29-01-2007 , Branch sold the following items for cash and remitted the same into 
Head Office bank account. 


Item 


L 


Computer 

Athlon 


Quantity 

(nos) 

Rate 

Discount 

5 

25,500 

10% 


VAT 


4% 


Amount 


119340 


Note: In F11: Features - Inventory heawres (re/. 

Discount column on Invoices to Yes 

Make an entry of the transaction in a Sales Voucher. 

1 Party s A/c Name Cash. 

7 Despatch Details Accept the default screen. 

3 Price Level: Price List - 1 

‘ n°; zxxzzz «*.* *. -»«■****** 

t Tracking No Not Applicable. 

Order Nc: Not Applicable -__ - 

Rate Dlac.% , Arr.o rr 


Godown 

Branch Godown 


1,14.750 


Quantity i_ 

m 

Bi. Bml •.. . ount'ng Details fo' Coir.piJter A.lilon arc 

f i .dars VAT/Tax Class Amount 


shown in the following table. 


S?ios @ 4% 1,14/50 
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Getting Functional with Tally 


rowit of »mrucn 


7 Select Output VAT @ 4%. The values are automatically calculated and displayed. 
8. Press Y or Enter to Accept the voucher. 


i Make an entry of the transaction in a Contra Voucher. 

1 Credit Particulars: Cash -> 1,19,340 

2 Debit Particulars: HDFC Bank -♦ 1,19,340 


51) 31-01-2007 

—- - 7 - 

VAT adjustment entry 



i. Make an entry in a Journal Voucher. 

1 Debit Particulars: VAT Adjustment Account ->11,182 




2 Debit Particulars: Output VAT@ 4% -> 25,790 

3 Credit Particulars: Input VAT @ 4% -> 36,972 
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Getting Functional with Tally 


M)WE* OF SIMPLICITY 


TRIAL BALANCE UNTIL JANUARY 2007 


U.alBa 










Particulars 


Syscon Computers Ltd. 

1-Oct-2006 to 31-Jd»2Q07 


Posing Balance 


Debit 


Credit 



_ 

■fqufy Store CapHal^ 

Foam (liability) 

■Unsecured Loans 
Furrent Liabilities 
■Duties & Taxes 
Sundry Creditors 

Fixed Assets 

Assembeng Tables 
Burking (D m ncij 
oei^hane (Branch) 

Compiler (A?* runs! rat ion) 

Cc/rpuf*' (Brancfy 

F/ectnca/ Firings 
Elect near FAt mgs (Branch) 

Femailm and Futures 
Ferretjm d Fodures (Branch) 

Static Eteclnctty Resistant Gloves 
Vo*age Parameter Testing (VPT) Meier 
Current Assets 
Opening Stock 
Deposits (Asset) 

Sundry Debtors _ 

Cash'irvhand 
Bank Accounts 
Aruance Income Tax 

Branch Divisions 
Branch Account 
Misc Expenses (ASSET) 

PreUmtnary Expenses 

Sales Accounts 
Sabs @ 4% 

Sabs Branch 
Sabs - CST 
Sabs Export 
Purchase Accounts 
Purchase j @ 4% 

Purchases - CST 
Direct flenses 
Wag** 

Indued Expenses 
A&arusmg Expenses 
Ccovoyen:* Expenses 
Floe tv. city expenses 
Pnriw*g arxl Stationery Expenses 
No*J Expenses 
>*U*y Expenses 

Setbng aoj Oistnbuliun Expenses 
TekfJrone Expenses 


42.622 


42.622 


5.32,000 


50.000 

2,50.000 

2,000 

40,000 

20,000 

20,000 

10,000 

50,000 

20,000 

40,000 

30,000 

16,82,978 


01.000 

0,88,700 

58,950 

6.49,328 

5,000 

75,000 


75,000 

1,00,000 


1,00,000 


26 .18730 

23*7.050 
2,51 *80 

1,30.500 

1,30,600 

1,03,050 

3.000 

2,850 

1 .500 
2.400 

45.000 

45.000 

1.500 
1800 


25,00.000 

75,000 


75,000 

10,71,630 


10.71.630 


16,38,250 


4,21,000 
6,44,750 
2,35.000 
3.37,500 


Grand Total 



62,84,880 


Cicni.v Trial Da 1 




^ rvtober 1.2006 to January 31 • 


85 
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Getting Functional with Tally 


f o«ft o' imruciTv 


4.3.5 transactions for February 2007 


SL.NO. 

52) 


DATE 


01-02-2007 


TRANSACTIONS 


petty cashier submitted the statements of expenses for January 
2007. 


Telephone Expenses 

Rs.1,650. _ 

Salaries to Staff 

Rs.18,000. 

Electricity Expenses (office) 

Rs.530. 

Conveyance Expenses 

'Rs.1,000. 

Rent Expenses 

Rs.15,000. 

Printing and Stationery Expenses 

Rs.1,000. 


Note: Pass a separate voucher entry for allocating rent expen 
using cost centre class as location. 


*• Make an entry of the transaction in a Journal Voucher. 

Debit Particulars: Salary Expenses -> 18,000 (Give cost centre details). 

2 Debit Particulars: Telephone Expenses -* 1,650. 

3 Debit Particulars: Electricity Expenses -> 530. 

4 Debit Particulars: Conveyance Expenses -*• 1.000 

5 Debit Particulars: Printing and Stationery Expenses -*• 1,000 

6. Credit Particulars:Petty Cash -♦ 22,180. « 

ii Make an entry of the transaction in a Journal Voucher. 

Debit Particulars: Rent Expenses -► 15,000 (Select predefined cost centre class: Location) 

2. Credit Particulars: Petty Cash -* 15,000. 

53) 


04-02-2007 


Transferred the following items from the raw material godowr to the 

assembling godown. 


Items 

Quantity 

Monitor 

50 

Processor(P 

25 

Processor (Athlon) 

25 

Hard Disk 



Keyboard 

50 

Mouse 

|_50 

Motherboard 

50 

__i_ 


i Make an entry in a Stocl' Journal Vouchor (Alt + F7) 
i- Voucher Class: Transfer. 

- Destination Godown: Assembling Godown. 

Name of Item: Monitor. 

4 Godown: Raw Materials Godown 
■ L . itlty 50 Nos. 
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ro»ia of siMPiicinr 


Getting Functional wun Tatty 


6 Rate and amount are automatically displayed 

7. Similarly, enter the rest of the items as per the transaction details. 

8. Press Y or Enter to accept the voucher. 


54) 


. 



The company purchased a Cab'net Manufacturing Machine toi 
50,000 for which they paid VAT @ 4% (Rs.2.000). Payment was 
made through cheque. 


Note: In hi 2 : Configuration, set Allow Expenses/Fixed Assets in Purchase Vouchers to 
Yes. c^i 

i Create Ledger -* Cabinet Manufacturing Machine (under Fixed Assets) 

Note: Set Used for VAT returns to No Set Inventory Values are affected to No 

ii. Make an entry of the transaction in a Purchase Voucher (Accounting Vouchei 
Mode). 

1 Credit Particulars: HDFC Bank - 52.000 

2. Debit Particulars: Cabinet Manufacturing Machine -* 52,000 

Note: To capitalise the full value of the goods purchased, the VAT amount is also cal‘. u d,t > 

along with the original price of the asset purchased. 



Cr HDFC Bank 

Cur Bat S,«7.32fDr 
Dr Cabinet Manufacturing Machine 

Cor Bel SLOW Dr 


52.000 


Narration 

Cr» He 


52.000 

52,000 


Acc«pt i 


vet No 


Flgufe 4.39 Purchase Voucher - With VAT valuc mclusi v- 

3 press Y or Enter to accept the voucher 




g2-k 




D.T> 


t) o 


3 ^ 

' /<• To ^ - c '' rv ^ ^ 

^ w . , A , ^ 1° 

TV r J l , 0 . . 

rxn p*** 


9T 


.1 Jff^ 


-A/o 


t>*i T 
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Getting Functional with Tally 


55) 02-2007 Tax authorities allowed tax credit of Rs.2,000 to be set off in a single ■ 

instalment. 


i Create Ledger -» Tax Paid on Capital Goods Under Current Assets 
Note: Set Inventory Values are Affected to No. 

This ledger is used to record the tax set aside for future amortisation (decrease in the value 
intangible assets), which is the payment of an obligation in a series of installments 
; transfers. 

ii. Make an entry of the transaction in a Journal Voucher. 

1 Debit Particulars: Tax Paid on Capital Goods -» 2,000. 

2. Credit Particulars: Cabinet Manufacturing Machine -♦ 2,000 




SSIROTW9 NO 13 


7-Ftb-2007 


vvedneidav! 


Cost Centre Class J Nor Applicable 



Particulars 


Dr Tax Paid on Capital Goods 
CurBal 2,000 Dr 


2,000 


Cabnei Manufacturing Machine 

Cur Bal • 50.000 Dr 


2,000 




2,000 


Accept ? 


Figure 4.4o Journal Voucher - Tax Paul on ( '.rat, I > ioods Valet Oc.imicaiion 

Press Y or Enter to accept the voucher. 


56 ) 10 - 02-2007 



Wages: Computer Athlon -> 30,000 

Computer P4 -» 30 000. 

Overheads: Computer Athion -> 2,000. 

Computer P4 2 000 
Paid Wages of R$ 60 000 


! 2 x. vJr** — /c 
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POWER Of SIMPLICITY 


Getting Functional wit* Tally 


i. Make an entry of the transaction in a Manufacturing Journal (Alt + F7 

1 Name of the Product: Computer P4. 

2 Godown: Finished Goods godown. 

3 Quantity: 20 Nos 

4 Batch Name. Batch - 04 (Create New Batch). 

5. Type of Additional Cost 

o Wages -» 30,000. 

□ Overheads -* 2,000. . in 

ii. Similarly, make an entry in a Manufacturing Journal for Computer 
the Batch is not applicable. 

iii. Make an entry of the transaction in a Payment Voucher 
1. Debit Particulars: Wages -* 60,000 

Credit Particulars: HDFC Bank -* 60,000._ -r~“T 

Received payment from Acron Clothiny Lt^ Singcipore 
amounting to $7500 and Bank cnarges of $50 (Rs. 2 .ouu, wr 
credited to the company’s account. 

Note: Exchange rate of$ as on this date is Rs.46, i 

Note: In F12: c’^f&JraiTonT^t^Allocate Bills for Payment/Receipt to No 

1 Create Ledger — Bank Charges (undr Indirect Expenses), 

ii. Make an entry of the transaction ir Receipt Voucher 
1. Credit Particulars: Acron Clotnmg $7500 

In the Forex Rate of Exchange 

a Forex Amount. $7500. 

□ Rate of Exchange: Rs.46/$. 

2 Ensur^tha^BilMvise DetaHs'for Acton ctotht^Maasshown^ottowin, W. 

-- r — - Amount 

~$750CT 


Type of Ref 

Agst Ref 


Name 

ACL -01 


Oueljate or Days 


Debit Pait'culars: Bank Charges 
In the Forex Rate of Exchange 

a Forex Amount: $50 
□ Rate of Exchange: Rs.46/$. 
n Value in Rs.: Rs.2,300. 

4. Debit Particulars: HDFC Bank -» 


30 Days 

$50 


3 42 700 (Amount is automatically displayed;. 


in the Forex Rate of Exchange 

■3 Fcrex Amount: $7450 

a Rate of Exchange Rs 46/$ 

Value in Rs Rs 3,42,700. 
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Getting Functional with Tally 


POWEK OF simplicity 


The completed Receipt Voucher displays as shown. 

P a n un, mU-UHIfUM 

npi ™lNo £ 



Cost Centre Class J Not Applicable 


12-Feb*2007 

Monday 


I Particulars 


Deb.t 


Cr Acron Clothing Ltd. 

Cortot: 7,5 00 Cr 

$7,500 @ R*. 46 5 
Ajs! Ref ACL -01 30 Days 

(3^F«k>3QD7) 

D' Bank Charges 
Cur to! 2.300 0 r 

$50 @ Rs. 46 S 
Dr HDFC Bank 

Cur St' tJO.OUDr 
$7,450 £ R* 46 $ 


Credit 


3.45,000 


$7,500 Cr 


2,300 

3,42,700 


Mar ration 
Ch rio 


3,45,000 
Accept 7 
Yes or No 


Figure 4.41 Receipt Voucher 

5 Press Y or Enter to accept the voucher. 

16-02-2007 


58) 


The following items were delivered to~Mahajan Education Trust bv 

using Price List - 1. y 

Note: Use default Tracking number. 


Item 

Quantity 

Rate 

Discount 

Total 



— 


Amount 

Computer P4 

5 Nos 

-- 

28500 

10% 

1,28,250 

1 — - J 


Note Pricing Level Applicable: Price List-1 Accept the rest of the fields as defaults 
i Make an entry in a Delivery Note. 

3o to Gateway of Tally > Inventory Vouchers > Ait + F8. Delivery/ Note 
1 Ref DN - 02. 

/ Party's Ale Name: Mahajan Education Trust. 

; Order Details Accept default screen. 

4 Name of Item: Computer P4 

5. Ensure that Item Allocations for Computer P4 are as shown in the following tab!- 

° Tracking No DN - 02 
Order No Not Applicable 
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Getting Functional with Tally 




( « 0» SIMHICITT 



Godown 

Batch / Lot No 

Quahtity 

Rate 

Disc% 

Amount 

Finished Goods 

Batch - 03 

5 Nos 

28,500 

10% 

1,28,250 


Particulars 

VAT/Tax 

-r—t 

Amount 

Sales @ 4% 

Sales @ 4% 

1,28,250 


or tinier to accept tne voucnei. ______ : - 

18-02-2007 Received a cheque from Concorde Packing Services with Interest 
in full settlement of bill dated 20-01-07, 


i 


59) 

i in full settlement ot dim aaieu _ 

Note 1: Alter debit note by defining name of class - Simple Interest and s^t Us 

interest accounting in voucher type class to Yes 

Note 2: In F11: Features - Accounting Features (FI), set Use Debit'Credit Notes 
Create Ledger -» Interest Received (under Indirect Incomes) 

Note: Cost Centres: Not Applicable 
Alter Voucher Type 

Go to Gateway of Tally > Account Info > Voucher Types > Alter > Debit 

1. In the Voucher Type Alteration screen, . \ Wlcv s 

Retain the defaults. /) ' 

2. Name of the Class: Simple Interest C/> ,jp /< .<> j 

■r Voucher Type Class, r ,,i;| 

3 Set Use Class for Interest Accounting to Yes ' , 1a) L itWtr-A 

Set Amounts to be treated as Compound Interest to No. 

4 Press Y to accept the Voucher Type Alteration screen. 

«. Make an entry of the transaction in a Debit. Note, + ^ NoJe 

Go to Gateway of Tally > Accounting Voucher. ^ ^ ^ p fc U-A. 

1. In Voucher Type screen. • i lli —jl \ l 

o 

a 








VTassl^W interest from, he C, ass Tabie. 
C-ist Centre Class: Not Applica ble. 

vouch tr Typ* 

Debit Note 

Name 

Simple inter** 

Cost centre Class 





i Location 


U\\A 


flgure 4.« s,n, P M»ur«»ttos e :,. | ..r 

2 Debit Particulars Concorde Packing Services 

3 In the Interest Details screen, 

n Name: CPS - 01 

Amount wh be automatically displayed. 
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Ge“;ng Funcikjc.a wr s _. 


re*lt Of l wfiKiTT 


5 Er.sc'e that B ll-wise Details for Concorde Packing Services are as show in me *o!!c«%- 
ing table. 

Type of Ref Name Due Date or Credit Days Amount Dr/Cr 

New Ref DN - 01 ~ 2 ; 930 ! Dr 


6. In the Interest Parameters screen, ^ 
a Rate 0 IS 

4 

Credit Particulars: Interest Received. 

8. Press Y or Enter to accept the screen. 

. Make an entry of the transaction in a Receipt Voucher 

Credit Particulars: Concorde Packing Services -* 5.54,130 

2 Ensure that Bill-wise Details for Concorde Packing Services are as shown i the follow¬ 
ing table. 


Type of Ref 

Name 

Due Date or Credit Days 

Amount 

Dr/Cr 

Agst Ref 

DN - 01 

1 

2.930 

Cr 

Agst Ref 

CPS - 01 

10 Days 

5,51.200 

Cr 


3 Debit Particulars: HDFC Bank - 5,54,130 

ramri n i immuwii i 

fSost Cent* Cizss J Wot Applicable 


7 


8S3EEK 


18*Ftb-2007 

Sunday 


Debit 


Cr Concorde Pacrtof Streets 
;Cr 

A*r z* CPS -*! * b*y s O 

&x»207) 

Agi? -e trn -81 2£ltO 

Or HDPC San* 

Cof&at U.UiUOf 


Credit 

5.54.130 


5.54.13C 




jCli Hr 




_5.54 .13Q 5.54 I3p 

Accept ’ 


Fjgure 4.43 R ccapt Vbuc ix 

4 Press Y o' Enter to accept tne voucher 


60) 


'9-02-2007 Paid to Ultratech Co- te-m thtovc’'- r.neqve R-_ • 

settle nr-era of bill datec *•" 0 2 ICO 
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*** -W— . -II * ■ >"a«0i TT- imm — -*-*- . ^amrn^ %***- r •*•*_-.* .u v- mb ~ ~r i r ■ - ■ -i - -r, - . . - ^ ______ 

1 Mnku tut unity of ih n irttnuHCilon In « Ptynwni Voucher 
Itablt Particular* Ultra lech Computer* * 3,00,000 

Atfft r<tf UTC CKH 


Cradit Fhntlculsr* HUf C Hunk <3,00,000 



’/i) 1 )/ '/()()/ Hwfiw) WVOiM? from Mohan Dhargtu/ Cl.yr'ered :y,v, •« 

toward* Ifiinni.-j) Audit of /'•ccouri** R* 25,000 


1 11 ^oaturo* Statutory ft Taxation 

’ l nahlo Tax Deducted at Source (TDS) to /os 
° /<r1 Set/Alter TDS Details V; Y*» 


r- or"' 

yJ } ^ 


1 ‘' Company TDS Deductor Details field as per 'hr- following UStration 


Cwttjuny If;'; f^dugi/i Defalk, 


' >/ 1'h'fityr 

/ 

w.wce T*/ Ck&ttiv') rrov, 

0*4oc4flf T/p# 

Ngf/iii rgfcpv'tv* 

Dgsigr^icm 

Figure 4.44 Company 7 DS J^eductor Detail* 

T r 3 Oolds in the screen are as follows 

a Fax Assessment Number (TAN) is a 10-digit alphanumeric number , ,ued by trie 

income Tax Department to the deductor 

o Income Tax Circie/Ward (TDo) is issued by the Income Tax Department ana repre¬ 
sents the area where the deductor is supposed to file TDS Returns 

3 Deductor Type. Corporate or Noncorporate. 

o Name and Designation of the authorised person vho s respons ole to hie TDS 

returns 


f;i vvw,fi 

mi res 

Odi »c%% 



C sate tfci following Ledgers 
Mona n Bharghav Under Sundry Creditors 
0 Set Is TDS/ nleto Yes. 


prt , ■» 
w» 5 j At 


■e scat tr.a dots is are as shown in the foKovwng c 


TB* IhUfc 


£ 6^L^-c^ obX ^ 


OPtoette 7yf» WWi 

; DecjcWn Appkcacte 




v v> S^cF.arge E*€*npi«yn Ural 


Fagur* 4.45 TDS Deu* 


Ajilt «<* O- ^ 

^ - O' Tck r vit** 

,-> *\*W 0 3 5 ^ 

s ' 1 ' 
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Getting Functional with Tally ____ 


The completed Ledger Creation screen displays as shown. 



C***t««y d'utiye' 

L***J Afpi t •>> 
Mortar Wires bcl-by-bl 
Z-+H Pcotd 

***•*»} riiues ar» affected 
Cos: centres are »pp»cab*s 
Act*** Kerest Calculation 


Sundry Creditors 

(Ccneri Uob&ies) 

Rs_ 

J Not Applicable 
? Yes 

? No 
? No 
> No 


Statutory InlotnxHigii 

b IDS ApficiNt /£> toTct^. » Y« 


*3 TPi *2 , , Bn 

Balance ( on 1-Apr*T00o| : 




Statt 
PIN Code 


PAN/IT Nf 
TlN'SHeeT** No 


tyide'd 


Mailing Details 

Mohan Rharghnv 


J Not Annllcable 
Tax Information 


JuAc4^»>^c f>p 1 vs 


f ’"2^ ^ 

Figure 4.46 Ledger Creation for Tax Deduction 

2. Internal Audit Expenses (under Indirect Expenses). S>5 

3. TDS on Internal Audit (under Duties & Taxes). 

Ensure that the details are as shown in the following figure. 


Accgpt ? 
r No 





C-arteqr U Uttyts 
Tjp* St j/fJtn 
H*\*t O* F»py*r, Cn t 
Ipwe TCA Pi erupt tor. l-t«I 

tmtetvf €***% are affect** 
C*** centres art aoplcjbfe 
4 >**»t uo*«c* Cotcufafion 


Duties & Taxes 

(Current Liabilities) 

Ks. 

TDS 

F*«ofoiF of»>uot«ol 0t Ttclmlcd $tivi:n 
? Yes 
? No 
> No 
* No 


Total Op. BaL ' 


Name 

Addres- 


Stsir 
PIN Codt 


r, A«/n Nc 


Mailing Details 


Ian Information 


-— . 




—--— 

Oponiny Balance < on l-Apr-200S. 



Accept^ j 

<** No i 


I igurc 4.47 Ledge, Creation TDS Applicable 
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POWf R OF SIMPLICITY 


Getting Functional with Tally 


Yes 


ii. Make an entry in a Journal Voucher. 

Note: In F12:Configuration, set Allow Alteration of TDS Rates to 
1. Debit Particulars: Internal Audit Expenses -* 25,000. ^ p too 

2 Credit Particulars: Mohan Bharghav -» 25,000 

3. In the Bill Wise Details screen, enter the details as per the following illustration. 


/odU 







scon-Computers It 


Ctrt Q 
Tlilt Of Ledgers 


L 


Bill-wl3e Details for Mohan Bharghav 
Upto Rs. 25,000 Cr 


1 Type of Ref 


Name 


Due Date, or 
Credit Days 
(wef 20-2-200 7 ) 


TDS Ledgtr 

_ 


Amount Dr/ 

Cr 


New Ref 


MB - 01 


uDS orMnterna Rudrt 


25.000 Cr 







- V i* 


_ 


26.000 Cr 


Figure4.48 Bill-wise Details IDs 

4 p r ess Y or Enter to accept the voucher. 

»■ "»■» 

U^rrUfis to select only He le^rpnete TDS , 

2 Cost Centre Class: wot Applicable, 
j. Debit Particulars: Mohan Bharghav. - 




-7 




r-l 


J a 


f 

V 




t & 
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power of simplicity 


This takes you to the TDS Computations screen 
Bharghav. 

rSSEECTTffE 


which has the TDS details of Mohan 


TDS Computations_. 



L 


TDSDet^slor Mohan Bharghav 


TDSWti^ 

Total Amount PanJ/Payable 
Tu 

Surcharge 

AUtoral Surcharge (Cess) 

Tor* TDS 

uess TDS Deducted Till Di!e 
Nrt TDS to Deduct 


TDS on Internal Audit 


% 5% 

% 10 % 

@ 2% 


25.000 

1.250 

125 

28 


1,403 


1.403; 



Figure 4.49 TDS Computation screen 

4 Select TDS on Internal Audit from list of TDS Ledgers. 

5 Credit Particulars: TDS on Internal Audit. 

Note: TDS Details for TDS on Internal Audit is updated with the details such as Gross 
Amount, Income Tax, Surcharge, Add!. Surcharge and Reference. 


I NO 15 


Cost Centre C loss J Not Applicable 
TDS Deduction 


20-ftb'2W7 

Tuesday 


Debit 


Credit 


Or Mohan Bharghav 
ev&r' 2091 Cr 
C t TDS on Internai Audit 

Cur B* Cr 

T«* Delate for TTlS oe lnUriti.il Audit 

»<** Rtf Jml tS HU W 1,403 Cr 


1.403 


1*403 


JMfnBOn 


Figure 4.50 Journal Voucher - TDS on Internet. Audit 

$. .-‘ress Y or Fnter to accept the voucher. 


1,4u3 


1.403 


Accept ? 

_r 
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Getting Functional with Tally 




62) 


21-02-200 I aid to Mohan Bharghav towards his invoice after deducting TDS 
Rs.1,403 on amount payable to him. 

-— _i. _ L _ _ ___ 

1 Make an entry of the transaction in a Payment Voucher. 

Debit Particulars Mohan Bharghav 23,597. 
o AgstRef. MB -01. 

2 Credit Particulars HDFC Bank -+ 23,597 

63) 


22-02-2007 


Received the following items from Isilon Systems as per GRN No. 
786/20-02-2007. _ 


Item 


Motherboard 


Quantity 


10 


Rate (Rs.) Value 


3,200 ; 32,000 


i Make an entry of the transaction in a Receipt Note (Alt + F9). 

1. Ref: GRN No: 786/20-2-07. 

2. Party’s A/c Name: Isilon Systems. 

S Order Details: Accept the default screen. 

4. Name of Item: Motherboard. ... hoifrtW 

5. Ensure that Item Allocations for Motherboard are as shown in .he table bei . 

□ Tracking No: 786/20-2-07. 

□ Order No: Not Applicable. _ 

Amount 

32.000 



:n5UM5UWinvvv.. ^ __ — 

Particulars VAT/Tax Class 

Amount ; 

on r\AH 

Purchases @4% Purchases@4% 

32,0UU j 


64) 


f or En,er 10 ^JSides to use a revised pncTii » W” 

are for the fol towing items 

^"te U* - 2 - = ' 
as on 23 - 02 - 2007 . 

items 

Computer Athlon 



| Computer P4 >8500 

In F11 : Features - tnV*ntory F#atur»*(* 


D 

□ 

D 


Set Use Multiple Price Levels to ^ ? 

In Company Price Levels, type 

Press Y or Enter to accept the screen.- 


Scanned by CamScanner 































































rowi* or iiimititi 


Getting Functional with Tally 


i Creation of Price List- 2. , r 

Go to Gateway of Tally > Inventory Info > Price List > Finished Good 
1 Select Price List-2 from the Price Level menu. 

2. Date 23-02-2007 

3 Enter details for Computer Athlon, 

a Name of Item: Computer Athlon. 

□ Rate: 25,500. 

□ Discount 15% 

4 Enter Details for Computer P4, 

n Name of Item. Computer P4. 
d Rate. 28,500 
o Discount: 15% 


V r-'ress Y or Enter to accept the Price List screen. 


65) 


24-02-2007 


Soid the following items to SoftDesk Systems as per Price List- 2 
and received payment by cheque. The details of the sale are as o 
lows. The rates are as per the revised Price List 


Items 

Quantity 

Rate 

VAT 

Discount 

Value 

— 

Computer 

P4 

10 

| 

1 

28,500 

4% 

15% 

242250 


1 9 

25,500 

4% 

15% 

260100 

V-/ o m p u 16» 
Athlon 


4_ r /O 


1 


Create Ledger ^ Softdesk Systems (under Sundry Debtors). 

Make an entry of the transaction in a Sales Voucher. 

1 Party’s A/c Name Softdesk Systems. 

2 Despatch Details Accept default screen. 

3 Price Level: Price List - 2. 

Name of Item: Computer P4 

- Ensure that items Allocations for Computer P4 are as shown in tho following table. 

Tracking No Not Applicable. 


L 

u 


Older No: Not AppMcabie. 


Godown 

Balch/Lot No. 

Quantity 

Rate 

Disc% 

Amount 

Finished Goods 
Godown 

Batch - 03 

5 nos 

28,500 

15 

: iij 

Finished Goods 
Godown 

Batch - 04 

5 nos 

28.500 

15% 

1,21.125 
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Getting Functional with Tally 


— da ic ac; ^hown in the following table. 

6 Ensure that Accounting Details for Computer 


Particulars VAT/Tax Class | Amo unt 

Sales \ S ales @ 4% i 2,42,250 

7. Name of Item: Computer Athlon 


7 Name of Item Computer Athlon . th following table. 

8 Ensure .ha, Items Allocations lor Computer Athlon are as shown «the 

Tracking No: Not Applicable. 

Order No: Not Applicable. 


□ 

□ 


Godown 

Finished Goods Godown 


Quantity 


12 nos 


Rate 

Disc% 

Amount 

25500 

15% 

[2,60,100 


rinisneu ouuus'juuuvv.. -- --- . 

- — -as shown in the following table. 

Accounting Details for Computer At 

VAT/Tax Ciass 


Particulars 

Sales"@4% 


Sales @4% j Sales @ 4% 

Output VAT @ 4% from lls ' of ^ d96 g ^h^Tthe following table 

Ensure trial Bill-Wise Details for Softdesk Systems are as sno 

...-- - -" . ^_Isa. Amniint ur/ur 


Amount 

2,60. i00 ' 


Name 


SS-01 


Type of Ref 

New Ref 

12. Press Y or Enter to accept the voucher. 


Due Date or Credit days | Amount 


5,22,444 


Dr 


„j. Make an entry in a Receipt Voucher. 

1 Credit Particulars Softdesk System 

3. Type of Ref: Agst RetSS^OI ^ 444 

2. Debit Particulars HDFC Bank 

66 ) 


5,22,444 


25-02-2007 ; 53 h NoI Th 


• , on 4 • ~ 

Make an entry of the transact, on ,r. 

1 Name of Item Mouse. 

2. Godown: Raw Male, late Godown. 

3 Quantity: 53 Nos 
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Getting Functional with Tally 


fowl* Of SlwniCiTY 


Inventory Vouchtr Creation 


real Stock 


Cost Certre 0*3.5 1 Not Applicablf 
Physi cal Slock Ve rification 


Namt of ittm 

Momt 


25-F#b-20O7 

Sunday 


Godown 


Batch/lot N>. Mfq Dt. &pryDJe Quantity 


Amount 


Rav Material? Godow 


53 nos 









. 




Accept? 



Y*j or No 


Figure 4.51 Physical Stock Voucher 

• • 'ess Y or Enter to accept the voucher 

*: i ' P ° S * lng the Ph y sical S' 0 " 1 ' Voucher view the change in the Stock item: Mouse. 

o . . j gateway of Tally > Stock Summary > Press Alt + FI > o* l, u 

Shift ♦ Enter, to view the ayailabie of Mouse i'Lw^ato^^ 1 ^ 


26-02-2007 


Rs 1 /q Bonds, interest Receiv 

able half-yearly (paym ent made through cheque). K 


J Create Ledger -* Investments in 6% Bonds (under Investrm-.nrs)'™^^^^^ - 
'' an entry of the transaction in a Payment Voucher 
>i Particular v Investments i 1 G% Bonds 14,00.000 
Particulars HPFC Bank *■ 14,00,000 

■ 

Alter Voucher Tvpp - 

,} ' of Tally • Accounts Info > Vouch© & vps * {ou , 

: "*e * Class VAT Adjustment Class 
' J Class for VAT Adjustment to Yes 

^ o'Enter to accept the voucher type 

Create Ledger • li^it V£r on Capital Goode fund**.' 

' 'V'/.i* of r hstv 7 a* v* f .c,T , Tbx Cte.i'ffi Pur 1 * - •. 

* . 


‘ •' ,4<x. r-, 
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Getting Functional with Tally 


' !al» an entry in a Journal Voucher. 

5: ~c: Voucher class: VAT Adjustment Class. 

Cost Centre Class: Not Applicable. 

Used for. From the VAT Adjustments screen, select Adjustments Towards Purchases 
of Capital Goods. 

Debit Particulars: Input VAT on Capital Goods -* 2,000. 

5 -"=ss Enter to go the VAT Confirmation screen. The screen displays as shown. 



Figure 4 52 VAT Class Details 

, h)a value field type the value as 50,000. 
e ;n Assessable Value Tie iv> . Go ods -» 2,000 

7 Credit Particulars: Tax Paid on Capital >°ods 

...... v or to accept the vouchg - - 

■AiU-WU Pass VAT adjustment entry. 

Make m entry in a Journal _ Q94 

• Debit Particulars Output VAT 0 • ’ _ 2 ,000 

, Credit Particulars Input VAT on capital Goods^ 

3 Credit Particulars: VAT Adjustment AJc — * - 


Scanned by CamScanner 
































































Jetting Functional with Tally 


7a^ 

r»«ii it tiMniciM 


TRIAL BALANCE UNTIL FEBRUARY 2007 


KE ! TSSE 




munumaa um 


ton Computer* ltd. 


P a f 1 1 c u I • i • 


mmvnx • 


NkcomC^vf 


£qu*y SAr* C+pAel 


\ya< on Computtri ltO. 
i <xt .m. to u * *s *« ' 
( n»ltm• 

C»M_I Ci»« 


75.00,000 




team (liability) 

Unsecured Loant 


p.no 

?5^UI 


Cun ant llabllltJoc 

t Tikis 

Sundry Creditors 


Hfl* »4B 

24,630 M© 

0,03,630 




Fixed A»rts 

Ass embkng T*Nes 
&Mng(Br*icq 
Cehmet Manufacturing Machine 
Ce&vne (Branch 
Compeer (Admevslrehon) 

Computer (Bench! 

Siectncel Ftings 
E teclnca? c tings (Branch) 

Fumiure end Future* 

Futniist 4 Futures (Stench) 

Sixc Electricity ft?a«tsot Gloves 
Euiege Parameter Testing (VP 7} 4tefe. 
foMMatl 

•revetments >n 6% Bonds 

<“onwitA«eb 
Opening Stock 
Deposit (Asset) 

Sundry Debtors 
CastHrvhand 
Bank Accounts 
Atone* income Tax 
Bianch Divisions 
Branch Account 
Miac Expenses (ASSET) 

Prebmnery Expenses 

Sales Accounts 
Seles @4% 

Sale* - Branch 
Sales CST 
Sake ■ Export 
Sales brlh to Make 
Purchase Accounts 
Purchases @ £% 

Purchases - CST 
Purchase Bilk to Come 
Direcd Expe.rses 
Wage* 

tndi.»u incomes 
interest Rec erred 

Indeed Expenses 

A&reSistng Fjgvmses 

Os, A Chi,yes 
Co teeyerce Expenses 
Ekancrty Expenses 
Interne! Audit Expenses 
Printing end Slahc^ry Exp*n*$ 
Expenses 
^•4ry Expense^ 

^e%nq j»nd Chatrd^dtton Expenses 
'eieptione Expenses 

Unadjusted Forex Gain! oss 


Vft/,000 

Vihi 

160.000 

60,000 

2,000 

40.000 

20,000 

20.000 

10,000 

tOIHM) 

20,000 

40,000 

30.000 

14,00.000 

14,00,000 

4,1, 

01.0CJU 
1.20/SO 
21/70 
2,33 ,005 
6.000 
75.000 

76,000 
J.00,000 
1,00,000 


22S 8,150 

0,23,360 

0,44,790 

2.36.000 

3.37,600 

1.29.260 

_ 26,50.730 

23,67,060 

2.61,000 

32.000 

_-J^OiSOO 

1.00.500 

___ 2S30 

2.930 

_ l£7.530 

0.000 
2,300 
3.860 
2.030 
26.000 
0 400 
60,000 
63,000 
1.600 
3.460 



( 

i 

i 


AT* 
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Getting Functional with Tally 


4.3.6 Security Control 

Security Control is required in an environment where many people work on ihe accounts on a 
single computer or on a network. In a typical business environment, each level ot start nave 
deferent responsibilities and, therefore, different authority. 

Tally has a variety of management reports which are sensitive in nature. The security control 
feature in Tally is used to set access and authority rights for groups of people, to allow or p 
them from doing one or more of the following: create, alter, display and print informa ion. 

Security Control can also be used to prevent access to the system. The authority levels or Types 
of Security in Tally decide the rights of the users. 

Tally has two security set-ups, one for the Owner and the other for Data Entry. 

o The owner has full access and rights to all parts of Tally, except Tally Audit, which is 
reserved for the administrator alone. 

□ Data Entry has restricted rights. You are allowed to create other security types based on 
these predefined types. 

Security Control can be activated during Company Creation or from the Company Alteration 
screen. Once activated, Tally instructs you to enter the name of the administratcr ana a passwo . 
This security control feature restricts unauthorised users from accessing, viewing and ai.eiing * ■ 
data in Tally. 

To activate the Security Control System, 

Go to Gateway of Tally > F3: Company Info > Alter 



Figure 4.54 Company Info screen 


1 Select Syscori Computers Ltd. 

2 Select Yes in the Use Security Control field. 

3 type Admin in the Name of Administrator field. 

4 Type admin as Password. (Password is case sensitive.) 

5 Type admin in the Repeat field. 
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Getting Functional with Tally 



6. Select No in the Use Tally Audit Features field. 

7. Press Enter to accept the changes. 



pin Cod* 

Teltphon* No 
E-Mail 
Currency Symbol 
Maintain 

Financial Year from 
Boo*s beginning from 


560C54 
080 55227851 
contact gsyeccn.com 
Ra 

Accounts with Inventory 
1-42006 
142006 




Securty Control 

Name of Administrator Admin 

Password _ _ 

UtfTajfjAidt Values 7 No 













cy Symbol 

P'aces 


Rs. 

Indian Rupees 
2 

Amounts ? No 

pafoe 


Baae Currency Informatio a 


Show Amounts m MAent . „ 

Pul • SPACt between mi Syird A<C#pt 7 
Oecenat Piece* for P«*rf Arr curia m V y#f ^ Hq 


Figure 4.55 Company Alteration screen 

Sfm^fA y after T C ?. ep *i n S the modifi cations implemented in the Security Control fields Now 
th i ic < M° Pen Tally. Tally opens the Company Login screen where ycu will be asked to enter 

£?h , h P r word - Type Admin < Name of *■ Administrator) in he Name of U 

field and admin in the Password (if any) field. Press Enter to login 

EElSJmi 


L * FaJfy clat^ 

*A4tpOt*rs Itr). 


Company: Syrson Computers Ltd. 

Name J User Admin 

Password ftf ary) 

' 


Admin 




Figure 4.56 Company Login screen 

Note: The password is case sensitive. Any variation in the case will not allow you to login to Tally 
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..vw 

- '*«< -is* «**« -t^aqMMyt 
5^ws» 4tv ? Ss^Wi^k ^SS^Y* 


?Sx-^ >. ''ia^ 



A^e"^ 3^ ; ?5SS>0'M^ 






* gr Sner e y/JKJ 
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Getting Functional with Tally 


Types of Security 

In Security Control, click Types of Security. The screen displays as shown. 



Figure 4.59 Security Levels for Company 

o Under List of Security Levels, the default value is Data Entry 
a Press the Down Arrow Key to create a new security level, 
a Enter Preethi in the List of Security Level field. 

□ Press Enter to view the Security Levels screen. 

Name of Security Levei 

This defaults to the name (Preethi) which you have created Press Enter to go the Level Defini¬ 
tion screen, where the following fields are displayed. 

Use Basic Facilities of 

By default, this field displays Owner. However, the other option, i.e., Data Entry is also available. 
The list does not display when you are at the field. Press O and begin to type the word for the list 
to display. . 

o Select Owner from the Security List. 

Days Allowed for Back-Dated Vouchers 

This is the duration of time over which the users, at this level, are allowed to alter back-dated 
vouchers Specifying zero will indicate that back-dated vouchers are not allowed. This is effective 
only if you disallow back-dated entries in the Disallow Column. 

□ Retain the Default as 0 


Cut-off date for Back-Dated Vouchers 

Specify the dates before which users cf this profile or security level cannot create o- alter 
vouchers This is additional control oveMhe previous Days Allowed. It is useful in cases where 
for exampie, you have completed your lax Assessment for a period and no chanoes are ho^r; 
in the oata for that period. 

a Leave blank 

The screen is divided into two broad columns with two sub-columns. The left of the screen is to 
disallow access to the various options of the system, while the right of the screen denote thp 
security level for different facilities. 

The sub-columns are Typos of Access and List of Reports under both Allow and Disallow 
facilities. Enter the Type of Access which you wish to give and the option sought to be controlled 
Once the entry is completed, select End of List from Type of Access field to complete the alloca- 
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• • m ir '/ ,4 ‘ / 


After the settings have boon entered, the screen for l evel definition display* »• M, ' rwn 

»i 7 ?r r -- “[TT^ ’Tt r m 11,« t l„l iM Jilin 


fiMthl 


Name Of S#cuHty l #vel 
Uet Uetic recildiei of 

Pay* nllowod fot Hat k Oaten v\>tj« he»» 0 
Cut off dele tot Back Dated voudilni 


I',.. Ii«'sn ih# following I •• del. , 


1 End of Lbt 


Hew 


I lltl /U(H* 
l ull Af « 

| Mil A< tOM 
f ull Accom 
I ull Accom 
full Accom 
f ull Accm* 

I ull Accete 
full Accom 
full Accom 
full Accom 
I uK Accom 
T ull Act** 
full Acte* 
Tuft Acc*w 
FuK Accoee 
fuU ACCOM 
fuM Accom 
FaHAcceu 



- 


Aci'vmlt 
VAf Cm*****"’ 
tJal*K • Wuet 
c#*b rk** 

f wnpany * 

Corf tenlre Deled* 
f unde Mo* 

loc^wrvWrte riummMy 

Group Mootldy Guneno»y 

G<otJp Curnrnery 

Inventory Meflere 

Outttandmp 

FTofcl t Loe* A/c 

Slock CA*9°n Sumnory 

Slock Surrmery 

TrjJ BoUnco 

Dock Doled Vwchprt 

Vouchors 

k*.rest CalcUtatwn* 


Figure 4.60 Level Definition 


same P procedure V lf you'wanf'to create'anot^^ecurity'fevel’^lse 0 Accept < and^eUirn°to the 

Security Control Menu. 

Note: Only the Administrator can assign ssers and their passwords. 


in the following transaction details for March 2006, you will see how the Secunty 

implemented in Tally. 

Open the company using the following, 
a Username. Preethi. 

a Password: preethi 


Level has been 
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I 


IMPLICIT V 


4.3.7 Transactions for March 2007 


SL.NO. 

DATE 

TRANSACTIONS 


| 70) 

01-03-2007 

Cheque issued for Rs.40,000 to Petty Cash. 

— 


i Make an entry of the transaction in a Contra Voucher. 

1 Credit Particulars: HDFC Bank -* 40,000. 

2 Debit Particulars: Petty Cash -» 40,000. 


71) 


02-03-2007 


The petty cashier submitted the 
February 2006. 


statement of expenses for 


Salaries to Staff 

Rs.18,000. 

Electricity Expenses (office) 

Rs.480 

Conveyance Expenses 

Rs.1,200. 

Rent Expenses 

Rs. 15,000. 

Carriage Outward Expenses 

Rs.750. 


Note: Pass a separate voucher entry for allocating rent expenses, 
using cost centre class as location. 

i. Create Ledger -* Carriage Outward Expenses (under Indirect Expenses), 
n Make an entry of the transaction in a Journal Voucher. 

1. Debit Particulars. Salary Expenses -► 18,000 (Give Cost Centre details). 

Electricity Expenses -» 480. 

Conveyance Expenses-* 1,200. 

Carriage Outward Expenses -*• 750. 

2 Credit Particulars: Petty Cash -» 20,430. 

3 Press Y or Enter to accept the voucher. 

Make an entry of the transaction in a Journal Voucher. 

1 Deblt Particulars: Rent Expenses-* 15,000 (Select pre-defined cost centre class- Loca¬ 
tion.) c 

Credit Paiticuiars. Petty Cash-* 15,000. 

: 03-2007 i Paid TDS. deducted on Mohan Bharghav’s Invoice ameuntinn to 
i Rs. 1,403 t hrough cheque. ’ dmcLnrin 9 f o 

i Make an entry in a Payment Voucher. 

Note: In FI2: Configuration, set Use Single Entry Mode for Pymt/Rcpi/Contra to Yes 
1 bLr he Payment Voucher sc,een - P ress A,t + s or click th * TDS Helper button on the button 
2. in the TDS Filters screen, 

o TDS Ledger; TDS on internal Audit from the list of TDS Ledgers, 
o Deductee Status: Non-Company, 
o Date: 03.03.06 (Type the date). 


« 


1 08 
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Figure 4.61 TDS Filters 

In the Payment Voucher screen, 

Account HDFC Bank 

Note: In the Particulars column, all the TDS related details are automatically updated. 


THTT .I TT . I TO rTT’ 

Cool Contro Cto.vs J Not Applicable 


W^ar-2007 

Saturday 


A:count NOFC Bank 


TDS on Internal Audit 
Cur 8*1 M#Or 

TDS Drtafts for TDS on Internal Au Jit 
4$4WJmn5 1M*m 7 1,403 00 Or 


1.403 DO 




icn mo 




1,403.00 


Accapt y 


Figure 4.62 Payment Voucher - TDS Internal Audit 


Press Y or Enter to accept the voucher. 


4.*h £*P A/c 2St ' 

'Ta m * JX, A l 


oo 
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Gotting f undional with Tally 


0-y^ AlM&h 2 fil*- 

o *-f Z A le■, 





pD«ct «f ti«rt»c;TT 


To view TDS Challan, press Page Up to vie 1 // the saved voucher, dick the Print button a d 
set Print as TDS Challan to Yes. Use the keys Alt + Z to zoom. 

The resultant screen displays as shown. 



Figure 4.63 Pnm Preview of TDS Challar, 
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73) 


04-03-2007 


Sold to Stylex Trading Corporation, Hyderabad, on credit, the lot 


lowing items. 


Items 

Quantity 

Rate 

Computer P4 

5 

28,500 

Computer Athlon 

8 

25.500 


CST 


4% 

4% 


I. Create Ledger -* Stylex Trading Corporation tunaer ounu y . . 

Note: Set Maintain balances bill-by-bill to Yes, Address to Hyderabad 
hra Pradesh. 

ii. Make an entry of the transaction in a Sales Voucher. 

1. Party’s Account Name: Stylex Trading Corporation. 

2. Despatch Details: Accept the default screen. 

3 Price Level Not Applicable. 

4. Name of Item: Computer P4. 

5. Ensure that Item Allocations for Computer P4 are as shown in the fo. owm<i n >» 

□ Tracking No: Not Applicable. 

□ Order No: Not Applicable. __ 

- Rate DiscVo Amount 

28,500 | IT 1 ' 42 ’ 500 J 


Godown 


Finished Goods Godown 


Batch / Lot No Quantity 
Batch - 04 5 Nos 


1 


6. Ensure Accounting Details for Computer P4 areas shown in the following table 

Amount 

1,42,500 ] 


Particulars 


Sales-CST 


VAT/Tax Class 
Inter-State Sales 


ylMaTiT^Mi^pecifcations for Computer Athlon as per transaction details 
8 Select Output CST@ 4%. The Amount is automatically displayed. 

Forms to receive: C Form (from the Form Types). 

Form No: Leave it blank. 


□ 

□ 

□ 


New Ref 


STC - 01 


Dr/Cr 

Dr 


10. Press Y or Enter to accept the^oucher. 


: cepunevuu^ • fro fa ’ ! 

tton, ei 'tow^rd's' e part “payment of sale made to them, oaled 
04.03.2007. 


i Make anentry of the transaction in a Receipt Vouc h er. 
1 Credit Particulars: Stylex Trading Corporal,on .60, 

Against Ref: STC-01 

2. Debit Particulars: HDFC Bank -» 1,60,360. 
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75) 


10-03-2007 


Stylex Trading Corporation re I one Computer Athlon a* was 


not according to the specifications. 

Note: In F11: Features - Accounting Features (FI), set Use Invoice mode for Credit 
Notes to Yes. 

i. Make an entry of the transaction in a Credit Note 

1. Party’s A/c Name: Stylex Trading Corporation. 

2. Receipt Details: Accept the default screen. 

3. Price Level: Not Applicable. 

4. Name of the Item: Computer Athlon. 

5. Ensure that Item Allocations for Computer Athlon are as shown in the following table 

d Tracking No: Not Applicable. 

□ Order No: Not Applicable. 

Rate Disc% Amount 

" ’ 25,500 ’ 


Godown 

Quantity 

Finished Goods Godown 

1 Nos 


25,500 


6. Ensure that Accounting Details for Computer Athlon are as snown m the a>ilw.‘ , ’ 


Particulars 

VAT/Tax Class 

Amount 

Sales - CST 

Inter-State Sales 

25,500 


7. Select Ledger Output CST@ 4% (Amount is automatically calculated) 

8. Ensure that Bill-Wise Details for Stylex Trading Corporation are a 3 shown in the f< 
ing table. 


Type of Ref 

Name 

New Ref 

C/N - 01 


Due Date or Credit Days Amount 


26,520 


Dr/Cr 


Cr 


9. Press Y or Enter to accept the voucher. 

15-03-2007 | The company decided to provide maintenance services for comma 
ers. Services were outsourced to Tech Services Ltd for h 
invoice of Rs.5,510 (inclusive of service chame r, < r , f , , 

Tax @ 12% Rs.600 and education Ss s ® ® V n 

Rs.12) was received. ® ' 4 on ser '"-b 

(Service Tax amount is automatical^ calculate 

specified in the statutory masters in Tali'- ; l ' J US:r ‘ 3 ' ' ' 

Note: Service Tex is charged at 12 29 ^ 

1. In PI 1: Features - Statutory & Taxation 
o Set Enable Service Tax to Yes. 
o Set Set/Alter Service Tax Details to Yes. 

Press Enter tojview the Company Service Tax Details screen 



CMcJif « 




) ve&trr- 
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Company Service Tax OetalH 

Strict Tax Registration No 
Date of Registration 
Astessee Code 
: Type cf Organisation 
Major Service Category Name 
CrecM Adjustment^) 


Division 

Code 

Name 

Range 

Code 


15 Mai 2407 
12ABDE 

Company - Resident 
. llanageaKiA llaleieeatct Or Repak 

100 Commksionerale 

Code 

:a 


8763EE34 

BANG/JAYAMAGAR 

456291 


Name KARNATAKA 


1 

t” ~t~.~7.~~ 

Focal Bank Details 


| Foes! 3ank Code 

HDFC 2*457 

l 

I Focil Bank Name 

HDFC BAKX 

| 

, f ocai Bank Address 

23, M.G. Road, Bangalore 

_i 


1 l: 


Figure 4.64 Company Service Tax Details 

Service Tax Registration Number: Enter the registration number allotted to the 

comDanv by the Service Tax Department. 

Date of Registration: Enter the date of registration of Service Tax for your seiv . I 
Assessee Code: Enter the code given to your company by the Service Tax Depa - 

„ Type of Organisation: Select the type of your organisation from the iist o, Organisa- 

D MaTor^ice Category Name: Select the name o, the service categom from the 

Note - If your ?ornp9fiy provides two or more services, seic 1 

, he Enler ^ percentage of credit adjustment that you wou,d| 

' : |Tke to avail of. The default value is x0 A. 

• Qon/irr* Tax credit (purchases), is 3lso called 

Service Tax (Sales), which is adjustable against Sendee 

availing input credit. 

Adjusting 100% Credit and 20% Credit (0 (he ou , pu t service (sales), then yw• 

If your input service (Purchase) ran be payable, 

can use 100% Credit adjustment on the Servi e —- 
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Getting Functional with Tally 


Note: What is Credit Adjustment? serxice Tax Cat- 

While you pay Sen/ice Tax collected on sale of services that come un (Buyer). This 

ego,y. you can adjust Service Tax Credit availed of on Purcha ^°J n Ze%rvice Tax that 
deduction is called Credit Against Sendee Tax. The difference be r~h a ses that can ho 

you have to pay for selling services and the Service .ax credit on Pi,* 
adjusted is the payable Service Tax. 


Focal Bank Details . 

□ Focal Bank Code: Enter the code which the Commisionerate of Service Tax a os 
banks nominated for receipt of Service Tax in a particular area. 

□ Focal Bank Name: Enter the name of the bank nominated by the Commisionei.il- 
of Service Tax to receive Service Tax payments in a particular area. 

o Focal Bank Address: Enter the address of the branch of the focal bank, 
o Press Enter. This will take you to the Company Operations Alteration screen 

□ Accept to save the changes. 

□ Division: Enter name and code of the division your company falls under 

□ Range: Enter the name and code of the range your company falls under 

□ Commisionerate: Enter name and code of the Commisionerate of Service Tax 

whose range the address of your registered company falls. 

L Create the following Ledgers. 

1. Tech Services Ltd. (under Sundry Creditors), 
o Pricing Level Applicable: Not Applicable. 

□ Is Service Tax Applicable: Yes. 

□ ^Exemption Details Screen - Select Not Applicable for Type of Classifies- 

□ Retain other fields as defaults. 

2 Purchases - Maintenance Services (under Purchases Accounts; 
a Set Inventory values are affected to No 

□ Set Cost Centres are applicable to No. 
u Set Activate Interest Calculation to No 
n Set Is Service tax Applicable to Yes. 

c Retain other fields as default. 
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Getting Functional with Tally 


d Select Service Tax Category Name from List Of Service Categories as Manage¬ 
ment, Maintenance or Repair. _ 


Category Nam# 


:a««raHK 


conCom 


fvrchrr'£<*r*ic*s 


f-» >Tnf< i\;ftii ttv 


Category Name 




Figure 4.65 Service Tax Category Name 


Enter the details as shown. 

~PurchwM - MeWectfice Service* 








ZkVig W • • * 

• • 

' 



Cunency of Ledger 
Inventory values are affecled 
Cox? cenlres *re app‘ic«iWe 
Activate interest Calculation 


Is Tax Applicable 

Used In VAT Relume 


Tax informedon 


Sta tuary I nformation 

? Yes 

? ho 


Opining Balanct (»n l^pr-200«|: 


---i-- 


Accept? 
Yes of No 


Figure 4 66 Ledger Creation Purcha ses - Maint enance Set 


Stlst of Service Categories 


f : ... 23 more 

j Construed an ot fiesdrrtal Ccmplev | 
Consulting Engineer 
Convention 
Courier 

Credit Card Related Services 
Credit Rating Agency 
Custom House Agent 
j Dredging Services 
Dry Cleaning 
Event Management 
Facsimile 
Fashion Designing 
Forward Contract 
Franchise 

General insurance Business 
Goods Transport Agency 
Goods Transport Operator 
Health Club and Fitness Centers 
insurance Auxiliary 
intellectual Property 
Interior Decoration/T >e signers 
internet Cafe 

Internet Telephony Services 
Leased Circuits 
Life Insurance 
Mailing List Compilation 
Manaoement Consultant 


Mantx-ntr. Vrr:enance Or *«pnr 


46 molt... 
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power or stunicm 


3. Input Service Tax on Maintenance (under Duties & Taxes), 
o Enter the details as shown. 


Input Scribe Tax on Maintenance 

' (3 test . 




UrxJor 

C jrerkcy of Ledger 
Type of Dtiy/Tix 
Category Nonne 

t^wentofy values are affected 
Cost centres are applicable 
Activate Interest Catenation 


: Duties & Taxes 

(Current Liabilities) 

Rs. 

: Service Tax 

. IKensgvmem, UoMte«o»c* Or Repo* 
? No 
? No 
? No 


Op*nlng Balance (on l^r-2006): 


Mailing Details 


Name 

Address 

State 
RN Code 

PAN / fT No 


Tax Information 


Figiire 4.67 Ledger Creation - Input Service Tax on Maintenance 

•' Make an entry of the transaction in a Purchase Voucher 

Ent l r H'i USI 'y an Account ' n 9 Invoice by clicking Acct Invoice 
Alt ♦1 on the button bar. y "‘voice 

1. Party’s Name: Tech Services Ltd. 

2. Receipt Details: Accept default. 

3 Particulars Purchases — Maintenance services -> 5,000 
Input Service Tax on Maintenance. 

4. Press Enter to view the Service Tax Details screen. 


Accept? 

Ye$ or I'z 


or using the keys 
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Figure 4.68 Service Tax Details 


rr^sure 


r\=: 5 -w se Details for Tech Services Ltd. are as shown. 


SJMjisg Detacs tor Ttch Sevtcos Ud. 

^JMPO Rs 5,812.00 Cr __ 



F igufe 4 69 B ill-wise 


Details - Tech Service^Ltc 
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»'«A 


Tho final screen displays as shown. 


Voucher Critic* 


con Computers Lid 


I No i 



OH 


Cost CcUrt Class: 1 Hoi Af plicobl* 


154*Jf30T 

Thursday 


Party** A/c Nan* Ttcfc Savior* ltd 
Cunanf Aafenr# 




a^Wn'iit 


t2 % 

(Cess 2 %) 


5JOOQJK 
*12 J» 


Acc*pi ? 
Yei £* No 


Figure 4.70 Purchase Voucher - Serv ice Tax 

6 Press Y or Enter to accept the voucher. 

77) ~ 


17-03-2007 


Paid Rs.5,510 by cheque to Tech Services Ltd. towards bill dated 

15-03-2007. 


Make an entry of the transaction in a Payment Voucher. 

1 Debit Particulars: Tech Services Ltd. -► 5,612. 

□ Agst Ref: TSL - 01. 

2 Credit Particulars: HDFC Bank -» 5,612. 


78) 


20-03-2007 


Raised an invoice on M/s Wintech Computers for Maintenance 1 
services for Rs.11,224 (inclusive of service charges RslOGOQ 

service tax and cess @ 12.2%, Rs.1,224). 




i Create the following Ledgers 
1 M/s Wintech Computers 

o Name M/s Wi ntech Computers | 

Under: Sundry Debtors. 

Pricing Level Applicable: Not Applicable. 

Is Service Tax Applicable: Yes 

InExemptionDetailsselect Not ApplicableforType of Classification 
Retain defaults and save the ledger. 

- 2 Sales - Maintenance Services under Sales Account, 
a Set Inventory values are affected to No. 


□ 

o 

□ 

o 

□ 
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D Set Cost centres are applicable to No. 
a Set Activate Interest Calculation to No. 
a Set Is Service Tax Applicable to Yes. 

u Select Category Name as Management, Maintenance or Repair. 
The completed Ledger Creation screen is as shown. 



Figure 4, 71 L edger Creation - Sales-Mainienance Service 

3. Output Service Tax on Maintenance (under Duties & Taxes). 
Enter the details as per the screen. 



Figure 4.72 Ledger Creation - Outp ut Service Tax on 
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Dotting I u»vMud with lolly 


5 ^ 

MWm tH 


Make an entry of the transaction In n Sales Vouchor 
Note : ic ti)i$ us ig an Accounting Invoice by soloctlng Acct Involco on tho button hen 
t Party’s A/c Name M/s Wintoch Computers. 

Despatch Details Ac v opt tho default screen. 

3 Price Level: Not Applicable. 

4 Sales • Maintenance Services ♦ 10,000. 

: Output Services Tax on Maintenance and pross Enter to view tho Sorvlco Tax Details 

screen 

6 1 he screen displays as shown. 


Soivlce lax Details 


Service Ledger 

Siilcs Maintenance Soivlccs 

Service Amount 


10,000.00 

Less 



Abatement 

£> 0% 


Expense 



Assessable Value 

(: 

10,000.00 

Service Tax 

@ 12% 

1,200.00 

Cess 

: @ 2% 

24.00 

Total Service Tax 


1,224.00 

Service lax Hill Wise Detail loi : Output Service Tax on Maintenance 

Type of Ref Name 


Amount Dr/ 



Cr 


New Ref Sale/9 1,224.00 Cr 



l iguio 4.73 Service Tax Computation Details 
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7. Ensure that Bill-Wise Details for M/s Wintech Computers are as shown. 


-=-—---------1 

Bit-wise CM-J.ls (or - M s Wintech Computers 
upta; Rs. 11524.00 Dr 

Typ« of Rt? 

Nim« Du«0^e.cr Service Tax Ledger 

Crt & Oar 5 

Svf 2S-3-2Q07")_ ... 

Amount Co , 

Cr | 

New Ref 

MSW -01 

■* "V ' • .V: -c- > • • 

11 -4 00 El 








; ' ->T- v tSs 


_ 

11.224-CO Or 


Figure 4.74 Bill-wise Details — Wintech Computers 

8. The final screen displays as shown. 



Figure 4.75 Sales Voucher - Serv ice Tax 

9. Press Y or Enter to accept the voucher. 
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m) 


25-03-2007 


1 


Received cheque of RsTlT224~frcm M/s Wintech Computers 
towards the bill dated 20-03-2007.--- 


i Make an entry of the transaction in a Receipt Voucher. 
1 Credit Particulars: M/s Wintech Computers -> 11,224 


II 1 11 U 1 o 

Type of Ref 

Name 

Due Date, or 
Credit Days 

Service tax Ledger 

Amount 

Agst. Ref 

MWS - 01 


Output Service Tax on 
Maintenance 

11,224 


DrlCr 


Cr 


11,224 


80) 

28-03-2007 

^ * ■ j-- 

Service Tax is paid and the service tax input credit is adjusted to 



output service tax. 


i. Make a entry in a Payment Voucher. 

Note: Make sure in F12: Configuration set Use Single Entry Mode for Pyrr, t/Rcpt/Con fra 
to No. 

1. Debit Particulars: Output Service Tax on Maintenance. 

2 in the Service Tax Bill Details for: Output Service Tax on Maintenance. 


Type off 


x on Maintenance 


etailsfor : _______ 

Name Amount Dr/ 

' --aj 


Agst Ref Sale/9 

* — • — 



Figuie 4.76 Service Tax Bill Details - Output Service Tax 

3. Credit Particulars: Input Service Tax on Maintenance -» 612. 
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th0t Service Ta>TBiirDetans~for: 


shown 


for: Input Service Tax on Maintenance 


are as 



Syscon Computeri fcttf. 


Mjurr'um C <4 aa ,npu1 S,,v,c * Tax on Maintenance 

-Credit Adjustment Limrt 1,224 00 

TyptofP* ^ ma ---- 


Rtf 



Amount Dr/ 


IS+brM r 612.00 Dr 612.60 Dr 


- 


* • 


• 'W. 'A\ 


- ■ v. ■ 

‘ „■ • *♦ 



5. 

6. 
7. 


Figure 4.77 Service Tax Bill Details - Input Service Tax 

Credit Particulars: HDFC Bank -*• 612. 
set Yes to Payment Period 

Press Enter to view Service Tax Payment Period screen. 


Service Tax Payment Period 

From 

To 

IS-Mar-2007 

■BiEEPJy1 

v V-- r* • - 

V' ■.'■I--.- —! - 


Figure 4.78 Service Tax payment Period Screen 


Scanned by CamScanner 
















































Getting Functional with Tally 


powik tr siMfitcin 


6. The final screen displays as shown. 


AetountmfiVouthtr cmtion 


NO 23 


Cost Centra Class 1 Not Applicable 


26 Alar-2007 
Wnneidiy 


Particulars 


Dtbtt 

Crtdlit 

Dr Output SamletTu onMat'Ctaanct 

Cur Bat 0.00 Dr 

Cn*M Adjustment ; 100 H 

Cr biputSarvkaTwon Maintaiunca 

CvrBaJ 0.00 C/ 

Cr HDFC Bank 

Cur Sal 3,36,962.00 Dr 


1,224 00 

612.00 

612.00 

Payment Penod Yk 




Narration 


1.224JW 


Ch No 



Accept? 




Yas d» No 


Figure 4.79 Payment Voucher - Service Tax Adjustment 

7 Press Y or Enter to accept the voucher. 


81) 

31-03-2007 

Pass the 

necessary Journal Entry in order to adjust Forex Gain/ 



Loss. 


ii. Create a Forex Gain/Loss Voucher Class. 

Go to Gateway of Tally > Accounts Info >Voucher Type > Alter > Journal 

1. Retain the other fields as default. 

2. Name of the Class field: Forex Gain/Loss 

3. In the Voucher Type Class screen, set Use Class for Forex Gain/Loss Adjustments to 
Yes. 

4. For Ledger Name, select Forex Gain/Loss A/c from the List of Ledger Accounts 

5. Accept the Voucher Type 

iii. Make an entry in a Journal Voucher. 

Note: In FI2 Configuration, set Use Single Entry Mode For Fymnt/Recfjt'Contra to Yes 
1 Name: Journal. 

2. Class: Forex Gain/Loss Class. 

3. Cost Centre Class: Not Applicable. 

4. Credit: Forex Gain/ Loss A/c (This will be selected by default as Voucher Class is used ) 

5. Account: Forex Gain/Loss A/c. 


Scanned by CamScanner 











































Mail •» tiwiKKi 


Getting Functional with TaKy 


6 In Particulars Acron Clothing Ltd 

In Bill-wise Details screen select ACL - 01. 

Rate and amount column are automatically updated. 
The screen displays os shown 


i xcVCiui Fefti Cjlnlou 
Cat Cm* CA>m 1 Not AppHobl* 

_ 


t ertt vtt Km 

__o*iw r *>*> 


C.ii' w * 


-4 lli 

O* A* MltMCW 

*1 tl ?.'«« 0* 







7500.00 Or 




_ 

7 SflOPC C 


Q? * 







Figure 4.SO Journal Voucher - Forex Gainl.oss adjustment. 


8. Press Y or Enter to accept the voucher 

82) 


31-03-2007 


1 


Interest paid on unsecured loan taken on 1.01.06, Rs.1,875 for 

months. 


3 


. reate Ledger ■+ Interest on Loan (under Indirect Expenses). 

Make an entry in a Payment Voucher. 

* Debit Particulars Interest on Loan -* 1,875. 

2 Credit Particulars UDFC Brink *1,375 _ 

•,-20077 Branch submitted statement of expenses for the period (January 
March). 

The details are as follows. 


to 


Branch Maintenance Expenses 


Rs.6,000 


Telephone Cha r yes 


Rs. 1,800 


Salaries (To Branch Staff for 3 months ) 


Electricity Expenses (for 3 months) 
Conveyance Expenses (for 3 months) 


Rs.18.C00 


Rs. 1,200 


Rs. 1.500 
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POWER Of SIMPLICITY 


i. Create the following ledgers (under Indirect Expenses). 

□ Maintenance Expenses (Branch) 

□ Telephone Expenses (Branch) 

□ Salaries to Staff (Branch) 

a Electricity Expenses (Branch) 
o Conveyance Expenses (Branch) 


ii. Make an entry in a Journal Voucher. 

1- Debit Particulars: Maintenance Expenses (Branch) -* 6,000. 

Telephone Expenses (Branch) -+ 1,800. 

Salaries to Staff (Branch) -+ 18,000. 

Electricity Expenses (Branch) -» 1,200. 

Conveyance Expenses (Branch) -» 1,500. 

2. Credit Particulars: Branch Account -* 28,500. 


84) 31-03-2007 

Pass VAT adjustment entry. 

i. Make an entry in a Journal Voucher. 

1. Debit Particulars: Output CST @ 4% -» 12,840. 

2 Credit Particulars: VAT Adjustment Account -» 12,840. 


Tally Audit 

Tally Audit allows the administrator/auditor to track changes in the accounts, following the* 
previous review of the transactions. The two areas where changes in transactions are important 
are changes in vouchers and ledger masters. Only material changes which affect the inteqrity of a 
transaction are considered as changes. 

The Tally Audit feature needs to be enabled while creating the Company. 

1. Ensure that you have loaded Syscon Computers Ltd. with Admin user name and password. 
Select Syscon Computers Ltd. 

From Company Info, screen select Alter 

a Retain Yes in the Use Security Control field. 
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Getting Functional with Tally 


Select Yes in the Use Tally Audit Features field. 



Figure 4.81 Company Alteration screen - Audit Features 

□ Press Y or Enter to accept the changes. 

Note: To effect the changes, shut the company Syscon Computers Ltd and open it again. 

2. To view the Tally Audit Lists, 

Go to Gateway of Tally > Select Display > Statements of Accounts > Tally Audit 
The menu displays as shown. 

I Gateway of Tally 

_ Display Menu 


St nr rmeniv of Accounts 


Outstandings 
TDS Outstanaings 
Interest Calculations 

Cost Centres 

TAJty Audit 

Statistics 

Quit 


Figure 4.82 Tally Audit Path 

3. Press Enter on Vouchers to view the Vouchers Audit List. 

4. Change the period of the report as 1 October, 2006 to 31 March, 2007. 
5 Click FI 2: Configure and set Show Entered/Altered By to Yes. 
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Getting Functional with Tally 


Only a part of the actual report displays for your reference. As jhepasc" 0 ' d feature was 
vated when these entries were made. Entered By displays as Un ' VOUC her as 

Placing the cursor on the relevant voucher, click F7: Accept One. Th P 

valid and removes the old one from the list. ..., 1*5 t ^ en 

There is aiso an option F7: Accept All. If you are satisfied that at! the vouchers are . 

click this option. » _ no/t t ^ tcfi& r s 

Note: Follow a disciplined verification of the list so that it is periodically cleared an - - J. 

which are of concern remain. 

To view the Ledger Audit list, select Ledger from the Tally Audit. , 

A screen showing the ID (Identification number of ledgers), Ledger Names and t e T- 
ances displays. . f 

Make changes to any two Ledger Accounts. These changes are reflected in tne is o 
altered Ledger Accounts. Notice that their IDs do not change, which is a useful feature for tr« g 
ledgers. Information about the user who changed the accounts and the time of entry is a ./a ^ao 
If you are satisfied with the changes made in the ledger, click F7: Accept One or Alt+F7. Accep 
All. This accepts the ledger as valid and removes the old one from the fist. 


4.3.8 Provision/Adjustment Entries 

___ J --J 

85) 

31-03-2007 

Pass the necessary Provision/Adjustment entries for the foi 

lowing. 




SI. No. 

Particulars 




1 

Staff Salaries Rs. 18,000. 




2 

Electricity Expenses Rs.575. 




3 

Conveyance Expenses Rs.900. 




4 

Telephone Expenses Rs. 1.850. 




5 

Preliminary Expenses written off by 20%. 







i. Create the following Ledgers 

□ Preliminary Expenses Written Off (undei Indirect Expenses,'. 

c Salary Fxpenses Payable (under Provisions). v 

o Electricity Expenses Payable (under Provisions). ^ 

n Conveyance Expenses Payable (under Provisions). 

o Telephone Expenses Payable (under Previsions). i 


c 

c 

c 

r 
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VjKif ji • e s \ v't the t .- isaction in a Journal Vouchor 
C c : 'j ; Cv s So ,vn Expenses -* (Allocate to Cost Centres) * IS.000. 


Electricity Expenses * 575. 
Conveyance Expenses * 900 


Telephone Expenses ♦ 1.S50 

Prvi r nary Expenses Written Off -» 20,000 ^ 



tikVj 


- C'ecvt Particulars Salary Expenses Payable -»IS,000. 


Electricity Expenses Payable -* 575 
Conveyance Expenses Payable -» 900. 
Telephone Expenses Payable -> 1.850 

Preliminary Expenses -* 20.000 v. 



•3 P^ess > or fc^ter to accept the- voucher 


5c 31-03-200' 


Rent to be paid for March 2006 is Rs. 15,000 


Create _edger — Rent Expenses Payable (under Provisions). 

^eake ar entry cr* the transaction in a Journal Voucher, 
sote Select Cost Cei rre Class: Location 
' 2-ebit Particulars Rent Expenses ->15,000. 

2. Credit Particulars: Rent Expenses Payable -» 15,000. 

3 3 * -03*2007 Interest accrued on 6% bonds for March 2006. 

Create the foilowing Ledgers 

- "rarest Accrued under Current Assets), 

a -rerest on 6 % 5onds (under Indirect Incomes). 


Ma«e an entry of the transaction in a Journal Vouche 
1 Debit Particulars Interest Accrued - 7,000. 2^ ^ 


in a Journal Voucher 


Accrued -» 7,000. 22>> 

t on 6 % Bonds - 7,000. ^ 


2 Cred:t Particulars Interest on 6 % Bonds 


Transfer the VAT Credit in VAT Adjustment Account to VAT 

Credit Receivable. 


53 31 - 03-2007 


Cr--*. ledger - VAT Credit Receivable (Input) Account (under Loans & Advances 


Ma-e an entry of<he transaction in a Journal Voucher. 

1 Oeb-7 Particulars VAT Credit Receivable (Input) Account -*11.688 

2 Credit Particulars VAT Adjustment Account -» 11.S88 _ 
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Getting Functional with Tally 


ro«(a or siM’vrciTv 


4.3.9 Depreciation Entries 


Note: Depreciation is charged under the Written Down Value method for six months. 


SI. 

No. 

1_ 

Asset Name 

Opening Balance 
(a) 

Depreciation 

Percentage 

(b) 

Depreciation 

(c) 

(a)*(b)*6/12=(c) 


Assembling Tables 

50,000 

10% 

2,500 

! 2 

1 

Static Electricity 
Resistant Gloves 

40,000 

60% 

12,000 

! 3 

Voltage Parameter 
Testing Meter 

30,000 

50% 

7,500 

4 

Furniture & Fixtures 

50,000 

15% 

3,750 

5 

Furniture & Fixtures 
(Branch) 

20,000 

15% 

1,500 

6 

Electrical Fittings 

20,000 

10% 

1,000 

7 

Electrical Fittings 
(Branch) 

10,000 

10% 

500 | 

8 

Computer (admin) 

40,000 

60% 

12,000 

9 

Computer (Branch) 

20,000 

60% 

6,000 

10 

f— — 

Building (Branch) 

2,50,000 

10% 

12,500 

11 

Cellphone (Branch) 

2,000 

15% 

150 

Total 

59,400 


C charged^ P ° hCy ’ ' f 3SSetS ^ US6d f0r m ° re than six months - full depreciation is 

o If used for less than six months, half the depreciation amount is charged 


i. Create Ledger -*• Depreciation (under Indirect Expenses)' 

ii. Make an entry in a Journal Voucher. 

1 Debit Particulars: Depreciation -» 59,400. 

2 Credit Particulars: 


a Assembling Table -* 2,500. 

a Static Electricity Resistant Gloves -»12.000 
o Voltage Parameter Testing (VPT) Meier 7,500. 
o Furniture & Fixtures -* 3,750 

a Furniture & Fixtures (Branch) -*■ 1 ; 500 

o Electrical Fittings -*■ 1,000 

u Electrical Fittings (Branch) ♦ 500. 

° Computer (Administration) -* 12,000. 

D Computer (Branch) -» 6,000 

o Building (Branch) -♦ 12,500. 

o Cellphone (Branch) -» 150. 
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Getting Functional with Tally 


I" Adjustment En try 


89) 


31-03-2007 | The Boardof Directors declared a dividend of 20 /o (for 6 months) 
on Equity Share Capital. 




i Create Ledger -* Proposed Dividend (under Current Liabilities), 
ii. Make an entry of the transaction in a Journal Voucher. 

1. Debit Particulars. Profit & Loss Account - 2,50,000. ^ J ' 


90) 


31-03-2007 


yeiicicu icoci yu. ___ 

i Create Ledger -* General Reserve Account (under Reserves & Surplus) 
i Make an entry of the transaction in a Journal Voucher. 

1. Debit Particulars: Profit and Loss Account -* 3,40,786. 

2. Credit Particulars. General Reserve Account -> 3,40,78^. --- 





scon Com 




Coat Centre Ctess J Not Applicable 

HEn. • • 'V'-r*- • 


31 -Mar- 20 (n 

Saturday 

Credit 


Particular* 


O- Prcfn * L«s* A « 

»Or 

Cr C*n»r»l R***rv* Account 
Cut B *1 144 . 7*3 Cr 


3,40,786 


3.40,786 


•i? •: 








3 , 40,/86 < 

Accept? 


Yes or No 


Figure 4.83 Journal Voucher Profit Transferred to Ocneuil Pesene 


3. Pi ess Y or Enter to accept the voucher. 
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Ling Functional with Tally 


fOWIK if tlVHKUT 


TRIAL BALANCE UNTIL MARCH 2007 


fc.TI I. ! J 


ut*rsL±tf£W 




P a < tl c« t a rt 


Reset*** L Surplus 
Eqj*y Shan Capial 
l tins (liability) 
Unsecured Loans 
Current llabilWe* 
Duties t Taxes 
Pnmsions 
Sundry Creditor* 
Proposed Ondend 


v 

u 


Sales @4% 

Sib* - Bunch 
Sabs -CST 
Sabs - Expert 

Sabs Maintenance Services 
Sales Bdh to Make 
■ dim Accounts 
PurcAases © 4% 

Purchases CST 

Purchase* ■ Maintenance Services 
Pvrckaes BUM Id Cc*me 

Wage* ** 

Irwlirea Incomes 

Foresr Gatr/bsa A/e 
Irian m/ on 0* Bonds 
i/tferey Receded 


Syscv* Cempm*« U4 

1-Od-2QD6 to 11^3307 


Cosing Balance 

- ? c^T 


Pi* 


3.407* 

25oaa» 

7SPOO 

. 

36,325 

8JD3j6X) 

2,50.000 


Fixed Amets 


572, 

Assembling Tabbs 


47500 

Bi dding (Branch) 


Z37.500 

Cabaret Manufacturing Machine 


50.000 

1 Cetiphone (Branch) 


1.050 

Zornpdtc (Admmstratron) 


73.000 

Computer (Branch) 


14 000 

Fbctnctl Filings 


10.000 

Ebcincsi FiUnge (Branch) 


9.500 

Femiure and Fodures 


46.750 

Fumiure A Fixtures (Branch) 


13.500 

Satie EbctncCy Res. stent Gfcves 


73i oa 

Volsye Parameter Testing (VPT) Meter 


77500 

Inv.stmente 


14,00.000 

/'Mrar ments m 6% Bonos 


14.00.000 

Currest Am«fe 

Opemg Stock 


7JLH1 

Deposes ^Asse!) 


61JDQ0 

Loan* A Advances '.Asset) 


11 300 

Sundry Debtors 


3JJ1.7X 

Cash-evhand 


26340 

Bar* Accounts 


336 j®7 

Advance Income Tax 


5.000 

In ere at Accrued 


7.000 

Branch t Divisions 


46.500 

46.500 

Branch Account 


tftsc. Expense. (ASSLT) 


•0.000 

Preimmary Expenser 

Sales Accounts 


00.000 


9.73.350 
6,44.750 
6 ,66.000 
3,37.500 
10.000 
1.28.250 


X56.no 


73.67.050 V^ 
2.51.680 
6000^ 
37.000^ 
JA50P 


1,90.500 


h.direct Zefewxma 

3.49^CC y 

Adm cisi-g Expenses 

3.000 

dank Charges 

7.300 

Carnage Ourwe Expenses 

/JO 

Conwfyfc.e e Expenses 

Z.9SC 

emergence Expenses (urine h) 

I.5C0 

(repmemban 

59.b>_> 

Lmrtnc *y Lpenaea 

3.006 

FLctnciy Expense (Branch) 

1.700 

iriiaxt on Loan 

1.876 

tnumat Anda f^p+nue* 

76 000 

Mmrtrnenre Expanse (Branch) 

6.000 

Prebnnary Expenses Writer* Off 

20,000 

Pnrtvg an, Stationery L peruses 

2. iOO 

F*ri Expenses 

yo.oon 

Sabrme to Sled (Branch) 

18.000 

Ssbry Expenses 

99.000 

Sabng and Ckatnbutxxn Expenses 

1.500 

Tmbphone Expenses 

5.300 / 

T abphona Expenses (Branch) 

1,300 / 

Prcii A Lett A/c 

5BO.V* 


17,430 

7.500 

7,000 

2.930 


unarm 




Figure 4.84 Trial Balance from October 1,2006 to March 31,2007 
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Lesson 5: Report Generation 


Lesson Objectives 


On completion of this lesson, you will be able to 

o Generate accounting records and statements of accounts. 


□ 

□ 


>rint accounting records and statements of accounts. . 

Generate reports for Value Added Tax, Tax Deducted at Source, Service Tax and Central 

>ales Tax 


a 



o 


Scanned by CamScanner 















Report Generation 


M91I M 


Introduction 

Tally is not just an accounting software which records voucher entries, but its edaptabB*/ to v* 
organisation’s accounting process makes it the most preferred accounting package «er 
One of its unique selling points is its ability to generate reports Using TaVy. Vie effect of a voucher 
entry on the financial position of a company can be tracked 
In Tally, the voucher entries are used to 

o Prepare a company’s books of account and financial statements 

a Generate reports which can be used to compare compel s tu • ’ ' 

financial year, groups, ledgers and so on 

From display of report in Tally, you can drill down to the next level of detart by ' . r' 

and pressing Enter. You can do this till you reach an individual voucher S 

return to the earlier display screen by pressing Esc Select the special features avalable lex 

particular report from the button bar. 

5.1 Financial Reports in Tally 

The various financial statements and reports in Tally are classr . : » 

□ Balance Sheet 

□ Profit and Loss Account 

□ Statements of Accounts 

0 a Cost Centres 

■ Category Summary 

■ Group Break up 

□ Outstandings 

■ Ledger 

■ Group 

n Interest Calculations 

■ Interest Recievable 

■ Interest Payable 

p Group 

c Statistics 
n Exception Reports 

■ Negative Stock 

■ Negative Ledgers 


Inventory Reports 

□ Inventory Books 

■ Group Summary 

■ Stock Transfers 

■ Physical Stock Register 
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Report Generation 


- Str-srer'S: -jj rverter/ 

• ococwns 

■ S?ocs Taisccres 

• Stecx Cuery 

• —jrcnsses Trier Summar- 

• Saes QnJur Su mmary 

• -unerase Sii’s —eccinc 

• p*ae Sifis -erdrc 
Tteratcr. ^gcchs 

3 ^erons 

- _S B SECTS 

- i'S r '. >c3 ax -eccrs 

- GST -seers 


5-2 H iiartes Sheet 

C3 * e y* s 5 "irrarda siaEmert hat rdcates he Irarciai dosjgct or net worth of a 
r “'ll a ^ ^ - a,rt - t iss "he assets arc labilities of a oomoany kx a given pence The 

' agi ’ U : gtcc: ~ rsoays he inforrrar.cr snerec r re cefeuit zemar y groups it is updated 

=3 - ' ■=■ v tn ever rarsacrcr voucher ertr 

- ■ Ssarce Shea rr Sysccn Computers _:c 

Sa :r Gateway of "eily > Balance Sheet 
Z '2z Configuration ~e: he xikrvirc iecs as speerfiee 

Srrcw Percentages - cu set his l&c tc Yes Taiy tfispiays re percentage of the total amo«,-* 

jnoer aach gmajp 

Sh--r nc Tac *ai n cures f his seic s set Jo Yes Tali > calculates arc dlsc»a>s "e 

«mtrr.g cacrta*. 

Iturm-r' -ssets ent ^acilihes = Acnur g Capita. 

HeShcc of c.'cwrg -he Balance Sheet: By seertirc Assets. LiariJ;ties or Liabilities. Asseis 
, re I'oer - ,vr«ch1he Balance Sheet hspays r you se»ect uaoiiities. Assets m d 

-tu , . ta B^i.-r.ce Sheer, “aiy iisG«sys labilities on eh srd assets or n grt. Whereas, ir a 

. - Sheer Taiiv lispteys assets at he xp anc ian>:it:es at the tetter-. 

o m . he erjcai Balance Sheet. 

-rr- ate = - , 2: ".-vif^unticn 

- She* ,ar3cai Ba-.ar.ce Sheet o Yes 

3 es Shew Percentages to Yes 
3 >- Show Atartrtrtg Capital Figures ffl Yes 

- ' * : a -'e-' e caiarce cree r r derailed r<naL 

“ 1 1 - Re¬ 
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Report Generation 
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The screen displays as shown 


Balance Shet 


Svscon Computers Ltd. 




Sy*con Computers Ltd. 
as at 31 Mar-2007 


Soutccs of Funds: 




tul ktot w t >■sSo.'v - ^ ^4.s 


Reserves 1 Surplus 
E<pfy S/we Capiat 

Loam (l lability) 

Unsecured Loans 

Branch / Divisions 
Branch Account 

Profit l loss Arc 
CV^ ng Balance 
Current Period 
Less Transferred 

Total 

Application of Funds: 




*. «•; -• -V - •» ars^r «.<**'•'* - ' wi *'*'>*• hs s t.-M 

, • >• •. <\V •• s « >,» V • ■*- .-St -s -- a j a V. ■ • 

* • . - - -Ari' h - v■■• u f yx£A 




3.40,786 

25.00,000 


75,000 


()46.5Q0 


()5.90.786 
f/5,90 ,786 


75,000 3% 
046,500 2 % 


28, 69^06 10Q* 


ftxoa Assets 
Assemt^ig Tables 
Bering (Branch) 

Cabinet Manufactunng Machine 
CeJphone (Branch) 

Compeer (Administration) 

Computer (Branch) 

Electrical Fittings 
EJectica! Fittings (Branch) 

Fumiura and Futures 
Fun*ure & Fixtures (Branch) 

StatK Elect nefy Resistant Gloves 
n'oiage Parameter Testing (VP 7} Meter 

Investments 

interments in 6% Bonds 

Working Capital 
Orrent Assets 
Closing Slock 
Oeposis (Asset) 

Loan* & Arfrances (Asset) 

SunJry Debtors 
Cash m-hand 
Sank Account* 

Advance Income Tax 

Interest Accrued 

Tax Paid on Capital Goods 


5,72,600 18% 






cKi:h*& i fc'-f : 




^ v.vSv >■ 

I; 

Ur --I' • V; 

A;;rV JB.; 

V-S- - ;*■ - * v 'i»K '*■- 


47.500 
2,37,500 

50.000 

1.850 

28,000 

14.000 

19,000 

9,500 

46.250 

18.500 
28,000 

22.500 

14,00,000 


11.68.796 
81.000 
11.688 
3.01,730 
26.340 
3.55.087 
5,000 
7.000 


14,00,000 49% 
8.66,686 30 % 


iAt Currant Liabilities 

19.GF.611 

U/ies t T?ju>s 


Pulsions 

36.525 1 

Sunory Li editors 

6,03,630 

Pijp->s**d DAnderd 

2.50 COO 


5053^55 

Mry tryt’Xtof* IASS67) 

80,000 3 % 

Prekmt.my Expenses 

80.000 

Tata 1 

28.69irt« lQQ.% 


Figure 5.1 Vertical Balance Sheet with Working Capital and Percentages 

5.3 Profit and Loss Account 

The Profit and Loss Account is a financial statement that describes the operational results of the 
company or its earning capacity for a given period. It lists the company’s incomes and expendi¬ 
tures. 
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Report Generation 


11 o Profit and Loss Account in Tally displays the information based on the default primary groups. 
It is updated instantly with every transaction that is entered and saved. No special processing is 
required to produce Profit and Loss Account in Tally. 

To view the Profit and Loss Account of Syscon Computers Ltd. 

Ce io Gateway of Tally > Profit & Loss A/c 
C ck FI: Detailed to view the detailed Profit and Loss account. 

The resultant Profit & Loss A/c displays the detailed horizontal Profit and Loss account along 
with Gross Profit and Net Profit. 



Figure 5.2 Deta.led Horizontal Profit and Loss Account 

5.4 Statement of Accounts 

In Tally, statement of accounts pertains to cost centres and outstanding analysis, it is derive rom 
individual transactions, but does not constitute a statutory' require; 
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Report Generation 


5.4.1 Cost Centres 

A cost centre is a unit of an organisation to which transactions (generally, revenue) can be 
a' ocated. When only costs or expenses are allocated to these units, they are referred to as cost 
centres. Cost Centres are primarily performance reports. 

5.4.2 Cost Category Summary 

T^is report displays the summarised position of cost centres. You can drill down to the last vouch¬ 
ers. 

io view the Category Summary report 

Go to Gateway of Tally > Display > Statement of Accounts > Cost Centres >Category Sum¬ 
mary 

The screen displays as shown. 



1 — 




Syvcon Computer* Ltd 

1-Apr-?Q06 to 31 -Mar-2007 




36JOOO 

18,000 

18,000 

18,000 


36,000 Or 
18,000 Or 
18.000 Or 
18,000 Or 


Location 

Pnmwy Cm Category 


39.000 Dr 


hon Exp*nt*t 

Seing and Ostnbutior Expenses 
Suparvtijorx Ex panttt 


22 POO 
38,500 
38,500 


22jOOODr 
38,500 Dr 
38,500 Dr 


Figure 5.1 Cost Category Summaiy 




EmHn ly ' Prl H a , ry CoSl Cate 9°'y has Administration Expens 
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Report Generation 


5.4.3 Group Break-up 

The Group Break-up report displays the summarised information of all cost centres for the 
selected Group. It enables you to analyse the distribution of a Group (of ledger accounts) 
amongst different cost centres. You can drill down till the voucher level. 

To v*ew tf>e Group Break-up 

Go to Gateway of Tally > Display > Statement of Accounts > Cost Centres > Group i ea i p 
Se ; ect a group: Indirect Expenses. 

Select Primary Cost Category and press Enter 
Press Alt + FI to view detailed report. 

The screen displays as shown. 

rm 


Ccst Ctftfrt 


F.M.C.r, 


C&e&yy. Pnnr&y Coaf Cti&y *V 
Gfoup tndvvci E>p*r**s 
Sy*c#i Campuim ltd. 

1-Apr-2006 fa 31«Maf-2007 

T 7«ni*cri®m _J Cl#dng 


_Tiai»wc 

__E 


Cradh 


Ealawc# 






Euwsti 


I>tssnk>tnirfl 

S E 

Sucmsaor 

0 *>Q*r- 

Zahar.** 


16.500 
5J50C 

38.500 


22JOOO 

16.500 

38.500 


18.5C0Dr 

5.500 Or 

22,000 Df 

16.500 fr 
»J0*Dr 


19250 

19250 


19 , 2500 / 


99.003 


MjBOOCt 


Figure 5.4 Cost Break-up of Group 

Grojp B different cost centres under the categories Loca- 

The torsi Indirect Expenses, aik-cat*_ o than one category, that will also be listed, 

tions * r >d Primary Cost is o \ j o •- • - report that allows the user to add groups by 

The columnar Cost Break-up of &oupj« • ««Expenses incurred on each Cost Centre 
using the option, New Column. Hu* .epon sno 

ano the ncome derived from the same. in ~ n cw Coiumn. 

Compare this data with the data of another company, using 

You can drill down for more details. f compare their data. 

Note: Both the companies should be selected m Telly in cider . 
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5.5 Outstandings 

R«osr/afc»'«. arc ^ayafcfes are t«& r oosten? - x * '*' ' . 

rhrj&r&te& >s~ rjxfent w^ea?> Pajrsfctes are v/w ask^-jet '•*> v< ^ « ' 

f ra-o@ '*av Ta » y')*<*/#. "ary ’%r/t aria'/to ‘o ac va'." ocr:W 


5 5 " Ledger-vose /a« of Outstanding Reports. 

■■-.yr - ■% ay'. - av ,v/.a' C■. .' : ■. v " 

To - a". Sm^e-iLecger O^arc '«g Repar* 

Go lo Gateway of Tar/ > Pfeptoy * SfafoOl ON I of AMOMU > Outstanding* > Ledge* 
o va«ac* -aCgar K4on £/vtarr •. 

= ?re« AJt ♦ FI Vr oao^i-ar; .*av. 

'ascreen tfspaysar>stourr 





fiif.ww 5,5 


/-X V X2- JC0. c 
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Pending Amount 

It is the outstanding balance on a particular invoice. To see 
see the break-up of all the bills, select the Detailed button. 


the break-up. press Shift ♦ I ntor lo 


The due dale of the bill as entered during voucher entry. In the example, the due date i. ( ,\ 
18. 2005, which is the same as the effective date. 


Overdue by days 

It is the period in days from the due date to the end date of the report. In the example, tho <,n< 
date is March 31,2005. 

ETDS Drill down 

This function allows you to step down to any invoice for further details. 

Use F12: Configure to further customise the view on this report. The Age-wise Analysis i» Jho 
same for all Receivable reports and has been discussed in detail, earlier. Use the Contact >u '"j 
to view address and other contact details, by pressing Alt + C on the button bar, and send 
Reminder Letters. 


5.5.2 Group 

The Group report displays the outstanding fo*- a Group of ledger accounts. It is a useful handout 

for managers of different groups of customers or suppliers. 

To view the Group-wise Outstanding Report 

Go to Gateway of Tally > Display > Statement of Accounts > Outstandings > Group > 

Sundry Creditors 

o Select New Column (Alt + C) to view Sundry Debtors Group in the same screen, to 

allow for comparison between Sundry Debtors and Sundry Creditors. 


5 5.3 Interest Calculation 

Set Show Interest Calculation to Yes In F11: Company Features — Accounting Features 
(FI) and set parameters in individual ledger accounts to view Interest Calculation reports Interest 
. calculated on balances of accounts like loans, and on overdue invoices. 

., l&pc ,i- -re available for individual ledger accounts as well as for Groups. 


5 5 4 Interest Receivable 

Interest Receivable is the amount due to be received from debtors or on deposits (lor example, 

mu-rest on oank deposits). 

To v ew the Interest Receivable 

Go to Gateway of Tally > Display > Statement of Accounts interest Calculations > Interest 

Receivable 

□ Set the period from 01 04-06 to 1 7-02 -07 
d Press ALT + FI for detailed view 

o In FI 2: Configuration. Set Expand all levels in Detailed Format to Yes 
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The screen displays as shown. 



Figure 5.6 Interest Receivable - April 1,2005 to February 17, 2006 

Note: In the illustration, the period considered is from April 1, 2006 to February 17, 2007 . If the 
bill has been cleared as on February 18, 2007, this will not be reflected in the report. For report¬ 
ing purposes the interest is calculated prior to the date on which the payment is made. 

[>r\ down to ‘Concorde Packing Services’ to view the ledger-wise Interest Receivable from Aoril 
1, 2006 to February 17, 2007. 



I igure 5.7 Interest Calculation Ledger 
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5.5.5 Interest Payable 

Interest Payable is the amount to be paid to creditors or on loans. 

To view the Interest Payable report 

Go to Gateway of Tally > Display > Statement of Accounts > interest 
Payable 


Calculations > Interest 


5.5.6 Group Interest Calculation 

The Group Interest Calculation statement displays all accounts and s ^b'9 r °ups .Q r - 

selected Group, the current balance in each account or sub-group, and *a The user need t0 

in the interest amount column means that it is payable and that it is a y- template a 

account for the interest expense and liability through a journal entry or use 
special voucher class in Debit Note and Credit Note. 


To view the Group Interest Calculation report 

Go to Gateway of Tally > Display > Statement of Accounts > Interest Calculations > roup 
Select the required Group 

You can drili-down to the Ledger-level Interest report 


5.5.7 Statistics 

The Statistics report displays the Masters created and the number of vouchers types entered. You 
can step down to the transaction level from this report. 

To view the Statistics report 

Go to Gateway of Tally > Display > Statement of Accounts > Statistics 

- BCE 


Statistics 


Svscon Computers LEI 


Type* • f Vouchers 



Credit Mote 
Debit Note 
Delivery Hot# 

Journal 

H^Wacturir.g Journal 
Memorandum 


Pnytei 

Phydcel Sloe* 
PordtaM 
PurdiMo Ov dor 
Receipt 
Receipt Mo to 
Rojvcdono Ur 
Rc^ocSom Out 
Reversing Journal 



Syscon Computers 
Ltd. 

1-Apr-2D06 to 31-Mar 
-2007 


6 

1 

1 

2 

29 

8 

0 

24 

0 

1 

6 

1 

10 

2 

1 

1 

0 

5 

1 

5 


Types of Account* 


Groups 

Lodger* 

Cost Categories 
Cost Centres 
Stock Groups 
Stock Categories 
Stock hems 
Codowns 
Voucher Types 
Units 

Currencies 


100 


Ltd. 

1-Apr-2006 to 31 -Me; 
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Figure 5.8 Statistics Report 
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5.6 Exception Reports 

Exception reports are used to track unusual transactions or balances. 
Go to Gateway of Tally > Display > Exception Reports 

G(Airm/d Tefy.... 

Disphv Menu .... 

Negative Stock 

Negative Ledgers 

OveRdue Receivables 
Overdue Payables 

Memorandum Vouchers 
Post-Dated Vouchers 

TDS Not Deducted 

Quit 


Figure 5.9 Exception Reports 

5.6.1 Negative Stock 

Nep.j*-ve Stock displays a list of all stock items that have a negative balance at the end of the 
pe r ic>d selected. Negative balances are usually adjusted by a purchase so that the item is 
negated. 

To view the Negative Stock report 

Go to Gateway of Tally > Display > Exception Reports > Negative Stock 

5.6.2 Negative Ledgers 

Negative Ledgers display the list of ledger accounts that have balances which are opposite to the 

nat,Jfe of the account. For example, a creditor account having a debit balance and an asset 
account having a credit balance. 

To view the Negative Ledger report 

Gc to Gateway of Tally > Display > Exception Reports > Negative Ledgers 
The screen displays as shown. 



r.Y.i 


--- 6 . 37,286 

1‘igurc 5 10 l ist of Negative Ledger Accounts 
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5.7 Inventory Reports 

Tally generates inventory reports based on vouchers entries made. The n r< t^°»ho 

can be customised as per your requirement. Like in any other repo y \Esc\ t0 return 

next level of detail by highlighting an item in the report and pressi g • ^ . .. . 

to the main report. The special features available for this report are isp y 


5.8 Inventory Books 

5.8.1 Group Summary 

The Group Summary statement shows the closing balances of accounts under the select g 
upto the current date. 

To view the Group Summary 

Go to Gateway of Tally > Display > Inventory Books > Group Summary > Primary 
In FI 2: Configuration, set Expand all levels in detailed format to Yes. 

Click El: Detailed. 
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This report displays all stock groups in a single screen. 
To view the report for a specific group, click individua gr 
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power Of simplicity 


5.8.2 Stock Transfers 

This report displays entries made using Stock Journal Vouchers. Press Enter on the required 
month to display a voucher register, where the vouchers are listed date-wise. 


To v»ew Stock Transfers 


Go to Gateway of Tally > Display > Inventory Books > Stock Transfers 



Figure 5.12 Stock Journal Register 


5.8.3 Physical Stock Register 

Physical Stock Register is used to record actual stock available i e stork to. ,nH ^ .. 

stock check. It is not unusual to find a discrepancy between the actual stock a^d 3 

recorded stock figure. If inventory vouchers have been configured to ignore nhvst^' J ^ n g u t ! er ‘ 
er,r - es thcse Physical stock vouchers will be useful for recording purposes Ho d ' ffer ‘ 

bjm configured not to ignore physical stock dXences Een -T ^ vo , uth ‘ 
subsequent to the physical stock voucher will use the balance as mentioned th°!t transact,ons 
va.ue the stock based on the physical count. ‘ voucher and 


to view the Physical Stock Register 

Gf> ,0 Gatewa y of Tally > Display > Inventory Books > Physical StocK Register 
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Figure 5.13 Physical Stock Register 

5.8.4 Sales Order Book 

Sales Order Book is a record of all sales orders made during a financial year. 
To view the Sales Orders Book 

Go to Gateway of Tally > Display > Inventory Books > Sales Orders Book 


5.8.5 Purchase Order Book 

Purchase Order Book is a record of all purchase orders made during a financial year. 
To view the Purchase Order Book 

Go to Gateway o( Tally > Display > Inventory Books > Purchase orders Book 


5.9 Statements of Inventory 

5.9.1 Godown Summary _ . 

. Iho ctnrk summary at different godownsdoca- 

rhe Godown/l ooation Summary statement shows t k - . , he en tire company on a given 

ttons While the mam Stock Summary shows the stock p - eac ^ location on a partic- 

date. the Godown/Locatlon Summary is a statement ot stock- - curr ent stock position for 

ular date. This gets updated with every transaction so tha 
any godown/location at any time. 
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Computers Lid. 


to 31-Mar-20Q7 


ing Balance 


534.001 


£gp^ 

• - ri / li »i V r- 
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This statement can be drilled down and configured to view different details. It is also pos 
view the total stock flow for each location in a single report. 

To view the Godown/Location Summary Report . 

Go to Gateway of Tally > Display > Statements of Inventory > Godowns 

□ In FI2: Configuration Set Show All Items (Incl. zero balance) to Yes. 

□ Press Alt + FI for detailed view. 

crroon rii^nlavs as shown. 
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Figure 5.14 Godown Summary 

o The repon displays the Godown/Location Group balances. 

□ You may have sub-groups of godowns/locations similar to sub-groups of stock items. 
Select detailed (Alt + FI) for the second level of detail. 

a Select a specific Godown/Location to limit information lo that location/godown. 


5.9.2 Stock Categories 

Stock Categories displays a parallel classification of stock items. 

Go to Gateway of Tally > Display > Statements of Inventory > Categories > Primary 
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Figure 5.15 Stock Category Summary 

The report displays a single stock item balance. Select detailed (Alt + FI) for Godown- 
wise details. 

Select a specific category to limit information to that Stock Category. 


5.9.3 Stock Query 

Stock Query allows you to obtain all information 

real time information about an item that you may requ L^^SnStlms 
on a single screen. It also has the cost and pnce details of alternative items. 

To view the Stock Query Report . 

Go to Gateway of Tally > Display > Statements of Inventory > Stock Query (Stock Item) 

Computer Athion 

To view Stock Items in the same Group 

In FI 2: Configuration, Set Show Related Items of Same Group to es. 
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The screen displays as shown. 


wzrjzsnmmm 


' Syseon Computers Ltd. * ^ ; " __ 




N* * l omputtr Athlon 

Group linkhed Goods 

Ctosng Balance 10 nos 


Part No. 

Category : J Not Applicable 

Closing Value : 1.46.535 


CCS rVn:t 1 l.bjlHiH 

iMt Pure hated on 

lati on 4 Mai <2007 Style* Trading Corporation 

e 

lno«@ 25,500'nos 



* • 

Godo*n / Batch Detail! 



•C 

Hems of the same Group 

a _CJa Prtra 

• r *? *: •'"%*?'s * 

God*** Butch Quanity_ 

, t r , , 


Item Marne 

Computer Athlon 
Computer P4 

uuanoty 

10 nos 

10 nos 

14,659 25,500 

16.662 28.500 

-—- 

■ VT -- v. r r~f'r m 

Branch C-odown Pb»»j ftidt 0 nos 



* . ' ’ f 'm * ir-.**' • 

• . 

■ * ' » C * s' 

1 ’ V 






1 * . 

; r 'yt; 














.y. 




Total 

20 nos 




Figure 5.16 Stock Query — Computer Athlon 

Note: Tally uses the Stock Category to display Items of the same Category. It allows the user to 
ofk /© products immediately, while giving information on the locations in which these 

stocks are available. 


5.9.4 Sales Order Summary 

S tle-i Order Summary is a record of all the pending sales orders as on a particular date. 

To view the Sales Order Summary 

Go to Gateway of Tally > Display > Statements of Inventory > Sales Order Summary > Fin¬ 
ished Goods > Computer Athlon 

In FI2: Configuration 

□ Set Show Cleared Sales Orders to Yes. 
a c jr-\ Show Goods delivered but Orders not Reed, to Yes. 
o Set Show Batch/Location details to Yes. 

Press Alt + F 1 for detailed view. 


Scanned by CamScanner 









































Report Generation 





10 not 2 m+% 41.000 


_ 

Figure 5.17 Sales Order Details 



ot F12: Configuration as shown 



This setting displays 
received. 


Figure 5.IK Sales Onlcr Configuration Screen 


the Cleared Sales Orders and Goods Delivered for which Orders are not 
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5.9.5 Purchase Order Summary 

Purchase Order Summary is a record of all purchase orders pending as on a particular dale 
To view the Purchase Order Summary. 

Go to Gateway of Tally > Display > Statements of Inventory > Purchase Order Summary > 
Raw Materials > Mouse 

o Set Show Cleared Purchase Orders to Yes. 
o Set Show Goods received but Orders not sent to Yes. 

□ Set Show Batch/Location details to Yes. 

Press Alt + FI for detailed view. 

Tie screen displays as shown. 
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Figure 5 19 Purchase Order Details 
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Set FI 2: Configuration as shown. 
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Figure 5.20 Purchase Order Configuration Screen 
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This setting displays the Cleared Purchase Orders and Goods Received for which Orders were 

not sent--- 

Note: If the user wants to view both the Purchase Order and Sales Order details in a single 
screen, FI2: Configuration must be set as shown. 
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Figure 5.21 Purchase and Sales Orda Configuration 
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5.9.6 Sales Bills Pending 

Sales Bills Pending lists all instances of incomplete sales. For instance, goods may have been 
delivered, but not fully invoiced. It also lists instances where invoices have been raised, but goods 
have not been delivered. It is created when Set Tracking Numbers has been configured to Yes 
and used during the voucher entry. 

To view the Sales Bills Pending 

Go to Gatev/ay of Tally > Display > Statements of Inventory > Sale Bills Pending 
Press Alt + FI for detailed view. 


The screen displays as shown. 
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Figure ‘'22 Sales Bills Pending 


In the above illustration, the status pertaining to stock item, Computer P4, is clearly stated. It indi 
cates that goods have been delivered, but the bills have not been made, it also displays the date 
of goods delivered with Quantity and Rate details of the stock item. 


5.9.7 Purchase Bills Pending 

Purchase bills pending lists all instances of incomplete purchases where goods may have been 
received, but not fully invoiced. It also lists instances of invoices received, for which goods have 
not been received. It is created when Set Tracking Numbers has been configured to Yes and 
used during the voucher entry. 

To view the Purchase Bills Pending 

Go to Gateway of Tally > Display > Statements of Inventory > Purchase Bills Pending 
a Press Alt + FI for detailed view. 
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Figure 5.23 Purchase Bills Pending 


..^ssa; gj srsr a “" ““" 

|2SuSl « S isauanmaaa p “"> 

and Purchase Bills Pending. 


5.10 Statutory Info. 

To view the Statutory Masters 

Go to Gateway of Tally > Display > Statutory Info. 



: . 7 Statutory Info. 


VAT Classifications 

SErvice Categories 

IDS Nature of Pymts 
Deductee Types 

Quit 


Figure 5.24 Statutory Info 
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5.10.1 VAT Classifications 


Classification is a list of VAT rates which describes the nature of the business activity, the 
o ransaction and the VAT rate applicable. Please refer Volume 2 of Tally Financial Account- 
Program for details of VAT classification 



5.10.2 Deductee Types 

D^dudee types are the different category of people listed under the IT Act for whom Tax is 
deducted at source, at the time of payment. 

DpHurifl 6 IF? s< i r ® en comprises name of the Deductee Type, Residential Status and 
F US ’ I. ta ^ e dis P' a ys Deductee TDS Details with columns for Applicable From, 
Surcharge Exemption Limit, Surcharge and Addl Surcharge (Cess). 


To view Deductee Type 

Gateway cf Tally > Display > Statutory Info. > Deductee Type > Company - Resident 



T he Statutory Master screen for Company-Resident Deductee Type displays as shown The 

Statutory Masters are available for different deductee types. * n ’ '" e 

5.10.3 TDS Nature of Pymts 

I DS Nature °f Pymts are payments listed under IT Act, towards which tax to be deducted at the 
me or payment. TDS Nature of Pymt comprises Name, Section and Payment Code The table 
d .splays Deductee Type, Applicable From, Exemption Limit and Rate. * 
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To vies*. TD3 Nature cf Pymts 

Go to Gatev.ay of Ta'iy > Display > Statutory Info. > TDS Nature of P>mts > Interest other 
than Interest on Securities 



The Statutory Waster screen for Interest Other Than Interest on Securities category of TDS 
Nature of Pymt displays. 


5.10.4 Service Categories 


Each ser/ice category has a predefined master in Tal y 
Changes from ^.e Tally website (www.tallysolutions com). 

nes can be viewed in Taily. 


which can be updated for statutory 
The values for each of these catego- 


To view Service Categories 

Go to Gateway of Tally > Display > Statutory Info. > Service Categories 

1. Select die service category required. 

2. The Service Category screen has Name field showing Category followed by Code. 

Accounting Code and Category Code fields. 

3. The Applicable From column displays the date from which Abate 

(%) and Cess Rate (%) are applicable. 
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Service Catfifla 


I 

| Name : Event Management 

-• ;• c •• •' 
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Accounting Code : 00440198 

Category Code : EVS 


. a , 


V V-.Tv, 


Anolicable 

» r v^auic 

From 

Abatement f.) 

Notification No. 

Service Tax 
Rate M 

Cess Rate (%) 

14i005 

K41QK 

0% 
0 % 


10% 

12% 

4 

2 % 

2 % 

X a *r 

- 


Figure 5.27 S ervice Category 


5.11 Statutory Reports 

5.11.1 VAT Reports 


VAT Computation 


^ iS baSed ° n VAT dassifica,ion the net VAT position for the 


To view VAT Computation Report. 
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Go to Gateway of Tally > Display > Statutory Reports > VAT Reports > VAT Computation. 



Figure 5.28 VAT Computation 


VAT Forms 

\ / • ■r returns are to be filed in the state-specific forms. The one discussed here is Form 100, which 
is the VAT form for the state of Karnataka. Tally enables printing of VAT forms in specified formats. 

° V p W to Gateway of Tally > Display > Statutory Reports > VAT Reports > VAT Forms > 

a Ok* on the 1 button With Preview to view the VAT Form before taking a print copy of it. 
o Press ALT+Z to view an enlarged version of the VAT form. 
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General Information: 

1 1) LM3/VS0 COOE 


FORM VAT 100 

(See Rule 38) 


1 S) UN No 

IQ Full Name cf the Dealer 
1 7) Address ofthe Dealer 


98300014810 


1.2) Tax Period (Mortf/Quarter) : MARCH, 2007 

1.3) Type of Return : OriginaVCorrected/Revised/Final 

1.4) Date of filing Return 


: Syscon Computers Ltd. 


Bangalore 

1 8) Tax Invoices issued in the Month* 


821, 12th A Main, Vivekananda Naqar 


From: 


To: 



PARTICULARS OF TURNOVERS 

2 

Total Tumover(Local) 

Nil 

3 Total Tumover(lnterState / Exports / 

Import / Consignment) 

3.59.340 


2 1) Sales return, discounts. 

labour charges etc. as per 
Rule 3 Q) 

Nil 

31) Sales return, discounts, labour charges 
etc as per Rule 3(2) 

Nil 

_ 

2 7) Consignment Sales / C A 

Nil 

3 2) Stock Transfers/ Consignment Sales 

Nil 


2 3) Tax Collected (VAT) 

Nil 

3 3) Exempted Sales 

Nil 


2 4) Exempted Sales 

Nil 

3 4) Direct Exports 

Nil 


2 5) Others 

Nil 

3 5) Deemed Exports (Against H Form) 

Nil 


2 6) Taxable Turnover (local) 

(Bax 2 less (Box 2 llo Box 25# 

Nil 

3 6) Sales in Transit (E-l and E-ll) 

Nil 


2 1) Sales return, discounts, 
labour charges etc. as per 
Rule 3(2) 

Nil 

3 7) Sales in the course of import (High Sea 

3.1) Sales return, discounts, labour charges 
etc. as per Rule 3(2) 

Nil 


2 7) Consignment Sales / C A 

Nil 

3 2) Stock Transfers/Consianrnent Sales 

p Mill 


/ ij Tax Collected (VAT) 

Nil 

3.3) Exempted Sales 

-—N4I 


2.4) Exempted Sales 

Nil 

3 A) Direct Exports 

---Nm 


2 5) Others 

Nil 

3 5) Deemed Exports (Aqainst H Form) 

-Nil 


2 6) Taxable Turnover (local) 

P«x2fessPox21teEiox25# 

Nil 

3.6) Sales in Transit (E-l and E-II) 

1 




3 7) Sales in the course of import (High Sea 

Sales) 

3 fn r^T r niiorton 

(flj 

» 



V/U 1 UUMcLlcu 

3 9) Taxable (Interstate) (Box No.3 less (Total 

of Box No 3 1 to 3.8)) 

12,840 
3,46,GOO 


A 1) Output Tax Payable (Refer Box No 8 3) 


month 


n r iW ^T y ^ rT - M, «rr 

EXMXXCEnZS— 

EISE&l 

iM.'VlrW I 1 , 1 ,111 1 T, l 'J , , l l |l 1. l fffTf 


bf Box No 11 J 

_ * Nc 4 f(Box No 4 2 + Box No 4 3)|T 

al Source (Certifica te Fnclosprf)^»jj^J 


5SS 7Zm 


H O* 

- 1 — f . ■ 


lox No.4 4 - Box No 4 5) 
amed Forward Yes/No 
Nil 


12.840 


- 

Nil 


Rs 


Nil 

Nil 

Nil 


11,688 


f 


Ta x P.jffl.tmDe 


EPIC 


/j N< 

.rest 



I *nd Box No 5 3 


Amoum' I Cash/DO/Cheo/Challan No 



Bank 


Date 
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Repot Geoe'a'or 
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Delays of Local Sales/URD Purchase* a-.d CXTc-t T a K/PurchaseTaiZill^!i -—- 

a 


6 1 Taxable Turnover of sales at rate of 1 * DJlpit Tai Pajabte V T 

ivt» 1 Be» W3.S1j --- L 

> 

a ;t 


6 2 Taxable Turnover of sales «* rate of 

4% Tax 

f*i E8 OjlrJH!* Payable (re.atmr ,& 

=,-, MO 1 

MU 

J 


5 3 Taxable Turnover c f sates at 
standa d ra*e cf Tax 12 5% 

\ 5 8 OlH pot Tax Payable Retain r iD 

Bn »*>S3> -1 


6 % Taxable Tumour cf URD 

rurchases fsaecitfw ia** cf taxi 

m \ 

: ID Pirrhsss *s« Fiyabie ('fc^-.ns tc 
Bo* MaS.41 —l 

Nil; 

6 5 Others, if any (Please spec?*) 

Nil 1 

B It Oxpj! Tst Payable plating to 

Bdx Nr88}—-—4 

a,:i 

Lb Total (Box No. 6.1 to 6.5) 

hi; |5.12 Total Output Ta» Fa, able ( Bo*. 

HotJn >.1t|_1 

rnl 

—-- - 

7 


7 1 Taxable Turnover ofkntev St ate 
Sales at 1% 

isa 

7 7 Ojsj: *a* Payable (rataling to 

Ba» No 7 11 -! 

TVil 

7 2 ^ ax able Turnover of He*- Si ate 

Sales against C of D Fenr.s at 4% 
Tax 

3 45 SX 

' 3 DutpJ! Ti» Pijafck '•a.atric is 

Bc» No 7 

13 J9R3 

r”^- ITT 

SaWs without C or D Forms tit 12 

5% 
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7 9 Otiptf "ax P»yaM* (^iatr*c to 

Bex No 7 3b 

Nil, 

4 Taxab « Turnover of We^Stare 

Sales wrthou C or 0 Farms at 10 

% 

Nil 

|7 ID Output la* Payabta (rotating to 

Bo« No 7 «) 

Nil, 

!-77n?a 


3S,rvV 

P 1 1 OiR**E ^avabie (mtatiT >5 to 
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Report Generation 


mwi« 1 1 


VAT / vj r ' DedUCt ' ble ,npU; Ta< ' under special rebating scheme u/s 14 read with Section 11 of 


11 . 


Ineligible Input Tax Credit 


10 1 Non-Deductible Input Tax being restricted u/s 11 of VAT Act 

10? Non-Deductible Input Tax Pre-reoisiration Purchases u/s 13 nfVAT Art 
i n ^ m a. n . .a t _ . * .... ■ -—- - — ■■ 


N :)ri ' De ' :ilJCl|l - )l - ln P ljt Tax • und e r partial rebating scheme u/s 17 of VAT Act 

10 fi i ithcfc C- - 


10.c 


5 Others, Plc338 Specify 


^■* llieli,|il,le <np»t Tax Credit (Tot.il of box Ho. IQ.i l0 Box No. 1 q1T 

Ie Innlit Tn* C r<wllf /R nv n tr n . .. 77TTT --— 


——— -~ v tun p vuu gi |)Q X HQ 

Liil Hi’ 1 * Input Tax Credit (Box No. 9,16 ■ Box No. 10,61 


DECLARATION 

,ha * ,h ® particulars furnished above are true and complete in all respects 
incomplete Returns^ ' ^ am ' We aWare that,here penalties for mak,n 9W«t declarations or 


Place 

Date 


Signature 
Name and Designation/Seal 


12 . 


12.2 


123 


124 


125 
12 6 

127 

128 
129 


ENTRY TAX 


Wh ° 3fe iiah ' el;r ^ Under the KarnatakTYax on Entry of Goods ACT Tq?W 


TOTAL PURCHASES 

/alue of goods liable for Entry Tax both Local. Interstate and Imports 

inducing freight and inward expenses 

LESS 

Purchases within the Local Area,Purchases against Form 40 
Purchase Returns, Re-exports 
Others 


TAXABLE TURNOVER 


CALCULATION OF ENTRY TAX PAYABLE 


12 10 


13 


13 1 

132 

13.3 


Goods Taxable @ 1% 

Goods Taxable @ 2% 
Goods Taxable @ 5% 
Goods Taxable 

total 


Description of Goods 


Tax paid Particulars - Rs. 


Cash/DD/Challan No. 


Taxable Value 


Date 


l/A'e declare that (he particulars furnished above are true and cump'ele ir, all respects 

Pl,ce _ Stature.' 

_ Name and Designation/Seal 


_Bank 


Date 


ENTRY TAX 


(Applicable to dealers who are liable to Tax Undor the Karnataka Special Tax o;, Entry ?f certa.n” 

----- GoodsAci “ 

TOTAL PURCHASES . 

Value of goods liable for KSTECG both Interstate and 
Imports including freight and inward expenses 

LESS 

a) Exemption (Please Specify) 

b) Purchase Returns 

c) Re-exports 

d) Others 

TAXABLE TURNOVER 


Figure 5.3 1 VAT Form 1 00 — Page 3 
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Report Generation 


*OWI* or SIMPLICITY 



Description Of Notified Goods 

Taxable Value 

Tax Payabla 

13 4 

Goods Taxable (^4% 



135 

Goods Taxable £z> 12.5% 



136 

Goods Taxable (othersl 



137 

TOTAL 



136 

less CST Paid as per Section 4(2) of KSTECG Ad 



13.9 

Balance Tax Payable 



1310 

Tax paid Particulars Rs. Cash/DD/Challan No. - Bjnk 

lAVe declare that the particulars furnished above are true and complete in all respects. 

Plact Signature : 

Ditt Name and Desiqnation/Seal: 


Figure 5.32 VAT Fonn 100 — Page 4 


5.11.2 CST Reports 

Please refer TFAP Volume 2 for more details on CST. CST Reports display forms to be received 
from customers (Sundry Debtors) and issued to suppliers (Sundry Creditors). It allows the user to 

track pending forms and reconcile them . __ 

To view CST Reports 

u Go to Gateway of Tally > Display > Statutory Reports > CST Reports 

The menu shows 

d Forms Receivable 

d Forms Issuable 


Forms Re “Irabl^displays the CST forms receivable from WWj® 

„ Go to Gateway of Tally > Display > Statutory Reports > CST Reports r-orrn Recerv 

o Selert aCsTparty ledger from the list of ledgers displayed. For example, selec, Toon* 

o “be received for the selected ledger are displayed in .he Forms Receivab.e 
screen* 
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„ POWU ir IIMHICITY 

Report Generation 



Figure 5.33 Forms Receivable 

□ Enter the Form Number and Date for forms received. 

□ Accept to save. 

Forms Issuable 

Forms Issuable displays the CST forms issuable to CST Party Ledgers. 

a Go to Gateway of Tally > Display > Statutory Reports > CST Reports > Form Issua¬ 
ble > Ledger. 

Select a CST party ledger from the list of ledgers displayed. For example, select Spic-N- 

Span Traders. 

□ Forms to be issued for the selected ledger are displayed in the Forms Issuable screen 
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Report Generation 


PO*ti 9f SIMPIKIU 


a Enter the Form Number and Date for forms issued. 



Figure 5.34 Fonns Issuable 

□ Press Y or Enter to accept. 


5.11.3 TDS ; 

Tax Deducted a. Source (IDS) 

Ktemfsame aU^Snated branch of banks authorised to collect taxes on behalf of the 

income Tax Department. ^ navments under various heads such us salary, imi, 

Buyer s (Corporate'and c p ,‘ m y jssion professicjnal fees, commission on broker- 

interest on securities, dividends, ,nsura ^ f , hGSG services. The tax on such transactions is 
age, commission on lottery tickets, to ^se the account of the payee, whichever is oarlier, and 
deducted at the time of payment or credit to th by p , aw The S eller/payee collects 

remitted to the government within the deduction of tax, from the buyer/payer and files 

Form 16/16 M 16 AA, which is the certifiate‘ .o.' tgy deducted a t the source of income, 

this certificate with his return of income to cla . 
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Report Generation 


rowtl or HMftictM 



"“ bs "e (www.inccme(axmdia.gov,'n) provides information about filing returns 

:4a«“e°d “,S ; e ' urns ’ the 'noome T^x 

As peMhis scheme " '° a " fUmiShin9 ‘ heir TDS ^ - ethnic form" 16 ’ 

° .nSc^Elorre/urn 2 ) 0031 ^ C ° rP ° ra,e dedUCt ° rs f -ish fbeir TDS returns 

F ror " f v ^004-2005 onwards furnishing TDS returns in ele-tronir- f 

tory for government deductors in addition to corporate deductors ° ' S a ' S ° manda * 

! rm' he ' ,han 9 ° Vernmen ' and C0rp0ra,es > ma >' rae TDS return in electronic or 
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*3*U *r JIM»UIItt 


Repxl G~.-e~--. 


The Income Tax Department has simplified the process of fi:ng "TDS rec. s arc *ecjoac fie 
number of returns to be filed. The details of revised forms are as follows. 


Financial Year 

Form 

| Periodicity for filing returns 


2004-05 

24 (revised) 

: Annual 



26 (revised) 

[ Annual 



27 (revised) 

Quarterly 


2005-06 

24Q 

1 Quarterly 



26Q 

| Quarterly 



27Q 

[ Quarterly 



Deductors furnishing ETDS returns are required to furnish a control chart Fo ,2 . A. ri ► - 

form along with the ETDS return furnished in a CD/floppy. 

Form 27A is a summary of TDS return (Form 24. 26 or 27) which contains control tolas of 
‘Amount Paid' and ‘Income Tax Deducted at Source'. The control rotats mentkyieo cc ^ 

should match the corresponding control totals in the ETDS return Tile. Form 27A :s regu' eo ,o 

furnished separately for each TDS return (Form 24, 26 or 27). 


TDS Reports 

TDS ReDorts in Tally enable the generation and printing of Form 16A and Form 27A TaSy also 
Inables me export of ETDS foms. .hat is, Form-: 26. 26Q. 27 and 27Q it NSDL compfanr 

for m a t : - 


Form 16A 

GoTo Gateway^of Tally > Display > Statutory Reports > TD ® Re P°£ > Print Form 16A 
From the drop down list of TDS party Ledgers, select Mohan Bharghav. 
set Period as from 1 -4-2006 to 31 -3-2007 

Accept the Print Configuration screen. 
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Figure 5 >4 Fnrt Prev^r^ f (.cw ' 



Note In thfj Print Configuration urnon, vo/oct TDS t‘.dg*;r zoO period Us a y mh the X ' •. '*/ 

cttoneed ' 1 ■ •/ Thectft&k&k date and r/zce of iz-sueof tt 

be manually ontnrod before printing the tarrn: 
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POWtt Of SIMfllCITT 


Report Generation 


Form 27A 

To view Form 27A v 

Go to Gateway of Tally > Display > Statutory Reports > TDS Reports > Print 

The screen displays as shown. 


Form 27 A 



—-— - — 

Person R^oreabk Details 
t No :«1 # 

t2thAHa« 
Road/SUeetfl-aoe ViveJcaiiada Nagar 
; Bangalore 


Other PetalK 



Frurt ?>tank bf tw^otf 
To (blank kn *nd) 
Chaian Data Tl* 
Enclosed Form Type 
Prevmis Recei* No 
M> trcksed 

Other Worm at ion 
Place 
Date 


Figure 5.3 / rnni ronn^/n 

• H ‘fnrm’ You can also select the ETDS form for which you need to 
You can select the periodl form. Y0U “L n 27Q are a|s0 avajlabte . Tally will accordingly generate 

generate Form 27A. Form 26 :26 . information can be entered manually, 

the control sheet, that is. Form 27A. The rest ot 

ETDS Forms eT0S Forms in NSDL compliant formats. Using this 

The ETDS Forms option allows you _ \> 27Q can be 3X ported. 

option in Tally, the ETDS Forms 26.260. 

To export ETDS Forms Peoorts > TDS Reports >' ETDS Forms 

Go to Gateway of Tally > Display > Statutory P 
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Report Generation 



POWCt Of SIMPLICITY 


The screen displays as shown. 


Ctntnbzri 





fUt| 

tm tjeproeJkifrg 

Pcilotoet/Lane 
AreVLocjtion 
Tw^VCiy/Distncl 


: Karnataka 


Place 

Date B**» 


Slate 

560054 

-'■■■'« 0805522/851 Upload Type Regular 

E-mad corua £syvc*n.coni 

t r Xntt *a^s:ro33fc*r? Ho feGasgeaMfress afffH SaslRrt^ No 


Validate the exported f»le through the NSDL’s Fde Validation Utility before submitting the data 


Figure 5.38 ETDS Form 

The columns can be filled in manually before exporting the file. The exported file will be saved in 
•* - defied path specified in the output file name. The file can be validated through NSDL’s freely 
downloadable utility called ‘File Validation Utility - Version 2.051 (FVU)\ This can be used to verify 
/. .e- >er the ETDS return filed by the deductors conform to the prescribed format. For more 

‘ ' N3DL website (http://www.tin-nsdl.com/eTDSfvu.asp). 


TDS Masters It has been already discussed under 5.10 Statutory Info. 


TDS Outstandings Reports 

A " '* '" jrn above -atutory reports, Tally also generates other TDS reports for Manaoempnt<; 
to effecti vely manage TDS Outstandings. J ' 

To view the TDS Outstandings reports 

Gateway of Tally > Display > Statements of Accounts > TDS Outstandings 
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Figure 5.39 TDS Outstandings 


TDS Computation report provides a list of party and TDS Ledgers for which TDS is pending till 
date. 

TDS Payables report gives the status of TDS Payable (Pending) for a particular TDS Ledger 
account. 

Ledger Outstandings report is used to find out the outstanding status of a particular tax ledger 
account. 


TDS Exception Report 

TDS Not Deducted is the TDS Exception Report provided by Tally. 


To view the TDS exception report 

Go to Gateway of Tally > Display > Exception Reports > TDS Not Deducted 

The report lists all parties for whom tax has not been deducted. 


Challan Reconciliation 

Payment of IDS is done through Challan. Reconciliation (settlement) of challan payments made 
to the bank for TDS accounts is done in the ledger voucher report. The ledger voucher report 
provides a list cf payment vouchers for the current month. 

You can drill-down from the ledger to view the vouchers within it. 

Go to Gateway of Tally > Display > Account Books > Ledger 

o Select TDS ledger TDS on internal Audit from List of Ledgers, 
o Press Enter to view details of the ledger. 
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Roport f generation 


ftirit If IIHF.KITI 


o Click on Alt +F5: Challan Reconciliation button or press ALT + F5 to view the Challan 
Reconciliation report. 

p nt0 ^ fJotails in lhe Bank Challan Number, Challan Date, Cheque/DD No., 
«' n Name and BSR Code as given in the following screen. 


• /T Ttf' ^? i 


ton computers LM. 




-r— ~—-—; —-—:— '--I.'*'*"- ■ _/ • ^’cco nc/Vof/c r>> 

'• ' SSSS^JL,; T^jiEk vJ^ZT 



Ctrt + M 




VcfcTf^ VchlU 


* Dfcbrl 


Otdii 


t*T**n\ 21 1.403 


v/v V:A r 




Accept ? 
YesjDrNo 


Figure 5.40 Challan Reconciliation 


5.11.4 Service Tax Reports 


TR-6 Challan 

f R-6 Challan is used to make Service Tax payment. The Commissionerate of Service Tax desin 
na es a bank known as the Focal Bank, in each locality to accept payments and proves ais?of 
bar^s and their branches accepting service tax payments. Form TR-6 Challan can be H fiwn 
oaded and all information related to making payments can be accessed from the official website 

of the Service Tax Directorate (www.servicetax.gov.in). 

Corporates have to pay service tax on monthly basis. The payment has to be made bv the *>th r,f 
[he following month. For example, Service Tax has to be paid by January 5»h for December 
However, service tax for March has to be paid by March 31 . ' ecemoer. 


Non-corporates like individuals, proprietary firms and partnership firms have to pay service tax 
fs very fiscal quarter. Payment is to be made by the 5th of the month following t n e quarter % 
example, Service Tax for the quarter ending 30th June has to be paid by 5th July. Flere too the 
oervice Tax for the last quarter, that is, from January to March, has to be paid bv March 31 Yoiiw 
generates ready-to-file TR-6 challans. 

To print TR-6 Challan 


r jo to Gateway of Tally > Display > Statutory Reports > Service Tax Reports > TR6 Challan 
I n the print configuration screen, enter the period from 01-03-06 to 31-03-06 and Accept the 
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Report Generation 


The preview displays as shown: 


Ajmexire 'V 

FORM TR-6 for payment of service TAX (CHALLAN) 

Original / Revised 


Major Head 0044 Service Tax 

TR-6/GAR 7 Chilian No. 

(Troawry Rule 52 1 Receipt & Payment Rules 26) 

Chilian tor amount paid into the 

(Cod* No.) 

Name of the Bank / Branch With Code No. 


Name of the Focal Point Bank 

HDFC BANK 

(Code No.) HDFC 26457 

Nam* and address of the assessee 

821. 12th A Mam. Vivetananda Nagar. Bangalore 
(Code No.) 12ABDE 


For th* Period VMk-3007 10 31-M3T-7v»7 

Accounting Commissionerate 

AJITH TANCON 

(Code No.) 3507827 

Service Tax Cell 

Division BANG/JAYANAGAR 

(Cod* No.) 6763EE34 

KARNATAKA 
456281 


Range 
(Code No.) 

Sysoon Computers Ltd 


By whom tendered 


the remittance and 
of authority 

Head of Accounts & Major 

Head (indicate against the 
appropriate Minor Head) 




Cess 


- Total 


Accounting Code~ By Cash By Cheque I \ Counter 

No Draft / Pay S*gnatur* of the 

Order etc. Departmental 
Officer (where 
_ | re quired) 


00440297 




Rs Ps 


Rs Ps| 


(00 

12 


612 


On 


wnto) Rs Six Hundred Twelve Only 


Date 


(To be fiiied by Bank) 


Received payment (in words) 



Signature of the tenderer 


Signature of the Authorised 
Officer of the Bank 


Figure 5.41 TX-6Chaihn 


Form ST-3 Report _ . ST . 3 and input Credit Form to 

Service tax returns have to be filed half-yearly with details in w jthin five days from the last 

the Commisionerate of Service Tax. The filing of returns sho September 30, the last day 

day of the fiscal half-year. For example, for the fiscal half-year Hurinq the period must be 

for filing returns is October 5. Copies of all TR-6 Chalians is 
attached with the return. Tally generates ready-to-file ST-3 Form. 
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ro»u or tinfiicift 


To print ST-3 Form 

Go to Gateway of Tally > Display > Statutory Reports > Service Tax Reports > ST3 Report 

In the print configuration screen, 

Period For :[October-March] 

Chnllan till Dale: .31-3-2007 and Accept the screen and ST-3 Report may be viewed 


Input Credit Form 

Input credit form is to be attached with ST-3 Form if Input Service Tax is claimed and adjusted 
ogainst Output Service Tax payable. Input Credit Form report in Tally displays details of Service 
lax Input Credit available with the company as on a particular date. The same report can be 
printed and the output is generated in the form of ready-to-file return. 

To view Input Credit Form 

Go to Gateway of Tally > Display > Statutory Reports > Service Tax Reports > Input Credit 
Form 

o Click F2: Period and change the period 01-04-2006 to 27-03-2007. This is because the 
entire Input Credit available is adjusted with the company on 28-03-06 and there is no 
Input Credit available after 27-03-2007. Consequently, Tally will show a blank report if the 
period of the report is beyond 27-03-2007. 

□ Click on Alt + FI for detailed view. 

The screen displays as shown. 



Input Credit Form 


612 Df 


6120 Post-D it« 






NfaW Purchase 
I Payment 


■ 


. • , 


• * • • • . • 


Djfe Ref. No. Partys' Name/ 

Service Tax 
No. 


Party 

Address 


os at 27 Mar ^007 


Realised Value 


letal 


Cess 


Asseasab 
le Value 


Service 


Cess 

Credit 


Credit 


Tax 


Credit 


Category Name 


Bill Value 


Assessab- Service 

le Value Tax 





Figure 5.42 Input Credit Form 


The report clearly shows that Input Credit of Rs.510 is available as on March 27, 2007. 
D To print the Input Credit Form, press Alt + P or click on the Print button, 
n Accept the print configuration screen. 
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Roport Generation 


The preview displays as shown. 


Syscon Com peters Ltd 
621. 12* A Mbin. Vvekanar>da Ka&r 
Sangalore 

Input Credit Form 
(See Sub-ru*e(4] of rule 5) 

ReVn under rule 5 of the Service Tax Creda Ruies. 2CC2 


as at 27-Mar 20C7 


Date Ret Nc Party Detail 

Catejory Name 

Bill Val-e 

Realised Va:ue 

Total 

Credit 

AO 

Name/ Address 

; Service Tax 

No 

Assess- Service Cess 

able Tax 

Value 

Assess- Service Cess | 

able Tax Credit 

Value Credit ... 

13^2X2 Purc/5 

SWfPvda 
J+& Ravine 

Tech Sevices 

UA 

>e 6 512 Dr 

tf 23 912CrF**C 

e^K«xu: 'xx 

fed 

S.OCO 600 12 

5.000 6CO 12 

DU 

fit 9 


Total 


3,000 600 1? 

3.000 b00 12 

vU 


Figure 5.43 Print Preview — Input Credit Form 


5.11.5 Service Tax Payables Report 

This report helps you to find out the amount of service tax payable by the company as on a partic¬ 
ular date. This is a non-statutory report. 

To view service tax payable 

Go to Gateway of Tally > Display > Statutory Reports > Service Tax Reports > Service Tax 

P3 V3 bl 6 S -" - 

- on F2 Period and change the period to 01-04-2006 to 27-03-2007. This is because the 
entire Service tax of the company has been paid on 28-03-2007. Consequently, Tally w,ll show a 
blank report if the period of the report is beyond 27-03-2007. 


Click on Alt + FI for detailed view. 

The Service Tax Payable screen displays as shown. 


Te« f mf*U 

to ML¥U. 


- » i ■ i Service Ow 

Me Tax 

Vote* 

m at274 

*««« Sendee Cm 

i h< Tax 

Vefut Pjy»W« 

Tefal j 

f m 1 q * 1274 ” 

ifcji pwfMxt 23 Or A 



^ --- 
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Figure 5.44 Service Tax Payables 
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Report Generation 



Mwit f9 fittrucitf 


The report shows the service tax payable as at a particular date against each bill and displays the 
category of the service. The report also gives a break-up of the value of services billed and the 
value realised against those bills. 


5.11.6 ST 3A Report 

If an assessee is, for some reason, unable to correctly estimate on the date of deposit, the act. i ! 
amount payable for any particular month or quarter, he may make a request in writing to the 
Service Tax authorities. He should give reasons for payment of service tax on provisional ba , 
The prescribed authority, on receipt of such a request, may allow payment of service tax on provi¬ 
sional basis on such value of taxable service as may be specified by the assessee. 

An assessee who requests for a provisional assessment, is required to file a statement giving 
details of the difference between the service tax deposited and the service tax liable to be paid for 
each month in a memorandum in Form ST-3A accompanying the half-yearly return. 

Tally accomodates Form ST-3A by capturing the requisite details and figures when payment of 
service tax is done through a payment voucher and the method of adjustment is selected an 

advance in Service Tax Bill Details 

To view the ST 3A Report, 

Go to Gateway of Tally > Display > Statutory Reports >Service Tax Reports > ST 3A Report 


The resultant screen does not deal with capturing of any information for Form ST-3A However 
the blank ST-3A Report may-be-viewed. _ nowever. 
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Report Generation 


a 

3 


to Remember 

a Tjiiv automatically generates all accounting and inventory reports, 
c Statement of accounts pertains to cost centres and outstanding analysis. It is derived 
Ton r,ci\>uiual transactions, but is not a statutory requirement, 
or Cost centre break-up shows expenses as allocated to the cost centre, the tota 
ticn values of ledger accounts and their balances, 
c Receivables are current assets whereas payables are current liabilities, 
o Receivables are amounts which are outstanding from debtors. 

-ayaoies are amounts which are outstanding to creditors. . . 

Stock item Summary is a statement which displays the inwards, outwar s an 
oaiarce derails of a selected stock item over a month. 

Exception reports give an account of negative stock and negative ledgers, 
inventory Books categorises a summary of the Group, Stock iransfers an 
Stock Register. ^ . 

: listener,ts of Inventory consist mainly o! Godown Summary, Stock '* i eg°ne . 

lueres Purchase Order summary , Sales Order Summary Purchase Bills Pend.ng ana 

Sales Biils Pending. . T . . 

-- . neei cted at Source iTDS) is one of the modes of collecting income tax. Th y 
- decuctor^deducfethe^ax from the payment made to the seller (deductee) and remits 

tax to the Income Tax Department within the stipulated time. 

-- -T sa ^addvalue to 

Z, o' services provided by a person. 

_er' ce tax i -* Thpi Government of India has identified a set of services as taxa 

f r- agency TheGovei ^ q an(j the responsibility of 

Trier toe service tax s Govefnment rests with the seller. 
zayr.q me service tax | OV j e d . the Centra | Government of 

-- °< " te 53,65andnotonsalesmadewi,hin 

me state or import/export of **\es- of goods fr0 m one state to another, it is 

o "hen a sale or y consignments to agents or transfers or goods to 

called inter-stele sale AsXording^, CST Act # 

T3-rc-“ or other offices i . no - u. afe s0 |(j and movement commences. The 

- V' s payable in the state where the goods co || e cted. CST is administered by 

UK& » retained by M " l^e Government Sales Tax officer who 

***-. ^ Authorities ot each s fat J h ^ assesses and collects CST. 

v,*o and codecs local (state) saies w 
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1 .ix Collocteil ill Sourco (TCS) 


i esson Objectives 

- .•'.••on of this Un.son, you will ho nblfl to 
o t <\»Ne TCS in Tally. 

C eato masters noccosary (or TCS transatlons. 
H^oord TCS transactions, 
o Gono. ata VCS ropoits and challans in Tally. 




4*70 


Scanned by CamScanner 















Tax Collected at Source 



Mwc* ip 


Introduction 

TCSJs collected by a seller of certain specified goods at the specified rates on the.purchase of the 
g°Oui an is remitted to the treasury on behalf of the buyer. A person granting specific services 

1 c,s etli>9 or *' 9ence in a parking lot, toli-plaza and so on, also collects taxes at the specified 
rates and pays tax on behalf of the lessee. ' 


" ' '. I 1 P urc ^ as ‘ n 9 goods of Rs.10,000 the buyer pays an amount of Rs.10,000 + X (X 
va 9e lCS as Prescribed under the Income Tax Act, 1961) to the seller. The seller 
' l!19 lax Col,ecte d Source (TCS) at any of the designated branches of the authorised 


6.1 Tax Collected at Source 

Percentage of Tax Collected at Source 


SI. No. 

Nature of Goods 

Percentage 

1 

Alcoholic liquor for human consumption 

10 

2 

Tendu leaves 

5 

3 

1 imber obtained under a forest lease 

2.5 

4 

1 imber obtained by any mode other than under a forest lease 

2.5 

5 

Any other forest produce not being timber or Tendu leaves 

2.5 

6 

Scrap - 

1 

— 


Meaning of Seller 


As defined under section 206 C of Income Tax Act, Seller includes 

□ Central Government 
a State Government 

q Any local authority 

Corporation or authority established by or under a Centra.. State or Prov 
o Any company 

□ Firm 

o Co-operative society 


incia! Act 


Meaning of buyer 

,S 3 p< r rson who obtains goods of the nature specified or the riaht to ^ 

goods in a sale, by way of auction, tender, or any other mode A buyer *£ no, fndude " 
D A public sector company 


A public sector company 
Central government 
State government 
An embassy 
A high commission 
Legation 
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Tax Collected at Source 


o Commission 
o Consulate 

° T he trade represent, ition of a foreign state and a dub; or 

D A buyer in trie retail ;ale of such goods purchased by him for personal consumption 

6.1.1 TCS on Contracts, License and Leases 

Every person who grants a lease or license or enters into a contract or otherwise transfers any 
right or interest, either in wl ole or in part, in any parking lot or toll plaza or mine or quarry to 
another person, other than a public sector company (referred as licensee or lessee) for business 
shall, at the time of debiting of the amount or on actual receipt, whichever is earlier, collect from 
the licensee,TCS at the rate: specified in the table given. 


SI. No. 

Nature of contra ;t, license, lease etc. 

Percentage 

1 

Parking Lot 

2 

2 

Toll Plaza 

2 

3 

Mining or Quarryi ig 

2 


6.1.2 Time and Mode of Payment of TCS to Government Account 

All sums collected shall be r aid to the credit of the Central Government within one week from the 
last day of the month in whic l the collection is made. Where the collection is made by or on behalf 
of the Government, the amc ant shall be credited within the time and in the manner given without 

the production of a challan. 


6.1.3 TCS Returns 



reauired to file TCS returns with the Income Tax Department. TCS returns 

requireu iu . ._. . . _ f ( hc , (, an v riikp amount 


614 e-TCS Returns 



a NSDL as the e-TCS intermediar 
TCS returns from l le deductors 


181 
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Tax Collected at Source 


r»*t« u nnnuin 


Decuctors furnishing TCS returns in electronic form (e-TCS) have to furnish Form 27b. Form 27L 
is a control chart to be furnished in physical form along with CD/ Floppy containing the o u b 
annual return (Form 27E). Form No 27B is required to be furnished separately for each Cb 

return (Form 27E). 

Fo" 2~5 is a summary of e-TCS returns (Form 27E) which contains control totals of Amount 
P 2 ' a s income tax collected at source’. The control totals mentioned on Form 27B should 
r . V ie corresponding control totals in e-TCS returns. 


6.1.5 Returns-Forms and Periodicity 

Re.ised fc 'ms for e-TCS returns and periodicity thereof prescribed under income tax laws are as 
follows. 


Financial Form No. 

Year 

Particulars 

Periodicity 

2004-05 Form 27E 

} ——— 

Annual return of collection of tax under j 
section 206C of Income Tax Act, 1961 

Annual 

Form 27B 

Physical control charts containing control 1 
totals mentioned in TCS returns fur¬ 
nished electronically. Form 27B in physi¬ 
cal form to be submitted along with e- 
TCS annual return Form 27E. 

With each e-TCS 
returns Form 27E. 

2005-06 Form 2ZEQ 

. Quarterly return of collection of tax. 

Quarterly 

Form 27B 

... _ : _ 

Physical control charts containing control 
totals mentioned in TCS returns fur¬ 
nished electronically. Form 27B in physi¬ 
cal form to be submitted along with e- 

TCS quarterly return Form 27EQ. 

With each e-TCS _ 

returns Form 27EQ 


6.2 TCS Feature in Tally 

fa! y : TCS feature enables you to record transactions related to Tax Collected at Source wth 
eav ! ’ a| 50 helps you generate necessary reports and returns such as Form 27D e-TCR Fnrmc 
(Form 27E, Form 27EQ) and Form 27B. 
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Tax CoHoctcd ol Source 


6.2.1 Company Creation 
Create a company. Janata Timber Traders, which trades timber. 





Currency Symbol L 

Maintain 

Fnancial Year fcwn 

Books b«ynn*\g from 

' 

TaByVai* Passed (Zaijfl 


. * ■ - I 

{ 


Us« Security Control 


Mo 


--—" . ’' , *7"- -- v..,.' -7 B ax Canewcv M»nwa4e« 

. 'i : ’ a ^v/ v.^54* 

Base Currency Symbol ■ R** _ I ” 


Baso Currency Symbol 

Formal Name Iniian Rupees 

Number ol Decimal Places : l 

ts Symbol SUFFIXED to Amounts ? Wo 

for Decimal Portion parse 


Show Amounts in M«*ons 1 Accept? 

Put a SPACE between Amount and Syml 

Decimal Places fcx Printing Amours in Yes or No 


Figure 6.1 Company Creation 


6 2 2 F11: Features 

Go 'to Gateway of W Fit: Features > F.?: fl**V« Jaxat.cn 

1 T r “ en" collected a, Source <TCS). 

Jet Yes to Set /Alter TCS Details. 


St 
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Tax Collected at Source 


rowct tr simpiicih 




e rations 



-, . v . -, '.-• . - - • t 

■ ** ■ _ - _ - _ _ 

^77" v ■ '" 7 " ■— — 

FI: Accounts ^frentay ‘ FI: Statutory 


Figure 6.2 Statutory and Taxation 


2 Press Enter to view Company TCS Collector Details screen. 

Ensure that the Company TCS Collector Details screen displays as shown. 


Com 

■pip 

Tax Assessment Number ’' 


Income Tax Circle/Ward (TCS) 

Collector Type 

Name of person »esponsible 

Designation 




- - 

, r\ 4 •! 

Sor Details 



fc&Vv <ci 


lilr ■ ' 


: Circle -1 Ward -1 
: Others 
: Rakesh 


Accountant 


Figure 6.3 Company TCS Collector Details 

3. Press Enter to accept the Statutory & Taxation Features screen. 
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Tax Collected at Source 


Use Tally 9 to record transactions related to TCS and generate TCS challans lor payment. 


List of Transactions 



TRANSACTIONS 


Janata Timber Traders has an opening^aiTiTbaiancTof Rs.3,50,000 
in SBI Bank Account. 

i. Create Ledger _ 00 q 

1. SBI Bank under Bank Accounts and enter opening balance as Rs__,—,— • 


2 ) 


10-4-2006 


Janata Timber Traders has the openingTirnbe^ ^OC> MT- 

U -old 100 MT of Timber to Mahesh Traders @ Rs.80_ P-i_ 


i. Create Units of Measure MT 

Go to Gateway of Tally > Inventory Info. > Units of Measure > Create 
1. MT 

o Type: Simple 

□ Symbol: MT 

a i-ormai Name: Metric Tonnes 

□ Number of Decimal Places. 0 

ii. Create Stock Item 

1, Timber Under P r i mary-- 


□ Units: MT 
a Opening Balance. 500 MT 

iii. Create Ledgers 

1. Mahesh Timbers (under SundryJOebtors) ^ _ 

□ Set Maintain balances bil-by-biH to Yes. 

□ Set Is TCS Applicable to Yes. 


The TCS Details screen 


of Mahesh Timbers displays as shown. 


TCS Details 




: Body of Individuals 

Buyer/l essee ? H 

Is Lower/No Collection Applicable 



Figure 6.4 TCS Details 

u Press Y or Enter to accept the Ledger Creation screes 


1B5 
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Tax Collected at Source 


fOWIR or SIMPLICITY 


2. Sales Account (under Sales Account) 

o Set Inventory Values are affected to Yes. 



&-Total Op/Bal. 




mmso.ooooo.o 




Addrt s» 2 


Addriwi,- 


_For»*j L*a*t ; 

SS9B9 


'faforoiatlon'T ^C- 


- ■ ■ 


Figure 6.5 Ledger Creation — TCS Ledger 

c Press Y or Enter to accept the Ledger Creation screen. 

ni Make an entry of the transaction in a Sales Voucher. 

■ arty’s A/c Name; Mahesh Timbers. 

2 Accept the Despatch Details screen. 

3 Select Timber from the List of Items. 

4 Quantity. 100 MT 

5 Rate: Rs.800 

6. Amount Field is updated automatically. 
f. In Accounting Details for: Timber 
a Particulars; Sales Account 
a Amount 80,000 

A Press Enter twice and select TCS Ledger. 

9 - Press En *er to view the TCS Details screen. 


3. TCS Ledger (under Duties & Taxes) 
o Type of Duty/Tax: TCS 

Nature of Goods/Contract/License/Lease: Timber Obtained Under Forest Lease 
i he completed TCS Ledger Creation screen displays as shown. 
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Tax Collected at Source 





, v *,-.'.' 0>7:>7r;? J 

VRTTSeiT 




yV;2,000.00 




LS . BUI WwTo«tall for: TCS Udq^ 


^xmM- 


* K H .'- . ^vji.^VvV 


. 7 : *ffcV <>. 


Afiiiimt 


-Qu»n*y.7 R«u per 


wwmM* 


^A'*SVJ^3kv* 

rJLAcWC,- 


Janata Timbtf Traders 


, as shown. 


Figure 6.6 TCS Details — in Voucher 

10. In the Bill-wise Details for Mahesh Timbers select Type of Ref as New Ref and accept 
the default screen. 

The completed Sales Voucher is as shown. 




»->'* A'c k«~% M*h**h Tlmfeors 

- - d — # - « . - j » # v ^ [ b 1 v w 1 




KgRQ 


Figure 6.7 Sales Voucher 


j 11 Press Y or Enter to accept. 


1S7 


Scanned by CamScanner 























































Ta\ Cof'ccted nt Source 
] 16 - 4-2006 


rowit ar iimuicim 


Jonato Timber Traders paid Tax collected at source of Rs.2,244 by 
Chcquo (No - 556789). 


, ’ ’ lV ° an cntf Y of ,hc transaction In a Payment voucher. 

] * 1 v ’ "^‘rraf/on set Use Single Entry mode for Pymt/Rept/Contra to Yes. 

■ \ TCS Filters ' * button bar or press Alt+R from the voucher creation screen 

* : --sure fiat the TCS Filters displays as shown. 


$ :»;■ 

TCS Filters 


TCS Ledger 

Buyec/Lessee Status 

To Date 

: TCS Ledger 

Non Company 

B2EZ3 



Figure 6.8 TCS Filters 

e-ss Enter, TCS Ledger with relevant details and the Amount is automatically displayed 

~ Setec * SBI Bank from the List of Ledger Accounts. 

' - completed Payment Voucher displays as shown. 


_Janata Timber Tradprs- 


*..«« (Mil* 


CW+M C 


K-*>r-200« 

Sunday 


res 


Amount 


Gar JW *MIm 

▼UGOtfafeto TC$L* 09 «r 

****** 2.244.00 Dr 


2,244.00 


Gfc « AMtJr 



Figure 6.9 Payment Voucher 

5 Press Y or Enter to accept the Payment Voucher. 

tv ' ' C.A- <y 'iA^btA 

. pjjt TyK OA 


- N 

IN 

& 

’ N 


*rr 

-„ 

£ 


:c 
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Tax Collected at Source 


Challan Printing 

1. From the Voucher Creation screen, press Page Up snd then Alt + P to view the Voucher 
Printing screen. 

2. Accept the Voucher Printing screen, 
i he TCS Challan displays as shown. 


T*» Account No (TAFQ 


(apjias -1 


Fv4 N»me 


JANATA 7 W3ER TRADERS 

3 

Como*e<* Address C*y & State 

[No - 415. V^«t of Chord Road. Raiajt'vagar. Sangakn 

__l 

iKanabka 

i 


T.D.S-TTCS TAX CHALLAN 


C •(V (** N I* XaO 


CHALLAN No. 

/nxs 2 st 


Ta* Applicable (TfeL one)* 

TAX DEDOCTEO/COLLECTED AT SOURCE FROM 


YiK 

rx)?4* 


JwL Na ; f0SQ ■ 232QSW ] 

Typo of Fi ym w it 

TOSTTCS Payable by Tajoayer 

TDS/TCS Regular Assessment (Raised by LT. DecC.) 

DGTAJUS Of PAYMENTS 
bcore Tax 


_ 


SurcKarge 

cr.: 

*»} 

1 uv 

Interest 

1--- 

t. .. 

;■ "■ ~i 

PervaRy 

c 


u ~ i 

Total 

L 


2^441 

Total 




CRORES 

LACS 1 THOUSANDS 

HUNDREDS 

TENS 1 UNITS 

Z^o 

.2-5_ 1 _1=2 

,*g. 

. f-.fcL — 

P»4nCaaACet4fcAfcA>aQu«Md( 

| 

Dated | i♦Apr-2004 ] 



I SSI &ar> 


Zl 


' “ k, -ar^e of Bar# and i 

Sg»atur« o< ffa Hrw awvg 


SPACE FO« SANK SEAL 


Xs. 



Figure 6.10 Print Preview of TCS Chtl!^ 
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tax Collected at Source 


t 



rowut or tnmteiTY 



H ... 




R>p»HTIIt.r. 


mmm. 


Bi 


G.3 Reports 

6.3.1 Form 27D 

Form 27D can bo printed from Tally. 

Go to Gateway of Tally > Display > Statutory Reports > TCS Reports > Print Form 27D > 
Select l.lahesh Timbers. 

H ’ print configuration can customised as required. 


I— 


Figure 6 11 Print Configuration TCS Form 27D 
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Tax Collected at Source 


1 he Print Preview of Form 27D displays as shown. 


' J206C 

FORM27D 
[SEE RULE 37D] 

CERTIFICATE OF COLLECTION OF TAX AT SOURCE UNDER SU3 SECTION^) OF SECTION 206C OF THE INCOME-TAX ACT 1961 


[ oc Collection of tax at source from human consumption; tendu leaves; timber obtained under a forest lease; timber obtained 
by any mode other than a forest lease; any other forest produce not being timber or tendu leaves; Scrap; or from contract or 
license or lease In respect of parking lot; toll plaza; mining and quarrying] 


Name A Address of the person collecting 

Tax 

Circle where return under Section 
206C(5A) Is to be delivered 

Name l address of the buyer or licensee 
or lessee 

Umati Timber Traders 

No - 415, Weat of Chord Road 

Rajajinagar 

Bangalore 

Circle -1 Ward - 1 

Mahesh Timbers 

Tax Collection A/c No. of the Collector 

Nature of Goods ref«red to In the 
table In ttedon 203C<1) or Nature 
of contract or license or lease 
referred to In the table !n section 
206C<1C) 

PAN / OIR No. of the tuyer or Licensee 

or Lessee 

APJ143 

PAN / OIR No. of th« Collector 



For the Period 

1 -Apr -2003 to 30-Apr-2006 

206C 

Timber Obtained Under Forest 
Lease 


DETAIL! OF PAYMENT P TAX COLLECTION AND DEPOSIT OF TAX INTO CENTRAL GOVERNMENT ACCOUNT 


S.No 

Amount 

Reoe*ved/ 

Debited 

Date of 

Receipt/ 

Debit 

TCS 

Ra. 

Surcharge 

Rs. 

Education 

Cess Rs. 

Total Tax 
Deposited 
Rs. 

Cheque 
/DO No. (if 
* #ny) 

BSR Code 
of Bank 
branch 

Data on 
*hich tax 
deposited 
(dd/mm/yy) 

Transfer 
voucher 
/Chaflan 
Identificat¬ 
ion No 

1 

#0,000.00 

10-Apf-2006 

2,000.00 

200.00 

44.00 

2,244.00 



00/00/ 

I 


CwtrfW thct • turn of R» (In ***) Two Thoowod Tv* Hundred Forty Four only ha, been oo«ected - and paid to 

(he era* or trte contra! govimmort as per d«ta'l» 8 fv ' n above 


Signature oT pernor nwponwo* ** coiiecdon of r«u 
_ Fi* Name : 

De*ignabon : Accourtent 

Date 30-Apr-2003 


Figure 6.12 Print Preview of Form 27D 
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Tax Collected at Source 
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Tax Collected at Source 


The print preview of Form 27B displays as shown. 


FormNo.27B 

Form for furnishing information with the statement of collection of tax at source filed on computer media for the period 

(From: 1-4-2006 to 30-4-2005(dd/mm/yyyy)) 

1 (c) Tax Collection Account No. (APJ143 ~~ 

(b) Permanent Account No. [ 


12000-07 


|2007-0fi~ 


2 Particulars of the collector 


m Name 

Janata Timber Traders 

Type of Collector 

Others 

Branch / Divisionfrf anvl 


(0 Address 


Flat No. 

to-415. West cf Chord Read 

Kane or he prances / tnJdng 

Rajaj'magar 

Road / street / lane 

Bangalore 

Ansa / Location 


Town / City / District 


State 

Karnataka 

Pm code 

560010 

Telephone 

060 - 23205689 

E-mail 

woods^janata. com 


(c) Financial Year 

(d) Assessment Year 

(e) Previous receipt number 1 __ 

(In Case return/statement has been filed earlier) 

3 Name of the person responsible for coflection c i tax 


(a) Name 

Rakesh 

(b) Address 


Flat No. 

No-25 

Name of the prenwes / butang 

Rajajinagar 

Road / street/ lane 

WCR 

Area / Location 

Raiajinagar 

Town / City / District 

Bangalore 

State 

Karnataka 

Pin code 

560010 

Telephone 


E-mail 

woods^janata com 


4 Control Totals 


Sr No. 

No. d 

party 

Amount 
paid Rs. 

Tax 

Collected 

Rs 

Tax deposited 
(Total dafen nount) 
Rs 

Total 

1 

80.000.00 

2.244.00 

2.244.00 


5 Total Number of Annexures enclosed [_ 

6 Other Information 


t Janat a Timber Traders 


VERIFICATION 

.hereby certify that alt the particulars furnished above are correct and complete 


Pto Bangalore 
Dfe 30Apr-2*J06 


Signature of person responsible for coltecting tax at source __ 

Name and designation of person responsible for collecting tax at source_ Rakesh, Accountant 


Figure 6.14 Print Preview of Form 27B 
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6.4 Statutory Masters in Tally 

To view Statutory Masters, 

Go to Gateway of Tally > Display > Statutory Info. 


6.4.1 Collectee Types 

1 lie classification of persons collecting TCS is mentioned in Collectee Types. 
Go to Gateway of Tally > Display > Statutory Info. > Collectee Type 


Namt of Colttcttt Tret 

’ ^ - • 

Emrssnizjna— 


MEBMESSEm 


•>• • - ... 

Vznmszisnsm .— 


b-.i/z- Ir.JMs.a.; 
CprcparvrRy Resident 
Cqmpany.ResIdent 
Co-Optraovt Soddy 
indMUuaVHUF Non ResHert 
lodMCuitHUF - Rejiderit 
Local AuByrt/ • 

Parti erjrjp Firm 


, - 'r 


Figure 6.15 Name of Collectee Type 

ret a Collectee from the-Hst given. For example, select Association of Persons The 

\ ; r :Zr^ layS t ^ olle . ctee rc 5 Details like date from which rats 'S applicable, Surcharge 

• ■ pt»on Limit, Surcharge and Additional Surcharge. 



Figure 6 16 Collectee Type Display 
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AieohoPc tJquorfor Human Consumption 


6.4*2 TCS Nature of Goods 

ICS Nature Of Goods is a list of goods covered under TCS Act. 


Figure 6.17 List of TCS Types 

Select a TCS Type from the above list. For example, select Timber Obtained Under Forest 
Lease. The screen displays T G S details such as Collectee Type, date from which the rate is 

applicable and TCS Rate. 


Figure 6.18 TCS Nature of Goods Display 

[ Note: The nature of transaction has to be identified with the re spcct iveTCSJodg 


Kmffli^bQ6Nftiir3tamaji'Cdfisumptiortx» 


I 

I - - w 

_. . - V * - ~ . 

Tendu Leaves 

iy Ahyktode.Other Than Forest Lease 
i.Under Forest LeasS 

_ ¥: 

1 r v ' .. . . v : ' 

L . :: 
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6.4.3 Challan Reconciliation 

Payment of TCS is done by Challan Reconciliation (settlement) of challan payments made to 
the bank for TCS accounts as aganist the ledger voucher report. The Ledger voucher report 
provides a list of payment vouchers for the current month. 

View vouchers in the ledger using the drill-down facility. 

Go to Gateway of Tally > Display > Account Books > Ledger, 
n Select TCS Ledger from the List of Ledgers, 
a Press Enter to view details of the ledger. 

n click ALT+F5: Challan Reconciliation button or press ALT+F5 to view the Challan 
Reconciliation report. 

□ Enter the details in the field, Bank Challan Number, Challan Date, Cheque/DD No., 
Bank Name and BSR Code as given. 



Figure 6.19 TCS Challan Reconciliation screen 
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Points to Remember .. 

□ TCS is collected by a seller of certain specified goods at a^oPhebOye/ 8 ^ ^ 

purchase of the goo'ds and is remitted to the ^ ent within one 

d All sums collected as TCS is paid to the credit of made. 

week from the last day of the month in which the co e en » 

□ The collectors are required to file TCS returns with the Income Collected at 

o The Income Tax department has notified -Electronic Filing of Returns of Tax Collated 

o ^“sTd^e by Chaiian ReconcM^ (sett—^n payments 

made to the bank for TCS accounts as agamst e■ e g Collected at Source 

o Tally’s TCS feature enables you to record transactions relat 
with ease. 
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Lesson 7: Fringe Benefit Tax 


Lesson Objectives 

On completion of this lesson, you will be familiar with 

□ Meaning and features of fringe benefit tax. 

□ Meaning of deemed fringe benefit tax. 

□ Enabling FBT in Tally. 

a Generation of various FBT reports. 
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Introduction 

The Finance Act.,2005 introduced a new tax structure under the title, Fringe Benefit Tax (FBT), 
by including a new chapter, Xll-H in the Income Tax Act 1961, containing sections 115W to 
115WL, which provides for the levy of additional income tax on fringe benefits offered by 
employers to their employees. FBT is payable in the year in which the expenditure is incurred, 
irrespective of whether the expenditure is capitalised or not. Flowever, the same expenditure will 
not be liable to FBT again in the year in which it is amortised and charged to profit. 


□ 

□ 


□ 

□ 


7.1 Characteristics of FBT 

Fringe benefit tax is . 

A tax on expenditure, not income, v 
A tax on employers, not employees.' 

A surrogate tax on employers. 

A tax on benefits enjoyed collectively by employees and cannot be attributed to individual 

employees. 

Payable by the employer only if he has employees based in India. 

Payable irrespective of whether the employer is liable to pay income tax on his total 
income. 

In the nature of an additional income tax. 


7.2 Structure of FBT 

Fringe benefit tax is levied on an employer who provides fringe benefits or deemed fringe benefits 
to an employee. An employee will not have to pay tax for the fringe benefits. 

Section 115WA provides that in addition to the income tax charged under the Act, there shall be 
an additional income tax charged for every assessment year commencing on or after the first day 
of April 2006, in respect of the fringe benefits provided or deemed to have been provided by an 
employer to his employees during the previous year at the rate of 30% on the value of such fringe 
benefits. 


7.3 Meaning of Fringe Benefits 

Fringe Benefits mean 

a Any privilege, service, facility or amenity^diEectiy or i ndirectly provided by an employer to his 
employees (including former employees) by reason of their employment, it also includesjeim- 
bursements made by the employer, either directly or indirectly, to the employees for any pur¬ 
pose. 

b Any free or concession tickets provided by the employer for private journeys undertaken by the 
employees or their family members. 

c. Contributions by the employer to an approved superannuation fund. 

- wb Ue 


200 
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< .3.1 Meaning of Deemed Fringe Benefits 

Fringe Benef :s shall be deemed to ha *e been pcoraSed f She employer has, in the course of his 
^ 3 f cr profession (inducing a. - * set /:. v*he£hesr or not such acfiiity is espied on with the 
object cf deriving roone. profits or cans] incurred zxf expense or. or made ary payment to: the 
fofiawing purposes, namely. 

I • Entertainment. 

*■ Provision cf hospita :/ cf every kind *; any person, r. 7 f.'e: byway of food or leverages or in 
s. y other manner exci - dine t:oc cr tewe*aces pcov’ded to ire employees in the or ce or fac- 
t-i y O'* non-transferable pad vouchers usab&e on y a* eslirg iotols or outlets 

J - Conference, excluding fee for patera: on t. jbs e — ptoyees in any conference. 

So es promo tier inci ud ng pubT.dt/ butexdjcng spec re: expend: jre on a eve rtisement. 

~ Emp oyee welfare, excluding any expe- - inure cr payment made to fulfill any statutory obliga¬ 
tions or mitigate occupational hskrds or prorate fret aid facilities to the hospital or dispensary 

run by the employer. 

6. Conveyance, tour and travel (induing fcxeicn travel 

7. Use of hotel, beaming and lodging KSbes 

S. Repair, nunning (inciuding fuel* and ma/der-arce of motorcars and the amount of depreciation 

thereon. 

9. Repair, running (including fuel} and martfenance of aircrafts and the amount of depreciation 

thereon. 

' 0. Use of telephone (inducing mobSe phone; othe? :han expenditure on lessee telephone lines 

II Maintenance of any accommodation in the ratjre c‘ cues! house oilier than seoommodatvon 

used for training purposes. 

12. Festival celebrations, 
f 3. Use of health dub and similar fadfdss. 

14. Use of any other dub facilities. 

15. Gifts. 

16 Scholarships. 

T1-.A diS' nction between fringe benefits and deemed frnge benefits is that fringe benefits arel 
sub ; eot to FBT only when provided to an employee or his family members, whereas deemed 
fringe benefits are taxable, irrespective o~ whom they are p - • bed to. 



Employers who are liable to pay fringe benefit tax 

Fringe Benefit tax would be applicable to the toliowtog types . - - - .»~ ' 

An Individual or a H.ndu Undivided Family (HUF) eWdJn a bu^ sprefcrtonjl- 
profits and gains whereof are assessable to income tax - - - 
business or profession'. 


ii A company, 
lii. A firm. 

iv. An association of persons or a body of individuals. whethe r ir.ee v- > - - - 

v. A local authority 

vi. Every artificial juridical person not fal'ina within any of the oreceding su~ c * aU: 
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Who arc Employots . lhe appr oach 

V , sta" l»sod In Indio. No employee based in ln ^. n0 FB h ^ , he 

, xv \1'' tho enactment l.e.. If the income of the omplojoe Is chargea engaged in 

, v u t eoted os being based in India. I towover, in thei case of bu ; 9 j, tion contribu- 

s " ■ ■. viopuling employees to group companies, FBI related to super nor mal 

by th original company and, on the other hand, FBI related 

c\. uses like travel will be paid by the latter. 

Valuation of Fringe Benefits . f • ae 

S.vt ' U5WC provides the valuation mechanism in respect of fringe benefits and ee 
benefits 

N • ». •• " ochanism has been provided for items (A) under deemed fringe hXnefits in 

< v: (B) and (C) the Full value of fringe benefits is liable to FBT. The ^9® be "? 

- ' - o‘ t ee tickets and concessional tickets are applicable only to those emplo, 

enoapoc a the business of carriage of passengers or goods i.e., airlines, shipping co -i p_ . 

t .\ st nisi taxi operators, and so on. l he value charged to the public as reduced by 1 1 c 

recovered from the employee is the value of the fringe benefit. 

' - - .. '.:o - deemed fringe benefits can be divided into two categories viz., where 20 /o of the 

.- . .-s ' as the value of the fringe benefit and those where the value is taken at o0 /o. 

sec ” •;~ts of the industry have been given concessional rate of valuation with regard to the 

nature o< t^eir business. 


Valuation of Fringe Benefits 


Group 

Value 

' . Fee or concession ticket provided by the employer for private 
. • • . v of the employees or their family members 

100% 

At j contnbution by the employer to an approved superannuation 
Kind for employees 

100% 


Valuation of Deemed Fringe Benefits 


Group 

Value 

Entertainment 

20% 

Hospitality 

20% 

Conference 

20% 

Sales Promotion 

20% 

f Employees’ Welfare 

20% 

Conveyance, Tours and Travel 

20% 

Hotel, Boarding and Lodging 

20% 

Repair, running and maintenance of cars 

20% 

Repair, running and maintenance of aircrafts 

20% 

I Telephone 

20% 


2U 
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Group under tho FOT Provision 
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Fringe Benef:'.Tax 


Guest House 

20% 1 

Festival Celebration 

50% 

Health Club 

50% ’ 

|- 

! Any Other Club 

50% 

1 Gift 

50% 

— 

Scholarship 

50% 


Tnus. as per the provisions of section 115W, erriployer has to pay f ,n 9 e b ^ ® 
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Provision of hospitality of 

every kind by the 
employer to any person, 
whether by way of provi¬ 
sion of food or bever¬ 
ages or in any other 
manner whatsoever and 
whether or not such pro¬ 
vision is made by reason 
of any express or implied 
contract or custom or 
usage of trade but does 
not include (i) any 
expenditure on, or pay¬ 
ment for food or bever¬ 
ages provided by the 
employer to his employ¬ 
ees in office or fac- 

tor y; (ii) any 

expenditure on or pay¬ 
ment through paid 
vouchers which are not 
transferable and usable 
only aJ eaiiDg joinis or 

20% 

20% 

20% 

20% 

20% 

20% 

5% 

20% 


outlets 







— ■ _ 



Conference (other than 

fee for participation by 
the employees in any 
conference). For the pur¬ 
pose of this clause, any 
expenditure on convey¬ 
ance, tour and travel 
(including foreign travel), 
pn hotel, or boarding and 
lodging in connection 
with any conference 
shall be deemed to be 
expenditure incurred for 
fhe purposes of confer¬ 
ence 

~ 20 %~ 

20% 

20% 

20% 

20% 

~ 20 %~ 

~ 20 % 

_L 

20% 

— 




I 


4 . 

4 . 


(4 
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1 Sales promotion 
Ing publicity: 


indud 

Pro- 


any 

ndver- 


vidod that! 
cxpcndiUite on 

tisenient: 

(i) being the expenditure! 

(including rental) on 
advertisement of nny 
form in any print (includ¬ 
ing journals, catalogues 
or price lists) or elec¬ 
tronic media or transport 
sys- ■■ 

tem 

(ii) being the expenditure 
on the holding of. or the 
participation in any press 
conference or business 
convention, fair or exhi¬ 
bition; 

(iii) being the expendi¬ 
ture on sponsorship of 
any sports even t or any 

other event organised by 

any Government agency 
or trade association or 
body; 

(iv) being the expendi¬ 
ture on the publication in 
any print or electronic 
media of any notice 
required to be published 
by or under any law or 
by an order of a court 


Employees' welfare - 
For the purpose of this 
clause, any expenditure 
incurred or payment 
made to fulfil any statu¬ 
tory obligation or miti¬ 
gate occupational 

hazards or provide first 
aid facilities in the hospi¬ 
tal or dispensary run by 
the employer shall not 
be considered as 
expenditure 
employee's welfare 




20 % 


20 % 


20 % 


20% 20% 


20 % 20 % 20 % 


20 % 


20 % 


2C* 
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Conveyance, tour and 
travel (including foreign 
travel) 

5% 

5% 

5% 

5% 

5% 

5% 

5% 

5% 

Use of hotel, boarding 
and lodging facilities 

20% 

20% 

20% 

20% 

5% 

5% 

20% 

20% 

Repair, running (includ¬ 
ing fuel), maintenance of 
motor cars and the 
amount of depreciation 
thereon 

20% 

20% 

5% 

20% 

20% 

20% 

20% 

20% 

Repair, running (includ-^ 

ing fuel) and mainte¬ 
nance of aircrafts and 
the amount of deprecia¬ 
tion thereon 

20% 

0% 

20% 

20% 

20% 

20% 

20% 

20% 

Use of telephone (includ¬ 

ing mobile phone) other 
than expenditure on 
leased telephone lines 

20% 

20% 

20% 

20% 

20% 

20% 

20% 

20% 

Maintenance of any 
accommodation in the 

20% 

20% 

20% 

20% 

| 

20% 

| 

20% 

20% 

20% 

nature of guest house 
other than accommoda¬ 
tion used for training pur¬ 
poses 




—--! 

| 1 

i 

! 

Festival celebrations 

50% 

50% 

50% 

50% 

50% 

50% 

50% 

50% 

Use of health club and 
similar facilities 

50% 

50% 

50% 

50% 

50% 

50% 

50% 

50% 

Use of any other dub 
facilities 

50% 

50% 

50% 

50% 

50% 

50% 

50% 

50% 

Gifts 

50% 

50% 

50% 

50% 

50% 

50% 

! 50% i 50% 

Scholai ships 

50% 

50% 

50% 

50% 

50% 

50% ! 50% j 50% 


7.3.2 Rate of FBT 

The following are the rates of tax for different categories of employers. 


Category of Employer 

Tax Rate 
of FBT 

Sur¬ 

charge 

Education Cess 

Effective 

Rate of FBT 

Firms/ Domestic Companies/ 
AJPs 

30% 

10% 

2% 

33.66% 

j 

Non-Domestic Companies 

30% 

2.5% 

2% 

31.365% 

Local Authority 

30% 

— 

2% 

30.6% 
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AOP/ BOI whose total income 
does not exceed Rs.10,00,000 

30% 

— 

2% 

30.r»% 

AGP/ BOI whose total income 
exceeds Rs.10,00,000 

30% 

10% 

2% 

33.6&% 


7.4 Fringe Benefit Tax in Tally 

The FBT module in Tally lakes care of all fringe benefit transactions and automatically calculates 
the FBT amount payable to the government. The user can also view and generate vaiious 
challans, computation reports, outstanding statements and other related reports when roquiroc 
helps in eliminating error-prone entry of information, incorrect remittances, penalties am n < i 
ests. This module also handles other compliance issues related to fringe benefits taxation. 


7.4.1 Features of FBT in Tally 


The FBT 
□ 

□ 

□ 

U 

□ 

□ 

□ 

□ 

□ 

□ 


functionality in Tally 
Is simple and user-friendly. 

Is quick and easy to set up and use. 

Allows FBT and Non-FBT ledgers in the same voucher. 

Allows auto and manual calculation of FBT amount. 

Facilitates payment of advance tax, tax on regular assessment and self assessment tax 

Supports transactions involving interest, penalties, others. 


Generates FBT Challan and other FBT related reports. 

racks bill-wise (bill-by-bilt) details, automatically calculates FBI payable and adjusts 
,nv advance tax or recoveries made. It also allows you to make adjustments later, 
dlows challan management and printing to ensure prompt and accurate tiling ° , ta * 
Prevents erroneous data input and expedites tracking relevant information using auto 

lelper feature. 


.5 Enabling FBT in Tally 

relation of FBT in Tally is a one-time configuration. 
iO enable FBT feature in Tally 

I Create/ migrate a Company. statutory & Taxation. 

I Enable FBT in F11: Company Features - W 

t. Record Snsacttonslty CHMtftig Piasters with FBT^RB ura * ion un<,er <li * er9n ' FBT classi,ica ' 
5. Record payment of FBT and generate FBT challans and t> 

To understand Tatty’s FBT functionality, enter th e .ITSmenf and other waterproofing 

Cements Pvt Ltd., a domestic company which ma H DFC Bank, 
components, which has an opening balance of Rs. 1 , 50 .uuu 
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7.C Company Creation 

C cate a Company as shown. 






C:Vr*>$ox>^ 
cnr*** ctv v *«s f\* Ltc 

C^Ma;CtiWt^r\tU4s 
' JV5 % fexk 








' w!ra£oytfaU* m 

> Rs; v # ' 

*cc«i»* w*fc knxn;*rv 
14,X** 

14^ 

* y** 9ro~ *M VU Atmw -rf ^s»r,^ ^ irw*hW9 


v 't . ■ J *■ *, . i*V» ■ 
'\ > * k* ;*'mv 

> '-■■ • • ■ •*' 

W 

.'■ >v,. ■ ■ vi-y •; . 

,% . V. ' • •■'. • 


) v 


\ f 


; Rx. 

to4ian Rup«+s 
^Decr^PUcrs ? 

5r»^ S^Ft«) to A.'noo'tx i K . 


8 ”* Om.^cv Inl.nn.H .. 

’'V t N ,* 


■- 


Show Amounts in Millions 
Put a SPACE between Amount and Symt 
Decimal Places for Pnntmg Amounts m Y 


Figure 1 Company Creation 

P 'ess Y or Enter to complete the process of Company Creation. 


Accept ? 
Vts pi No 


7.7 F11: Features 

Go .o Gateway of U- Company Features > Statutory 8 Taxation 

S' ( tnable Fringe Benefit Tax (FBT) to Yes 
o Enable Set/ A'ter FBT details to Yes 
! rr -dils in I BT Assesses Details Screen, 
o PAN / Income Tax Number; CIPLA1251Z 

• 11 Assessee Type as firms/ Domestic Companies 

° Set Is Surcharge Applicable to Yes. 


*>h 
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Fringe EenefUTax 


Select Others as Assessee Category. 


PAN / bcom<* -In NjmW 

AlttUt* Typ* 

U Surchjr^s Applicable 
Aastss*t Ca!?(jory 


Company FBT DctjlH 

: CIPLA1251Z 

' , * v • 

: Firms' Domestic Comp ante* 

? Yes ' .s j •- <-• • • 

: 1 


.-----. 




5 Carriage of Passengers or Goods &/Aircraft 
j Carriage ^Passengers or Goods try Motor Car 
I Construction Business 
i Hotel 

j In the business of Carriage Passengers 
| Manufactui^AYuduction of Computer Software 
[ Manufacturc/Productlon of Ptiaimac^utJcats 


Figure 7.2 Company FBT Assesse Details 

Note: When Association Of Persons / Body Of Individuals Assessee Type is selected, the 
additional option Is Surcharge Applicable? displays. Surcharge is, by default, applicable for 
other Assessee Types. For AOP/BOI, specify whether Surcharge is applicable. 

The completed Company Features screen displays as shown. 




Company: Crystal Cenutts Pvt Lid. 

Statutory t Taxation 


Enable Dealer - Excise 

Set/After Dealer - Excise Details 

FoJfor* Excise rules for Invoicing 

Enabte Value Added Tax (VAT) 
Set/AKer VAT Details 

Enable Sendee Tax 

SWAIer Service Tax Details 


“7 Ho 

? Ho 

7 Ho 

? Ho 

? Ho 

? Ho 
7 Ho 


Eriabte Tax Deducted at Source (TDS> 
Set/AHer TVS Details 

Enable Tax Cottected at Source (TCS) 
Set/Ailer TCS Details 

Enable Fringe Benefit Tax (FBT) 
Sel/AHer FBT Details 

• rVP*. " • 


7 Ho 
7 Ho 

? Ho 
7 Ho 

7 
7 


Yes 

Yes 


Tmvnwxi«« : ■ 

••• V..- Vv- -X * • *' -v v •- 

-« ... . ."'jLV.V, •. 


LocaI Sates Tax Numtk-f 

fetar state Salts Tai townbw 
PAN / Income - Tax No 


CSPLA1251Z 


FI: Accounts 


_ 

F2: Inventor/ 


F>: Sultry 


Accept? 
Yes or No 


Figure 7.3 FU: Features 

c Press Y or Enter to accept the F11: Company Features screen. pf Voucher 

lote: In Tally, you can account for expenses implying FBT with the he,p 
Journal Voucher or Purchase Voucher. 
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7.8 Transactions 

} List of Transactions __ 

SL.NO. DATE j TRANSACTIONS ~ _ 

Tj 10-04-2005 | Crystal Cements Pvt Ltd Reimbursed Rs. 10,000 to Ashish Arora 

(Senior Manager) towards conveyance expenses by cheque 
1 (No.0055441). ____ ___ 

i Create Ledgers 

1. HDFC Bank (under Bank Accounts) 

o Ensure the Opening Balance is Rs.1,50,000. 

2. Conveyance Expenses (under Indirect Expenses) 

a Set Is FBT Applicable JoJfes. 

Note: The option Is FBT Applicable is available to enter FBT details for those grouped under 
D ect Expenses, Indirect Expenses, Fixed Assets, Misc. Expenses (Assets) and Sub Groups. 



Gfl m-.VBtffOj j 

Group rerm Superannuation Fund / Insurance 1 l5*Vb(1)fZj 

Hotel Baarmng & l odging 1»5WB(Z)(G) 

Maintenance of Guest House 115WV(?}{K) 

|__ _ __ 9 more ... . _ 

Figure 7.4 FBT Category 

o Select Conveyance, Tours and Travel (Including Foreign Travel) from FBT Cats- 
gory. 

Note. The FBT category defaults automatically based on the definitions in the ledger masters. 
' FBI hie gory is not <pacified during ledger creation, the same can also be defined during 
Voucher Entry 

Make an entry of the transaction in a Payment Voucher. 

Note: In FI2: Configuration set Use Single Entry mode for Pymt/Rcpt/Contre to Yes 


210 






^1 

.J 
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Narration. 

I Ctv No Being Conveyance Expenses of Ps 10000 reimbursed >. 

Ashish Arora 

Figure 7.5 Payment Voucher 

4. Press Y or Enter to accept the scr een. -- _WMW 

~J^2006 ! Corripanypaid conveyance expenses of Rs.80C. t»/ cheque 
1 1 (No 005544 8). _ 


1. Make an entry of the transaction in a Pa ; ,;Pt Vou '' he 

tjk. 1 . Select HDFC Bank as Account. Accounts and Enter Rs.8.000 

2. Select Conyeyance Expenses from the List or ue y 

the Amount field. j a.- r^nt tbp Payment Voucher 

3. Enter ter 

20^4-2006 | 

iA '' ' ^ 




At tsf 


cr 1 • 
p* 


>A ’«i £* 
HP 1, ' 


pxT 1 






Scanned by CamScanner 































































c -e 


i. Create Ledgers 

Entertainment Expenses (under Indirect Expenses). <--) M- * 

o Set is FBT Applicable to Yes. 
o Select Not Applicable from FBT Category. 3<€ SeMrf (f 

. Dynamic Cable Network (under Sundry Creditors). 

o Set Maintain balances bill-by-bill to Yes. 

Make an entry of the transaction in a Journal Voucher. *^ v A 

Note: ir FI 2: Configuration, set Allow Selection of FBT Category during entry to Yes. 




AH 


1 Select Entertainment Expenses in the Dr. field and press Enter to view FBT Category 
screen.. 




K-i ii .--'TTi 


etnents PVt L 






FBT Category 


K i riLLuia 


rlSstxiFlBTCal*2ohe; 




* Not Appfccat*? 

Conference 115WB(7}{3 

Conveyance, Tours and Travel (IncJudng Foreign Travel) IISWBfflF) 



on 


Group Term Superannuation Fund / Imurance 
Hun boardng & Lodgirtg 
Mj* (enance of Guest Hou^e 


If 9WJ(7>,'0) i 

irwum : 

1f»V00{GJ 


*» !»»<#!« 



% 


Figure 7.6 FBT Category 

2 Select Entertainment from FBT Category, enter the Amount as 4500. 

3. Select Dynamic Cable Network in the Cr. Field, Amount of 4500 is automatically dispiayed. 


,--L 

^ Ml 
V, * 

cX 
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*x 

. I I 
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Ensure that the Bill-wise Details for: Dynamic Cable Network screen displays as shown 
below. 


Now Ppf 





; ■ ‘ . • 

, . . ' . 


r- , ‘ 


— 


Figure 7.7 Bill-wise Details screen 


5. Provider the Narration in the Narration field. 

The completed Journal Voucher displays as shown. 


Accounting voucher Cftiliotij 


[No 1 


cements Pvt ltd. 


r»rtKu4*n ~ 


0,5* « 

Cr Dynamic CatoU 1 

4 ,M.*Cr 

NnIWIfi 


4J00.#« Cl 


Te- t 


kef' 


f l/f cu5 





) M worm ft» 4500 recefr*d from Dynamic C»We Metxwv rnmanis 
te wevtsion ierv«* 


Figure 7.8 Journal Voucher 

6. Press Y or Enter to accept the screen 



N-Aff-WOi 

Thursday 


P+btt 

4,500.00 


) i/k'ivelvet , 


v. >’ A- ■ LV' 


% w»-- 


A.cfl* ? 
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4) 


28-04-2006 


h 


1 


Company paid Rs.4,500 Py cheque to Dynamic Cable Network 

on PI) 04 P00G 


- • ' ■ '■ ' 

Select HDFC Bank as Account. 

^= ,2v ' 1 Dynamsc Cable Network from the List of Lodger Accounts and enter Rs.4,500 in 
. :2 Amount field, press Enter to view the Bill-wiso Details screen. 

o. unsure that the Bill-wise Details for: Dynamic Cable Network is as shown In the follow¬ 
ing table. 


Type of Ref 

Name j 

l 

Due Date, or 
Credit Days 

Amount 

| 

Dr/Cr | 

Agst Ref 

432 

— 

4,500 

i- 1 

Dr. | 


Enter the Narration in Narration field and accept the Payment Voucher. 
The completed Payment Voucher displays as shown. 

irnazn 


i 

O'M v 

Trf-jf 


«■> 

A 


J 




21 Apr-20Q4 

Friday 


account HDFC Bank 

Cot B*/ I.M.UH.MDr 


Particular* 


Dynamic Cable Network 
Cur Be/ 0 90 Dr 
Ref 432 


4,500.00 Di 






Amount 

4,500.00 


r 




JLs\ 


pruj/i^U 


cjt ^ C 


H wW t 

Cn no Being Payment made to Dynirnlc cable Network toward} bill 
no-432 


T ^ . ■ ■■- 

'eft / ^ ' ' AbJ /l**' figure 7. 

5. Press Y or Enter to accept the screen. 



9 Payment Voucher 


5) , 8-05-2006 Crystal Cements Pvt Ltd received a bill (No. 537) from Reliable Petro 

Industries for Rs.20,000 towards fuel charges for the following 

purposes. 

a Company Cab - Rs. 12,000 

a Industrial Fuel - Rs.8,000 
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Fringo Benefit Tax 


i. Create Ledgers 

1. Reliable Petro Industries (under Sundry Creditors). 

n Set Maintain balances bill-by-bill to Yes. 

2. Fuel Charges (under Direct Expenses). 

n Set Is FBT Applicable to Yes. 
o Select Not Applicable from FBT Category. 

ii. Make an entry of the transaction in a Purchase Voucher (Accounting Invoice Mode) 
Note: In F12: Configuration, set Use Common Ledger A/c for Item Allocation <i nd Use 
Defaults for Bill Allocations to No. 

1. Select Reliable Petro Industries as Party’s A/c Name. 

2. Select Fuel Charges under Particulars and press Enter to view FBT Category screen. 

3. Select Repair, Running and Maintenance of Motar Cars from FBT Category. I nter the 

Amount as 12000. 

4. Select Fuel Charges under Particulars and press Enter to view FBT Category screen. 

5. Select Not Applicable from FBT Category, enter the Amount as 8000. 

6. Ensure that the Bill-wise Details for : Reliable Petro Industries is as shown in the follow 
ing table. 

! Amount f Dr/Cr 


Type of Ref 

Name 

NIoias Rof 

537 




Due Date, or 
Credit Days 


20*000 i Cr. 


/ . l-1 UVI HIV ... .—..W.. -- - | 

The completed Purchase Voucher displays as shown 

._ r - ---- - 


Accounting Vouehtr Creation 


iCtmtmsPvtUd 




Party* A/c Nama : *•*•*♦« *4m*i*+9 

Curmrt &9Unc* : __ 


fw«l 


I No 1 


IMiyNA 

Monday 


Vf 


Wa U par 


r) a 

O'* 


U .OLC $0 

§ roo to 







I e/ ^ jr 


JUck.2*. 


Narration: 

IJF ^ f u .l pwhiul P*«» 



Figure 7 10 Purchase Voucho 


8. Press Y or Enter to accept the screen. 
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Reversal of Excess FBT 

FBT is calculated at the prescribed rate on the assessable value of fringe benefits and deemed 
fringe benefits on a presumptive basis, using certain expenses as a measure. The emplc 
may erroneously compute tax; include any non-official business expenditure or expenses of 
personal nature or any advance expenses (not actually incurred) or any expense disalf 
outside the ambit of the FBT. In such cases, it becomes necessary to adjust t! te e ■ 
or payable. 

Any excess advance tax paid for the preceding quarter can be adjusted again >t the advan < 

tax for the subsequent quarter(s). 



Company received revised invoice (No. 537) for Rs. 19,00' 
Reliable Petro Industries. It was reported that Rs.1000 1 2 
Rs.12,000 (Cab Fuel) had been incorrectly included II 


i. Make an entry of the transaction in a D ebit Note (CTL+F 9) 

Note: In F11: Features > Accounting Features (FI), set Use Debit/Credit Notes to Yes. 

1. Select Reliable Petro Industries in the Dr. field and Enter 1000 in the Amount field Press 
Enter to view the Bill-wise Details for: Reliable Petro Industries. 

2. Ensure that the Bill-wise Details for : Reliable Petro Industries is as shown in the table 


Type of Ref • Name 


Due Date, or 
Credit Days 


! Amount I Dr/Cr 


Agst Ref 537 


1,000 


Dr. 


3. Select Fuel Charges in the Cr. field and press Enter to view the FBT Category screen 

4. Select Repair, Running and Maintenance of Motar Cars from FBT Category, Amount is 
automatically displayed. 

5.. Provide the Narration in the Narration. 
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Fringe Benefit Tax 


The completed Debit Note displays as shown. 


no i 

Re? : 




I Cnwmftta Pvt lidT* 



Or K*loN« r»lto Inductile* 
Ci *&>l 19.CC0.e0C r 
A<it Rtf 5)7 
Cr F utl Chirgtt 

Cur A*t 19,000.00 Dr 


FarticuUr \ 


Pfbit 


Credit 


1,000.00 


1,000.00 Dr 


1,000.00 


Karrabon 

BenQ Ejccss Ml amount adjusted 


1.00000 t poo-go 


Acctpt? 

Y»l or No 


Figure 7.11 Debit Note 


6 Press Y or Enter to accept the screen 


7) 


12-06-2006 


me ______ .... 

Company paid Rs. 19.000 to Reliable Petro Industries towards bill 

(No. 537) dated 10-06-2006. 


1 Make an entry of the tTa^ti^iiTa Payment Voucher. 

1. Select HDFC Bank as Account Accounts and Enter Rs.19,000 

2 iMhe*^oun^fletd^ress^nter to°view the Bill-Wise Details for: Reliable Petro Indus. 

3. Entre that Ihe Blll-wlse , Befalls for = ReUaMeP^ro tn^nes is as shown in - tahie. 


Type of Ref Name 


Due Date, or 
Credit Days 


Amount Dr/Cr 
19,000 


4 Enter the Narrate)" In ft * Narration M6a ^ > " """ Torn its employees 

8) —f,6-6-2006 | ^“Slnment Expenses. The FBT on the recover ed amo unt 

was reversed accordin gly. 

i Alter Journal Voucher Type T > A lter > Journal 

GO to Gateway of Tally > Accounts Info. > Voucher Type 
1 Type FBT Recovery in the Name of Class. 

Note: Retain the rest of the fields as they are. 
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Fringe Benefit Tax 
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[2. In FBT Recovery Class screen, set Use class for FBT Recover/ to Yes. 
3. Press Y or Enter to accept the screen. 

j 11 Make an entry of the transaction in a Journal Voucher 
Go to Gateway of Tally > Accounting Vouchers > F7: Journal 
Goto: In FI2: Configuration, set Allow Cash Accounts in Journals to Yes. 
Select FBT Recovery from Voucher Class List. 


Name 

Class 


VoucherTyp* 

: Journal 

nmmmi 


.Voucher CtossIaSt'ft 


L J Not ApoRcsWe 


Figure 7.12 Voucher Class Selection 


2. Select HDFC Bank in Dr. field and enter 2000 in the Amount field. 

3. Select Entertainment Expenses in Cr. field and press Enter to view the FBT Category 

screen. 

4 Select Entertainment from FBT Category, Amount is automatically displayed. 

5. Provide the Narration in the Narration. 

The completed Journal Voucher displays as shown. 







Figure 7.13 Journal Voucher 

fj Press Y or Enter to Accept the screen. 
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Payment of FBT 

Fringe Benefit Tax (FBT) has to be paid in advance during any financial year with respect to the 
current fringe benefits, which would be chargeable to tax in the assessment year following that 
financial year. The employer is required to pay advance tax at the rate of 30% of the current 
fringe benefits paid or payable every quarter. 

The advance tax is to be paid on or before the 15th of the succeeding month following the 
quarter in which the fringe benefits are paid or payable. But, in the case of the last quarter 
ending 31st of March of the financial year, the advance tax shall be payable on or before 15th 
March of the same financial year. The advance tax for the first three quarters is to be paid on 
the basis of actual expenditure incurred in each quarter. However, in the last quarter, the 
advance tax may be paid based on the estimate as the tax has to be paid before the closure of 
the financial year. 

Any excess advance tax paid for the preceding quarter can be adjusted against the advance 
tax for trie subsequent quarter(s). With effect from July 2005, challan No. ITNS 283 should be 
used for payment of Fringe Benefit Tax (FBT) and the tax amount should be rounded off to the 
nearest rupee. 

Due Dates for Payment of FBT 


Quarter 


Due date for paying Advance Tax 


April - June 15th 


15th July 



: January-March 15th March (on an estimated basis) 



i. Create Ledgers 


1. Fringe Benefit (Tax) Ledger (under Duties & Taxes) 


c Type of Duty/Tax: FBT 


jj. Make an entry of the transaction in a 


,. Press All ♦ F or click on FBT Helper available in the Toggle 

rritnrc QrrPAfi 


nsaction in a Payment Voucher (Single Entry Mode) 

FBT Helper available in the Toggle Buttons Bar to view the FBT 


r IKUl C“ DWCvli. L | n .., 

2. Ensure that the FBT Filters screen displays as shown _ 




FBT Filters 



Type Of Payment 
FBT Ledger 
From Date 
To Date 



Figure 7.14 FBT Filters 
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Fringe Benefit Tax 


T Challan displays as shown. 


Smgfce Copy Co t» vent to the ZAO) 


IITK1 Ml 



T • » Appticctu • n#£ 


l. 

(<»16) BANKING CASH TRANSACTION TAX 

□ 


(oomi mince rcNcrirs tax 

m 




Fk^'Ktal Y« Jf 
2000-07 

Assessment Year 
2007-08 


[^ma'i * . *• Ni^rvuu) 

V - — • - . v .1 • . v 

&** • ^<t block. 


tK 


- c 


Pi* [560028 1 


T rr* «t ^»ymM (Tick On*) 

OO0| 

r y*M ( 300 ) 

OCT AILS OF PAYVCHTS 


[ | T«on R*guUr >ft*w n*rJ (400) | | 

m 

Amount (In Rc Only) 

cr. — ~a 


FOR USC W RECEIVING BANK 

Q*R*t to A/C / Owqo* c*»d<t*d on 


c 




T«ftfli (» WOMfe) 


r^n 

I THOUSANDS 

MUNOREOS! 

TENS 

UNITS 

I rJ 1 


Orv* 

1 *» 

On* 


*~ fHQCC Swfc 


of *• &jnk and Branch) 


SPACE FOR BANK SEAL 


R*- 


anCMf^rtoH (To fe» Wad -*> by tw PT~1 

- ^ [cry sTaL cemotts rvT ltd 

- - (Harr*) 


SPACE FOR BANK SEAL 


to [ 



Figure 7 16 FBT Chilian 


7.9 Payment of interest and Penalties anypaym ent made less than 

In th« > vf?t it of non-payment of advance tax for any qiu i- shortfall is lev- 

,ho p„ ..cubed rate of 30% ol the value of hinge benefits interest @ 1 

ied for each or (tart of ;he month for which such shortfall cor) ir!U _1 — —— 
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10 ) 



Company had obtained satellite television services amounting to 

Rs. 15,000 from Dynamic Cable Network in tne month of June. A bill 
dated 20-06-2006 was received on 28-07-2006 for the same. 
Payment was made on the same day. 


i l.'r.ke an entry of the transaction in a Journal Voucher (Voucher Class: Not Applicable) 

1 Press F2 and change the dale to 20-6-2006. 

2. Select Entertainment Expenses in Dr. field and press Enter to view FBT Category screen. 

3. Select Entertainment from FBT Category, enter the Amount as 15000. 

4. Select Dynamic Cable Network in Cr. field, Amount will be automatically displayed. 

5 Pr ess Enter once to view the Bill-wise Details for : Dynamic Cable Network. 

6. Ensure that the Bill-wise Details for: Dynamic Cable Network is as shown in the table. 


Type of Ref 

Name 

Due Date, or 
Credit Days 

Amount 

Dr/Cr 

New Ref 

3 

— 

15,000 

Cr. 


7 Provide the Narration in the Narration field and accept the Journal Voucher. 


ii Make an entry of the transaction in a Payment Voucher 
1 Press Alt + F2 and change the date to 28-7-2006. 


2 Select HDFC Bank as Account. 


3 Select Dynamic Cable Network from the List of Ledger Accounts and Enter Rs.15,000 in 
tne Amount field, Press Enter to view the Bill-wise Details screen. 

4 Ensure that the Bill-wise Details for: Dynamic Cable Network is as shown in the table. 


Type of Ref 

Name 

Due Date, or 
Credit Days 

Amount 

Dr/Cr 

Agst Ref 

3 

— 

15,000 

Dr. 


5 Provide the Narration in the Narration field and accept the Payment Voucher. 

Ilf 


29-7-2006 


Crystal cements Pvt Ltd paid Rs.1,009 along with inteiest @ 1% 


Rs 10.09 by cheque towards FBT because of the delay in payment. 


i Create Ledgers 

1 Interest (under Indirect Expenses). 


ii Make an entry of the transaction in a Payment Voucher 

Note: In F12: Configuration set Use Single Entry mode for Pymt/Rcpt/Contra to No. 

1 Select Fringe Benefit (Tax) Ledger in Dr. field and enter 1009 in the Amount fieid. 

2 * loot Interest in the Dr. and press Enter to view Payment Type Screen. 


□ 

n 

2 




C- 
C - 


V- 

C- 

c 






J 

J 


V 

c 
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• r imrncitr 



3 ' Type li 


list and press Enter 



i tiyiiiem l ype 

% i ' 

»«•. . * - 

J Not Applicable 

r.?:;- u.^*; - : 7 : *iyjfr? 


Others' 

Penalty 


A c . „ Figure 7.17 Payment Type 

4- Enter 10.09 in the Amount field. 

6. Set FBT DeteMs h^' Am ° Unt is autom at'cally displayed. 

7. Ensure that th Q FBT Pavn- ^ L * view the FBT Payment for the Period screen. 

FB T Payment for the Pe nodscreen displays as shown below 


FBI Payment for » he period 

Type Of Payment 
From 
To 


Self Assessment Tax (300) 
1-4-2006 


33-6-2036 


_Figure 7.18 FBT Payment fot the Period 


8. Enter the Narration in the Narration field 
The completed Payment Voucher displays as shown below. 

ETSl 


Accsunt'ng Voucher Creation" 


NO . 7 


[Cements evt 


n JAtVA 


P»rtt«cu<*r» 

Or Fringe Benefit (Tax) ledger 

CurB*: Xnt.HDr 

Dr Interest 

Cur£rf H.99Dr 

Cr NOFC Bank 

CurB*/ 91X9.91 Dt 

— -- _Pd»«_Credit 

Mires 

FBI Detail Yes 



Narntton 

1*11*4 

iJH9M 

Ch No BEIng Fringe Benefit Tax paid Interest 





Yf, « Me 


Figure 7 19 Payment Voucher 

9. Press Y or Enter to accept the screen. 

10. Press PageUp to view the Payment Voucher 
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Tl Press Alt + P to view the Print Configuration screen, activate printing With Pi t vkw » 
Press Y or Enter to accept the screen. _ 


The completed FBT Challan displays os shown. 


\ C KALI AS No. 

; I IT NS 233 


Ttv Applicable (TIcV one)* 

— 

(0036) BANKING CASK TRANSACTION TAX 

□ 

m 

(0028) FRINGE BENEFITS TAX 


Copy Co t>o Mnt to th# 


nntneUI Y«f 
2006-07 

2007*09 


Prnun«n( Acew»c* N*jmb*< 


OPUM»12 


MNamt 

--- 1 

(CRYSTAL CEMENTS r V I HU. -—--- 

Corngtata Addra** mth City L Suto _ | 

iNo • 21/2, 1st Block, Bangalora 

[Karnataka 

Pm [**0029 1 


T*f No . [ 


Typo of Piyimnt (Tie* Ooa) 
«nc«TlK (t00) 

So* A ww nWHI Tax ( 300 ) 

DETAILS OF PAYMENTS 


P*n»*y 

Tec* 


| | Tax on R*cuia» Assosamont (*WXJ) | 1 

m 

Amount 0 ” R* Only) 

l . *»i 

I yl 

I ”i 

I 10| 


FOR USE H RECEIVING RANK 
Pobft to A/c / Choqu* c.-mJrt»d on 

I _ 

YY 


LX 1 


MM 


SPACE FOR BANK SEAL 


1,0191 


if (♦* «*wdx) 


CROAESI 

LACS 

THOUSANDS 

HUNDREDS 

TENS 

UNITS 

i 


Ona 

Z»fO 

On« 

Nina | 


Pad M t kKOm** Ho | 

*n on fkOFC Ban* 


Tcx^xoyors Courts.fell (To bo **»d v*> by tea pnyvr) 
« ad bom [CR YSTAL CEMENTS pi'T Lto. 


Q**d \ 2S*Jol-2Q03 ] 


(Nam# o< tha Bank and Branch) 

Signature of tha Par von making payment 
.. Taa» Kara .... 


Rs. 


in 


e> A w #&•*** No. (_ 


) 


Foe R» £ 


1.019] 


On Word*) I~6e* Th ousand Nlna W fi Only. 

d *** on (HO FCl 


D 


p‘4an o of tt.a B-nk. and Crancn) 


on tcoogrtl of So* A uwo rarK fa* 

(T;jk on# by pamon making tha payrT.ant) 
0) of tho Financial Y«a in tm+od of Bantung Cash Tranaaetion Ta* 

<*) of V* Aiwtuntnl Yaar m raapad of Fring* BanafitTa* 


7WM7 

in 


2<V07-O9 

j 


SPACE FOR BANK SEAL 


Rv 


Figure 7.20 FBT Challan 
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7.10 Reports 

' . h< ps the assessee to generate the FBT Computation Report, FBT Challan and other related 

n ; oh. at the end of a month, quarter or year as prescribed under the Act. 


7.11 FBt Computation Report 

The FBT computation report displays the particulars of FBT categories of the transacted 
©Kpenses ledger, total expenditure amount of fringe benefits, amount recovered (i any) 

; l a tC ont of f. mge benefits. It also comments on the eligible percentage and the va ue o gt 

benefits subject to' FBT. 

Trie is computed at the prescribed rates for the given quarter or the required period after 
deduct ng advance tax paid, if any. Surcharge and Education cess are automatically caicuiarea 

and included in the net tax payable amount. 

t Gateway of Tally > Display > Statutory Reports > FBI Reports > FBT computation 
frrss Alt+F2 and change the period to April 01, 2006 to June 30, 2006 (Quarterly). 


Wf€Mwiiai 







♦( lieie-f Can 


Am— P«c~U*« Vj *" •* 

R«c*v«f*4 Exp*«At»« Frt"*< 

115WC 


Amount 


■ i 1 . 1 , .BhaeMBUgaii P j jH! 

13,500.00 2.000 .W 17,500.00 

11 , 000.00 11 , 000.00 





* .-A*. «> : v -Ax'- 

. 

* t - > V- ' • i‘* . 

y,* * b ' . 


fc .\ • 



C3&*' 




•1J0 




Figure 7.21 FBT Computation Rcjx'tt 

c • r»A Benefits in the given period, press 

To v ew a; »y advanc • payments made with respect to r >'H nt details to Yes. If required, 

F12 Configure t» ,m the above report and set bhow ■_ p^eflones as per statutes by setting 
you can also view the relevant section codes for the FBT Categc 

Shew Section Code to Yes. 
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Figure 7.22 F12: Configuration 

The FBT Computation Report displays as shown. 



Figure 7.23 FBT Computation Report with Section Codes 

'• the case of Crystal Cements Pvt Ltd., the net tax payable is computed as Rs.3,130 (inclusive of 
Surcharge & Educational Cess) for the quarter ending June 30, 2006. 
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Fringe Benefit Tax 


7.12 Ledgers of FBT Category 

Tally allows you to drill down to FBT Ledger from the FBT Computation Report. 
Highlight the Entertainment as FBT Category and press Enter. 


K£i 
FBT C.tecory 


i&st&sss&i 


: Ei'ti4ita!tim«nt - il5WB(2j(A)' 




1^»(200G'vo30Jun:ceC I 


of 111* ledger 


N*u 


""'Expendit- Amount 

• lire. / ge - 

Ainoulit' Recovered Expendit- as per Sec Fringe 


l-tcctma. Value of • •.FBT' . SurcluH 3 o Eduo.Mio.r Toul 

‘ ' 

Cess; Tax 


115WC Benefit 






Giand Total 


" 19^50 0.00 2.000.00 17,500.00^ 


3,500.00 1.050.00 10500 


Figure 7.24 FBT Ledger display — Entertainment Expenses 

. wo th „ Ijc-t of expenditure ledgers under the selected category, expense 
ie FBT Ledger dlS P^f d f employees, nett expenditure, percentage and value of fringe 
nount, amount recovered^^J ^ t P he y education ceS s. It displays the ledgerwise FBT payable 

S^fheTeleSedFBT category. 
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fOWU «f SIMPLICITY 


'rou can further drill down to the Voucher level from the above report, by pressing Enter on the 
required ledger for any kind of alteration. 



Figure 7.25 FBT Ledger Vouchers display 


7.12.1 Statutory Masters 

The Statutory Masters containing various FBT categories, Rate of FBT and Assessable value of 
fringe benefits are automatically loaded after enabling FBT in Tally. 

For the Statutory Masters, the following details are preset as per Income Tax Laws 
□ Date of Applicability 

a Rate of FBT 

o Surcharge 
d Add!. Surcharge (Cess) 
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"2-2 Fi’ Assesses Type 
z »’'?f vre&aRneg. ~~ -.s-sessee7|pe m« 
T J jfi *' * > display > SSa/bS 


Gc t Ss: 


rs in : aBv 
ter* Ho. > FB~ 4ssessee T>pe 



Sev^ct Associafion of Persons from Assess^ Type and press Enter. 
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f^nre ‘.27 FBI .\ssss*e Tjp *>-*- - 
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7.12.3 FBT Category 


To view predefined FBT Category masters in Tally 
C ; to Gateway of Taliy > Display > Statutory Info. > FBT Category 





Conveyance, Tours and Travel (Including Foreign Travel) 
Employees Welfare 
Entertainment 
Festival Celebration 

GW 

Group Term Superannuation Fund / Insurance 
Hotel Boarding & Lodging 
Maintenance of Guest House 

Provision For Free Or Concessional Tickets fur Prtv^e Journey 

Provision of Hospitality of Every Kind 

Repair. Running and Maintenance of Aircraft 

Repair .Running and Maintenance of Motor Cars 

Sales Promotion Including Publicity 

Scholarship 

Use of Health Club and Similar Facilities 
Use of Other Club Facilities 

Use of Telephone 


115W6(2)(F) 
115,Vd(2)E) 
11WB(2)(A) 
11WB(7)(L) 
11Wd(Z)(0) 
11WB(1 )(CJ 
115<VB(2)(G) 
11^VB(2)(K) 

115WB(2)(D) 

115WB(7)(f) 

115WB(2)(H) 

11WVB(2)<P) 

113AV(2)<P) 

ff9VV B(7)M 
115WB(2)(J) 


Figure 7.28 List of FBT Categories 

o Select Repair, Running and Maintenance of Motor Cars from FBT Category and 

press Enter. 


Name Re*>»ir,Ruruw»o el Motor Cars 


Section 115WB{2)(H) 


i 

FBI Gat»<|oiy 



/Wvewa* 

Appl.cjt>L* 

EliglbU 



PticanU^t 

t #4 !*is***ai<n *i G >«&» by AJicuft 

1 Apt 20Q*> 


CarrUf* *4 P .mongers oi Go*<H Ly Mo«m Cat 

1 Aft ^005 

5% 

UmbAOMi 8 **!*♦%* 


M % 


1 Aft 

29-. 

la t* bwia*va «l Caiiia)# 

1 A4>. 

M’S. 

Hmim4«1m» #1 < Sokwaia 


5 m*i» ... . 


Figure 7.29 FBT Category Display 
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Points to Remember 

□ FBT is levied on an employer who provides fringe benefits or deemed fringe benefits to 
an employee. 

□ FBT module integrated with Tally takes care of all fringe benefits transactions and auto¬ 
matically calculates the FBT amount payable to the government. 

o FBT has to be paid in advance during any financial year with respect to the current tr.n je 

benefits. 

o FBT computation report displays the particulars of FBT categories of the transacted 
expenses ledger, total expenditure amount of fringe benefits, amount recovered it any, 

and the net amount of fringe benefits. 
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Lesson 8: 


Lesson Objectives 

On completion of this lesson, you will be familiar with 
a Basic concepts of excise dealer. 
d First stage and second stage dealers. 

□ Enabling excise dealer in Tally. 

□ invoicing and invoice printing. 

□ Generating various reports related to excise dealer. 
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Introduction 

r> '2 duty o' Duty of Excise is a tax on goods produced or manufactured in India and intended 
home consumption i.e, sole in India. Excise duty is chargeable at the time of production or 
® but for convenience it is charged at the time of removal. 

' ’ * ix on the manufacturer or producer which is passed on to the ultimate consumer. 

' • • c — on of Duly of Excise is provided under authority of the Central Excise Act, 

-! at r tes speied under the Central Excise Tariff Act, 1985. The duty is commonly referred 
to as Basic Excise Duty. Certain items like fibre, yarn and so on also attract Additional Excise Duty 
• : i liona Duties of Excise (Textiles and Textile Articles) Act, 1975. 


8.1 Basic Concepts 

V owing are some basic terms related to Excise. 

8.1.1 Excisable Goods 

t - ’ - 3 - •- goods are goods specified in the schedule of the Central Excise Tariff Act, 1985 as 

be og subject to duty of excise. 

Toe basic conditions to be satisfied are 
a The goods must be movable. 

: Tf ic* g oods must be marketable i.e., saleable in the market as such goods. Actual sale of goods 
n the market is not necessary asrexcise duty is chargeable on manufacture and not on sale. 

' The goods must be specified in the Central Excise Tariff Act. 

8.1.2 Dealer of Excisable Goods 

A dealer of excisable goods is one who is registered under Central Excise Rules. The following 

categories would constitute a registered dealer. 

1 Depot of a manufacturer or the premises of the consignment agent of the manufacturer or any 
ott or premises from where the goods are sold on behaif of the manufacturer. 

/ I- irst stage dealer of excisable goods. 

•< Second stage dealer of excisable goods. 

4 Dopot of an importer or the premises of the consignment agent of the importer. 

6 First stage dealer of imported goods. 

6 Second stage dealer of imported goods. 


8.1.3 First Stage Dealer 

' First Stage Dealer is a dealer who purchases the goods directly from 

The manufacturer registered under the provisions of Central Excise Rules, 2002, or represent¬ 
ative of such manufacturer, under cover of an invoice. 

An importer or from the representative of such importer, under cover of an invoice. 
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8.1.4 Second Stage Dealer 

A Second Stage Dealer is one who purchases goods from a first stage dealer. 


8.1.5 Registration of Dealers .... 

Every dealer or importer issuing Cenvatable invoices should be registered 'vith Uie j^o ^ u j es 
Range Superintendent as per the procedure prescribed in Rule 9 of n e J he manu f ac - 

2001. The registration is valid only for the premises for which it is 9 ■_ reaistralion for 

turer or dealer has more than one premise, it is necessary to obtain 'P c 
each premise. 


The registration number is a PAN-based 15-digit alphanumeric number. T^-lth^next to charac- 
denote Permanent Account Number issued by the Income Tax aut ion • nrf . m i S es registered 
ters are code as shown below and the last three digits denote number of premise, j 


(001, 002 and so on). 


S.No. 

Category 

Code 

1 . 

Central Excise Manufacturers 

XM 

XD 

2. 

Registered Dealers 


A manufacturer"or producer of Una. presets is flowed .Cake tax credit known as CEttVAT credit 
on the following payments. second schedule to the Excise Tariff Act (ED). 

S Ad^t^iaMu^^df^kctse'leviable under Additional Duties of Excise (Textile and Textile Articles) 

„ excise leviable under Ad«ona, Dudes o, Ex.se (Coeds o. Speda, Inrpor- 

IV contingent duty (NCCO) leviable under the Finance Ad. 

V Education Cess on excisable goods. .. 

Vi. Additional Duty leviable under the Customs T . ^ ^ ^ |d #*, inputs 

A manufacturer of excisable Boottew. «* on an y final product, 

purchased and utilise the same for the payme 

8.2 Enabling Dealer Excise in Tally accounUn3 for deaters * 

of erroneous data entry and ensure 
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8.3 Features of Dealer Excise Compliant Tally 

1 ho features of the Excise module in Tally are 
D Simple and user-friendly, 

a Easy to set up and use. 

Cenvol' credit L ' SG ' nV0lces ra ' sec * by first a nd second stage registered dealers to pass on 
n A,lows batch-wise inventory details. 

ulars'oVnf-!" 1 ° ption to P. r ' nl stalls of Manufacturer/ Supplier and all other relevant partic¬ 
ulars of the corresponding purchase invoice. 

sa^m«ii!n/f 0 ^ 0 ^ eXC ' S r^ e goods, right from the instance of purchase till the time of 
saie/ passing/ termination of Cenvat credit. 

ter. 0 ra * 6S StatUt0ry re * urns anc f exc ' se related reports such as Form II and Stock Regis- 
period 6S ^ *° ac fi us t unassigned Cenvat credit well within the prescribed lapse 

as BE0, AED <GSI) ' SED ’ NCCD ' AED 

B.4 Company Setup 


^ rSSo- sheete.skejpand so on. has a bank account 

7r ' e completed Company Creation screen displays as shown. 


Figure 8.1 Company Creation 
□ ! Vess Y or Enter to accept the screen. 
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8.5 F11: Features 

Go to Gateway of Tally > Press F11: Company features > Statutory and Taxation 
a Set Enable Dealer - Excise to Yes. 

° Set Set/Alter Dealer Excise Details to Yes. 



n 


Figure 8.2 Company Operations Alterations 

o Press Y or Enter to view Company Excise Details. 

In Comp ^ ny E f X< ;' SC F 0 r e ^p AN B aS ed Regn/Code Humber allotted to the premises 

%£: Enter the Code. Name and Address of me Range which has jurisdicUon over the 

ZTsfonetate: 

Department under whicli the address o y ^9 n, vision and Name under which 

Division: Enter me Code, Name and Address of me D,v,s,on 
your company falls. 
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Ensure that the completed Company Excise Details screen displays as shown. 


Figure 8.3 Company Excise Details 

a Press Enter to save and return to the Company Operations Alteration screen. 

d Set Enable Value Added Tax (VAT) to Yes. 

o Set Set/Alter VAT Details to Yes, press Enter to view the VAT Details, 
o In the VAT Details screen, specify the State as Karnataka. Type of Dealer as Regular 

and enter 1-4-2006 in Regular VAT Applicable From. 

n Under Tax Information enter 

■ VAT TIN (Regular): 11002288741 

■ Inter state Sales Tax Number 591658 

■ PAN/ Income Tax No: AMSYK4523SXD002 




V i 1V-- ♦ - 


- 

C» C'cUfH 
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Th t^IZ!!!! d Compan y Operations 


Excise Dcalor 


Alteration screen displays as shown. 



~ Figure 8.4 Company Operations Alterations 

Press Y or Enter to accept the screen. 


Recor 

ding Transac 

:tions 

SLNO. 

Date 

TRANSACTIONS -- 

1) 

15-4-2006 

Arcelor Industries purchased the following item from Stalin Steel 

Industries (Manufacturer) (Invoice No. 487). 

J Item Description 

Hot Rolled Coils - 100mm 

Qty (Mts) 

400 

Rate 

500 

Assessable Value 

2,00,GOO 

Excise Duty @ 16% 

32,000 

Education Cess @ 2% 

640 

Total Amount 

2,32,640 

VAT @4% 

9,305.60 

Invoice Amount 

2,41.945.60 
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i. Create n Vouchor Type for I xclso Purchases 

Go to Gateway of Tally > Accounts Irifo > Voucher Types > (,te .'e 
In the Vouchor Creation screen, 

1. Cnter Excise Purchases as name of the Voucher f/pe 

2. Select the Typo of Voucher as Purchase from the fist of V<as;‘ f 

3. Type the Abbr. as Ex-Purc. 

4. Select the Method of Vouchor Numbering as Automatic 

5. By default, Use Common Narration is set to Yes. 

6. Set Use for Dealer Excise to Yes. 

7. Accept other fields as default. 

The completed Voucher Type Creation screen displays as s tovvr 



Figure J? \fcur.her Type £*.-.«v. P-jr-Awet 


ii Create Ledger 

1. Stalin Steel Industries under Sundry Creditors 
a Set Maintain balances bill-by -bill to Ve-s 
o Set Excise Details to Yes 
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Excise Dealer 


nsure the Excise Details screen displays as shown. 

ir-ifeS B 









ExcH< D«tolH 

Excise Regn No. 

: SSYMC 1 S 42 AXM 00 ) 

Range 

: DC 

Dms'ron 

: Y«hw*olhputJ -1 

Commrssionerxte 

: BjwgaUf* >_ 

Defat* Nat er« d Pure haw 1AJ UH/Uidl i^SSSmWSShOL 


V_ 


• \+ •' 


t V. 1 .* . 2r W ‘- 



Figure 8.6 Excise Details 

Press Enter to accept the Excise Details screen. 

The completed Ledger Creation screen displays as shown. 


Art elor fndustnti Pvt ltd » 


f —,S 0 ^ ' 

■ ■ ■;••' '. il ' • . 

•vi 


K>r4~ 

Mart*r- tni** »» ^ ^ 

t»*r*ory V* 


$\'S * »/ i" r \W\- V r ' 


fC<srmrt L*oM*4 

7 Ym 

7 9U 


JSV 


88ST 


- v**<*>?* ; 

* *■ V •*.. 

: "... 

# 

■ . ' - 
'**.4 » . 



i**** ** 

|W1 

•• *<. 

■ • A' '.j&SE»& 
-r-M*n*x**« ■•->• 

_-L--- 


C#4» 


SCI- 

J IMAf**** 


TmN* 


W * , ; 1 ' .'vkI , 'AiV£ 

•< -sUP 


' --ftr- 

-— - J - —'■■>> ft-'-—^- . „ 

Figure 8.7 Ledger Creation 

Press Y or Enter to accept the Stalin Steel Industries LedSf r (,r< 
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2. Purchases - Excisable Goods (under Purchases Account) 
Set Used in VAT Returns to Yes. 

Select Purchases @ 4% from the VAT/Tax Class. 

i he completed Ledger Creation screen displays as shown. 


□ 


n 


ttev yrfr t* 




\ . ;.;v v'- -«u 
• • » t. >> - i ... 

’ O' ‘W-V 




■ 

t.fi' ,V\ 

: *• • 


. 

StatulMYlnfcIhnaccn 


U^dbVATRdinrs 


Statutory fnf»nntH;o a 

f Yes 


1 t 


Statr 
PIN Code 

PAN/IT 144 


- 

V •• ~ ——... 


— 


- opening BaUnce , : 



v i : 

• ,, k - .«.*,< 3 -r4; ’ - * 


Tax Information 


‘ v : ’ 

_ 


—— 




Accept ? 

i </ - 

u Nq r 


if 


Figure 8.8 Ledger Creation 

Input VAT @ 4% (under Duties & Taxes) 

□ Type of Duty/Tax: VAT. 

VATflax Class: Input VAT @ 4%. 

Create Unit of Measure 
MT 

Type: Simple 
o Symbol: MT 

Formal Name: Metric Tonnes 
Humber of Decimal Places: 0 


tv. Create Stock Item 

' lot Rolled Colls - 100mm under Primary 
j Units MT 

Excise Details: Yes 
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Excise Dealer 


Ensure that the Duty Details for: Hot Rolled Coils - 100mm displays as shown. 


^ Vs * 

\>o: l\& t\t*W 

' ! 



i • Ty T . .tDW .-.vl 

1 *’ c> : 1 



elortfldustrifes Pvt 




Method of Caleulshoh 



Figure 8.9" Excise Duty Details 


Rate of VAT (%) 4 




t; 

•t. 


«tho transaction in a Purchase Invoice 

v. Make an entry of the Supplementary Details and Use Excise Format to 

Note: In F12: Configure “MccepI S ppl ^ m(j Use Defau/fs for Bill Alloca- 

Yes Sel Use Common Ledger A/c tor 

tions to No. 

■> Prpqs F9 > Select the Voucher Type 

Go to Gateway of Tal.y > Accounting Vouchers Press F. 

Excise - Purchases __ 

I 1. Party's A/c Name: Stalin SteeIJndustries 


J 
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2. Supplier’s Details screen displays as shown. 




3. Nature of Purchase defaults to ManufacturefrbasecTdn the predefinition in the led • • 
master. Modify the same depending on the status of the dealer. 

4. Select Hot Rolled Coils - 100mm as the Name of Item from the List of Excise Stock 
Items. 

5. Enter Quantity as 400. 

6. Press Enter from the Amount field to view the Stock Item Excise Details screen. 

Note: Do not specify any Amount in the Amount field. 

7. In the Stock Item Excise Details screen 

c Specify the Supplier Invoice No. as 487. 

□ Press Enter to accept the Supplier Invoice date (15-04-06) 

o Type the Assessable Value as Rs.2,00,000 (AV (Basic Value of Goodsl = Qtv x Ra*e 
i.e, 400mt X Rs.500). J v 


Supplier 

Address 


Supplier’s Details 


BtulinStecHnd 




TiN/Sales Tax No. 
Excise Regn. No. 
Range 
Division 

Commissionerate 


SSYMC1542AXM0G3 

IX 

Yashwanthpura -1 
Bangalore II 


Manufacturer / Importer Details 

Manufacturer 

Address 


Excise Regn. No. 

Range 

Division 

Commissionerate 

Invoice No. 

Invoice Date 



Figure 8.10 Suppliers Details 
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Excise Dealer 



Figure 8.11 Excise Details 

c The Excise Duty and Education Cess amounts are automatically calculated on the 

basis of the configuration in the stock item master. 

. .vnever, in some cases though the excise duty is chargeable at a specified rate, the net 
burden on the buyer may be less than that. In such cases, Tally gives you the flexibility to 

modify the amount of tax. 

□ Press Esc and enter the Amount as 23264(T(200000 + 32640 = 232640) and press 

Enter. Accept the Excise Details for: Hot Rolled Coils - 100mm. 

8. In the Accounting Details screen 

o Select Purchases - Excisable Goods in the Particulars column, by default the 

VAT/Tax class will be Purchases @ 4%. 



Figure 8 12 Accounting Details 
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Exdsc Dealer 


□ Pres$ Enter to accept the Amount. 

d Press Enter again. 

9. Select Input VAT @ 4% ledger and press Enter to automatically display the VAT Amoun 
i.e., Rs.9,305.60. . 

In the Bitlwise Details screen, specify the Type of Ref as New Ref and type 487 in e 
Name field. 

i 1. Press Enter to accept the screen. 

12. Type the details of the transaction in the Narration field. 

The completed Excise - Purchase Invoice displays as shown. 

Kd 1 




tSSSfC S S 

l-TCn 


15 Apr2006 
Saturday 




A jz Kama Stalin Steel Industilet 
Hat lie Pgr;U* Manufacturer 

Cirwf fiance 


Name hem 


Quantity Rato per 


Amount 




t VAT £4% 


400 ITT M1J0 I4T 2 J2 £40.00 
4 % 9^05jS0 


Harration 


400 MT 


^KTtr y t,- 


Accept? 

,/Ym.oi No 



Figure 8.i3 Lxcise - Purchase Invoice 




13. Press Y or Enter to accept. 


2 ) 


20-4-2006 


Arcelor Industries sold the following item to Decora Engineers. 


item Description 

Hot Rolled Coils - 100mm i 

Qty (Mts) 

250 

Rate 

600 

VAT 

4% 

-—__1 
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Excise Dealer 


i. Create Voucher Type: Excise - Sales under Sales 

Go to Gateway of Tally > Accounts Info > Voucher Types > Create 

In the Voucher Creation screen 

1. Enter Excise - Sales as name of the Voucher Type. 

2 Select the Type of Voucher as Sales from the list of Voucher Types. 

3. iype the Abbreviation as Ex-Sal. 

4. Select the Method of Voucher Numbering as Automatic. 

5. By default, Use Common narration is set to Yes. 

6. Set Use for Dealer Excise to Yes. 


Accept other fields as they appear by default.The completed Voucher Type Creation screen 
displays as shown. 



Figure 8.14 Vouche r Type Excise - Sales 


I 

J 
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ii. Create Ledger 

1. Decora Engineers (under Sundry Debtors), 
u Set Maintain balances bill-by-bill to Yes. 
o Sel Excise Details to Yes. 

d Ensure that the Excise Details screen displays as shown. 


Excise Details 


: IX 

: Yashwanthpur -1 
: Bangalore II 


Excise Regn. No. 

Range 
Division 

Commissionerate 
Default Nature of Purchase : Second Stage Dealer 


Figure 8.15 Excise Details 

o Press Enter to accept the Excise Details screen. 
The completed Ledger Creation screen displays as shown. 


ui iif Crnttin 


htame Decora Engineers 

(•* 03 ) 


•-.ArtiloF Industries Pvt Ltd. 



t*tonc*c b*-by-bJ 
kwtory olyn 1 


: Sundry Debtors 
(Cwr&nt Assets) 

? Y« 




N«rm 

Ad«±r» 

'■7 


Mailing Dttafls 

: Decora Engineers 


St«t. ; J Mot Applicable 

PtACo* '* ‘ 

Tax Inform ado* 


PAN/FT N« 
nNfSetes T-x Ho 


Excise Details 


? Yos 


Opening Balance (on 1-Apr 2C0S) 


Accept? 
Yes or No 


Figure 8.16 Ledger Creation Decora Engineers 

o Press Y or Enter to accept the Decora Engineers Ledger Creation. 

2 Sales - Excisable Goods (under Sales Account), 
o Set Used In VAT Returns to Yes 
□ Select Sales @ 4% from the VAT/Tax Class. 
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Excise Dealer 


1 o i , dgcr Creation screen displays as shown. 



D press Y or Enter to accept the Sales - Excisable Goods Ledger Creation. 

3. Output VAT @ 4% (under Duties & Taxes). 

Type of Duty flax: VAT 
VATTTax Class: Output VAT @ 4% 


□ 

D 


iii. Make an entry of the transaction in«' p 0 ® F8 Se | ect lhe Voucher Type 

Go to Gateway of Tally > Accounting Vouchers 
Excise — Sales 

1. Party s A/c Namo: Decow^ngin^ r ^____— 


as 
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? The Despatch Details scroon displays as shown. 


Not# No{*) 

potpMrli pvtiilk 

IkkujunJi 

De H.roujh 

Daslinition J 

Mol Of VihicH Nft 


Otlw No(*) 

(u.h f |»r t til'. 



VAf DiUik 


St Ho in PLA^RC-23 

: 


Oat« L Tiro* of Invoice 

; WApr JOQG tt 1030 


Oil* 1 Tm»# cf Removal 

I 20A4>r^006 it1039 



fluyer'* Det.iih 


Ouytf 

: Decor* fnginrerx 


Addrtti 



TTN/S*l*s T»i No 

. 


Excis* Ptgn No 

UMRGS1256AX0001 


Rang* 

: IX 


Owuoo 

: Ywhworrthpur 1 


Commit tionera*B 

: Bangalore H 



Figure 8.18 Despatch Details 

3 Select Hot Rolled Coils - 100mm as the Name of Item from the list of Excise Stock 
Items Press Enter to view the Supplier Details for: Hot Rolled Coils - 100mm. 

4 T .e Supplier Details screen displays as shown. 

a Select the relevant Invoice No. from the List of Purchases. 



Figure 8.19 Selection of Invoice No from the List of Purchases 
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Figure 8.20 Quantity Specification in Supplier’s TX-taiLs 

□ Select End of List and press Enter to accept the screen. 

5. Specify the Rate as 600 and press Enter. 

6. Press Enter twice. 

7 in the* Accounting Doteils scrosn, 

7 ' . Select Sales - Excisab.e Goods In *c Particulars column. 
D The VAT/Tax class defaults to Sales @ • _ 


IWtl or SIMPLICITY 


ifiure 8.21 AccoontingDcta i i s : cr !! n . 


Specify the Quantity Utilised as 250. 
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m Press Enter to accept the amount. 

ti Press Enter again to return to the main Sales invoice. 

8 Select Output VAT @ 4% ledger and press Enter. 

9 I ho VAT amount is pre-filled automatically. 

HV in the Blllwlso Details screen, press Enter to accept the default bill allocations. 

11 Press Enter to accept the screen 

The completed Sales Invoice displays as shown. 



Figure 8.22 Excise Sales 

12. Press Y or Enter to accept the Voucher and print Sales Invoice. 

Note: In case of non-excisable goods, the default sales voucher type can be used for invoic- 
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8.6 Invoicing 

Ta>!\ allows sou to generate and print Cenvat invoice® >n the prescnbeo w * >x sK 

totes the generation of Non-Cenvatable invoices 

Tally meets the following mandatory stipulations white preparing Cens at .nse*c* > 

t Name. Address and Central Excise Registration number of the 

the invo<ce name of the jurisdictional Range/ Division! Ccmm.^o.vras ' '* 

Income Tax Number and Scales Tax Registration Number a e are-pr m\ ». 

2 The four mandatory copies are prepared and each cops is ma ked as vi>c ss> 

a Original copy marked as Original for Buyer 

b. Duplicate is marked as Duplicate for Transporter (to be used 'or as a S 0 

Cenvat credit). 

c Triplicate is marked as Triplicate for Central Excise 
d Quadruplicate is marked as Quadruplicate tor Registered v son 

3 The copies of the invoices issued by first stage and second stage dw-era are m. keo rsl 

stage dealer and second stage dealer, respectively 

4 r^r S *ch « or.^ 

5 - s-tSk 

be easily S mSSSSS* in whose M*»n me compaoy I. *o~> 


7 Invoice Printing 

' in the Voucher Creation screen, press Page Uptime Excise - Sales Voucher 
Press Alt ♦ P to view the Voucher Pnnti ng scree 




PH** 

•! Cap'^ 

piiiti» 


■Snjugft 9 (NeOC 1 



***1 
^ni s C*i*n*a*$ 

fef»"-'*■»•*> 

!■'«»»v«* ;ri*«*\»w»iiJr*c 


T5m5 


„ „ lB we tojib t»(».CBinwkflbs8 ’ v _ 

tsiUC Or WVCCt UMD& hIA- ,-—— < 

■ ' ' ~™^****Z* Tradef Supplier Info tc Vos 

Press F12: Configur Pr,nt Date & Tim«» 


Scanned by CamScanner 


















Excise Dealer 


POWER Of SIMPLICITY 



Invoke Printing Configuration 
of Document 

(for Optional Voucher) ; PROFORMA IWGCE 
Sub Tula frf any) 


i rule (if any) 


■ 


Print Quantity Column 
Print Actual Quantity Column 
Print Rate Column 

Print VAT % Column 
Print Date & Time 

Print Batch Details 

Print Rate of Duty with Items 

Print Sub-Totals after each lirii 

Print Narration 

Print Trader Supplier Info 


The completed Printing Configuration screen displays as shown. 


Pmt Voucher 
Pnrt Order 
Pont Teems of 
Print details of I 

Print Tax 
Pnrt VAT 

P** Buyer's fai 
Part 




a:?** 


ML 


— 


Metodtausefar 

Jurisdiction 


Gtnt,at,db? 


Figure 8.24 Invoice Printing Configuration screen 

d Press Ctrl+A to accept the screen. 

4 Press Enter from the Voucher Printing screen to print Sales Invoice under Rule 11 of 
Central Excise Rules 2002_ _ 

1 ~ — * 1 " " ■ — —i.. .i ---_____ 
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Ihn printed In til stago dealer's sales invoice of excisable floods to a utoond 
displays as shown. 



f" » — »m, 
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Figure 8.25 Print Previe w of Sales invoice 
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I xeiso l Valor 


(r ov tmniciTY 


Adjustments for Goods Returned 

In the normal course of business, customers may return goods sold for numerous reasons 
such us defective quality, price differences and so on. 

In Tally, the entries for transactions involving the return of excisable goods are made using 
Credit and Debit Notes. 



Decora Equipments returned the following item to Arcelor Industries. 


Item Description 

Hot Rolled Coils - 100mm 

Qty (MT) 

5 

Rate 

600 

VAT 

4% 


i Create Voucher Type 
1. Excise - Sales Returns (under Credit Note) 

d Ensure that the completed Excise - Sales Returns Voucher Type displays as 


shown. 



Figure 8.26 Voucher Type Creation- Excise Sales Returns 

a Press Y or Enter to accept. 


ii Enter the transaction in a Credit Note 

Note: In F11: Features > Accounting Features, set Use Debit/ Credit Notes, Use Invoice 
mode for Credit Notes nnd Use Invoice mode for Debit Notes to Yes. 
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Exciso Dotilor 

fOWI* Of SIMFilCITT 



Suppliot Details for Hot RolUd Cc 
(lanft Cias^icotion : 72271000) 

Salts Invoce Number 1 jgSsaBK 
Sales Invoice Oote 20JVpr-200$ 




Go to Gateway of Tally > Accounting Vouchers > Press CTRL+F8 > Soloc, the Voucher 

Typo as Excise - Sales Returns Adjustment in the Used for field and 

1. Select Goods sold returned as the type of VAT Adjus 

press Enter. 

2. Select Decora Engineers in Party's A/c Namo and press En er. 

3. Press Enter to accept the receipt details. Fntnr 

4. Select Hot Rolled Coils - 100mm in the Name of the Item fie an P 

5. The Supplier Details for: Hot Rolled Coils -100mm screen disp a V s . uto _ 

o Specify the Sales Invoice Number as 1 and the Sales lnvo.ee Date displays 
matically as 20-4-2006. 


Figure 8.27 Supplier Details 




leetthe Supplier Invoice No. from the List of m 
« , he returned Quantify as 5 in the Quantity Return colum n. 

_ .i ■ !T.. I » ~ '■ . 


Seles Imoice Number : 1 ____ 

Sales Invoice Date : 20 Ap.Jt»6 

_______- n.iantT 


i 100 mm 

My- 

HE00I 


Quantity 

Return 


Quantity 

Solti 


Supplier N*m» O 


Suppler Invoice 


.bar / 


Stalin Steal Industnes 
Marwftcwrer 

■ ' 


487 

1 1*,Apr-20C6 


Figure 8.28 Supplier Details with number of goods tetunted 

lect End of List to accept the screen. 
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Excise Dealer 


powu of Simplicity 


6. Press Enter to accept the Rate and Amount in the Voucher Creation screen. 

7. In the Accounting Details for: Hot Rolled Coils - 100mm screen, 

□ Select Sales - Excisable Goods in the Particulars column, the VAT/Tax Class 

defaults as Sales @ 4%. 

Note: For Debit Notes/ Credit Notes, the accounting and VAT ledgers used to accou ™ or 
purchases/ sales entries should be used in the reverse order to reverse the ettec o 
purchase transaction. 

o Press Enter twice. 

8. Select Output VAT @ 4% ledger and press Enter. 

9. The VAT Amount is pre-filled automatically. 

10. In the Billwise Details screen, select Agst Ref, select 1 as the Bill No. and press Enter. 

11. Type the details of the transaction in the Narration field. 

The completed Sales Returns entry displays as shown. 



Figure 8.29 Accounting Voucher — Excise-Sales Returns 

12. Press Enter to accept the screen. 
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8.8 Reports 
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Sor^-etimes a part of a consignment s sold -ncer r^ < ^ cr _c ef r^atie rwxe& hs ^ 
cover of Non-CenvatabJe invoice, here re detafc cw satesiJ = tiated ^ at re *rd :• 

asso to be entered in tne presented stock register try <*■' _ - - 
re day, indicat-g such quantity arc invoice mj~cers 

_ ru.jtQ. Ci.-jsjg Rsccrt > Excise S»c* 

Gc to Gateway of Tally > 3 spiay > Statutory ****** " ".'I, - e Stoc* =teg»sier 

.ister > H<* Roted Coil - and press Enter to 

0 ^ ^ + FI: Detailed button to vew the Stock Register r delated *cr-aL 
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POWER or SIMPLICITY 




Kfl. o( Copltt 
Print Language 
H.*ol 
Fig* Range 


PtptiS 
Print Ar< 


rthe Registered Dealers 


Quarterty Reti 


Print? 


Go to Gateway of Tally > Display > Statutory Reports > Dealer Excise Reports 

2 and press Enter 


> Select Form 


Figure 8.31 Print Configuration 


□ Specify the period of the report, say from 01 -04-2006 to 30-06-2006. 
d Type the place and date of report, 
o Press Enter to print Form 2. 

The printed Form 2 for the quarter ended June 30, 2006 displays as shown. 



Figure 8.32 Form-2 Page 1 
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ffiwtt 01 SUPUCITT 


Excise Dealer 



5, PjtvTjL* * ct th* Document* tvj**d on whteli th4 Cr** & Pase* 4 on 


Ivoict 'Bmot 
Entry IHonixf 
»thM« 


tom and USm o< ti* 

Hjr*ixiur*t / Importer or 
Rr* Second Step* 

Dealer 


r* the Inti* Documei* 


Goode Tariff Bea<*>g_ 

HotfatedCib-100 mml 72271000-- 


OcanUty 


Amo*** 


32.00000 


Anv*t*<* 

CW 

640 00 


Place Bangalore 
Dale 25-Apr-2005 


Signature of the Reg.stered P.rsonof 
the Authorised Signatory 


Seal of the Registered Dealer 


Q Form - 2 Pace 2 


TMIZ" «-—»•—«“»»—“" “ 

in trading of excl ^ b ® 9 “, p and prjnt Cenvat invoices in the prescribed format besides 
□ Tally allows you tojjen nf Kinn-Cenvatable invoices. 

"g^rand print StocK Register and Quarter,y Return - Form U. 
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Appendix 


A.i List of Transactions 


Transactions for October 2006 

z c/> 

or 

• 

DATE 

TRANSACTIONS 

-H 

D 

01-10-2006 

The Directors of the company brought in Rs.25,00,000 (2,50,000 equity 

shares at Rs.10 each) in the form of Equity Share Capital. 

The company has a bank account with HDFC Bank. _ 

2) 

04-10-2006 

Preliminary Expenses of Rs. 1,00,000 incurred by promoters was reim¬ 
bursed to them by issuing a cheque. 



Mote- As Der Company policy, Preliminary Expenses are charged to 
Pro« & Loss A/C over a period of 5 years, that is 20% for each year. 

3) 

06-10-2006 

The company rented a godown and paid a security deposit of Ks. /b.ouu 
by cheque. ______—- — 

4) 

08-10-2006 

The Directors applied for two telephone connections. A security deposit 
of Rs 6 000 was paid for the same by cheque 
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Appendix 


PCWER OP SIMPLICITY 


5) 


10-10-2006 


To start operations, the company purchased the following assets by 
cheque. 

From Kamal Khedia 


6 ) 


7) 


13-10-2006 


17-10-2004 


Item 

Price 

Rate of 
Depreciation 

Static Electricity Resistant Gloves 

Rs.40,000 

60% 

Voltage Parameter Testing (VPT) 
Meter 

Rs.30,000 

50% 

Electrical Fittings 

Rs.20,000 

10% 

Computer (Administration) 

Rs.40,000 

60% 


From Shreya Verma 


Item 

Price 

Rate of Depreciation 

Assembling Tables 

Rs.50,000 

10% 

Furniture and Fixtures 

Rs.50,000 

15% 


Note: The company follows Written Down Value Method to depreciate 
assets. 


l hG L^mpa^ withdrew Rs.50,000 from the bank for office use oTvvhibh 
Rs.30,000 was advanced to the Petty Cashier. 


The company purchased Raw Materials on 1 (T^^b^dT frbbT 
Ultra Tech Computers, stored them in Raw Materials Godown and Daid 
Carriage Inv/ards Expenses of Rs.400. 

Note: Create a separate subgroup for Expenses on Purchases under 

Purchase Accounts. The Method to Allocate when used in Purchase 
invoice is Appropriate by Value. rurenase 


:• 

n 


Item 

Quantity 

Rate 

VAT 

Value 

Hard disk 

u - 

100 

2,300 

4% 

2,30,000 

Monitor 

110 

3,500 

4% 

3,85,000 

Processor (Athlon) 

50 

3,700 

4% 

1.85,000 

Processor(P4) 

50 

5,700 

4% 

2,85,00b - 



Total Amount 

11,28,800 
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Vi 10 / '/// 


^cteaerf Hefcte- wg 

■;•■ '. v V'' • ' V \ - : . 

Carnage 'uw'i '- r ^ - 


f 


0) 


10 ) 


28 - 10-2006 


Item 




Mouse 


1 


0^-2 'tr. 


<A~ 


»3Ut 


10 


2CC 




2LXC 


IX 




' 3C OCC 


Motherboard 




3,200 **<* 


3ic:cc 


Tcta Amount 1"' C'J 


31-10-2006 


The fioNowing items were 


Items 

Quantity 

Processc' P4 

25 

Mon to-' 

5C 

Processc ' (Atnkw 

25 

Hard disk 

30 

Keyboard 

50 

Mouse 

50 

Motherboard 

l 1 


Note 1: Use Stock Journal Alt + FI 

Note 2- When there is an internal transfer from =?. •■ v r- - = ; 

Jo Assembling Godown, the value of the stock kerns shookt oe unfo-n 

in both the godowns. __ 

Pass a VAT adjustment entry. _ 
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Appendix 


Transactions for November 2006 - -- 

SL. NO. | 

DATE 

TRANSACTION 

11) 

01-11-2006 

Petty Cashier submitted the statement of expenses for Octc 

2006. , 

Salaries to staff for October 2006 is Rs.9,000 (for 5 ays) 

Electricity Expenses: Rs.400 

Conveyance Expenses: Rs.800 

Rent Expenses: Rs.15,000 

Printing and Stationery Expenses: Rs.2,400 

Note: Make a separate voucher entry allocating rent expenses, 
usinq cost centre class as location. __ 

12) 

04-11-2006 

Issued a bearer cheque for Rs.40,000 to Petty Cash. _ 

13) 

10-11-2006 

To assemble one Computer P4, the following peripherals are 

required. 


Name of the peripheral 

Quantity 

Processor P4 

1 nos 

Monitor 

1 nos 

Motherboard 

1 nos 

UorH niftk_ 

1 nos 

ilclIU Uloh - 


Mouse 

1 nos 

Keyboard 

1 nos 


14) 


24-11-2006 


15) 

16) 


28-11-200G 


30 11-2006 


The company assembled 20 Computers with P4 configuration 
using the peripherals listed in the above table and stored the 
same in the Finished Goods Godown. Wages of Rs.30,000 and 
Overheads (including power) of Rs.2000 (Overheads are arrived 
at Rs.100 per computer) were incurred. 

The wages were pain by cheque 

Note: Create a Manufacturing Journal under Stock Journal by 

setting Use as Manufacturing Journal to Yes. 

The company sold Computer P4 to Interfex Corporation on credit 

of 15 days 


Item 

Quantity 

Rata (Rs.) 

Value 

VAT 

Computer P4 

1 Nos 

24,500 

2,45,000 

4% 


payment of bill dated 17-10-2006 
VAI adjustment entry 




266 
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Appendix 


Transactions for December 2006 


1 1 cHlbUUlK 

SL. NO. 

;ilb lUl 

DATE 

TRANSACTIONS 


■ 

17) | 

01-12-2006 

The Petty Cashier submitted the statements of expenses Tor 
November 2006. 

Telephone Expenses: Rs.1,800 

Salaries to Staff: Rs. 18,000 

Electricity Expenses: Rs.600 

Conveyance Expenses: Rs.950 

Rent Expenses: Rs. 15,000 

Advertising Expenses: Rs.3,000 

Note: Pass a separate voucher entry for allocating Rent 
Expenses using cost centre class as location. __ 

18) 

04-12-2006 

Cheque issued for Rs.42,000 to Petty Cash.__ 

19) 

05-12-2006 

To assemble one Computer Athlon, the following peripherals are 

required. 



Name of the peripheral 

Quantity 

(Nos) 




Processor (Athlon) 

1 




Monitor 

1 




Motherboard 

1 




Hard Disk 

1 




Mouse 

1 

• 



Keyboard 

1 




The company assembled 22 nos of Computer (Athlon) and stored 

them in finished goods godown. It incurred wages of Rs.33,000 
and overheads (including power) of Rs.2,200. 

The wages, amounting to Rs.33000. were paid by cheque. 

j 20) 

08-12-2006 

Received cheque tor Rs 2,54,800 from Interfex Corporation in full j 

settlement for biil dated 24-11-2006._ J 
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5 ^ 

** ► **•* 


OU 1/ 2000 


10 - 12-2006 


13-12 2006 


14 12-2006 


..... 

to / , .•.MlbllM'J l* ftM* 

Hum* 

Monitor 

Prows jor d'4; 

Processor (Albion) 

I lard disk 
Keyboard 

Mouse 
Motherboard 

Not#: Urn Stock Journal Vouchor dace to transfer ' h ‘l"fX'. r 

fro, 1 lew Material (,odown ", / n h ' ' 

journal vouchor by defining tho Name of 'Jaw ac • r-u 

I ho company rewived a sale order for 1 0 Corn Miter A*Pto ' * 
Informatics India Pvt. Ltd. to be delivered on 20-12-2006 a 
Rs 22000 each. Order Number: IIP/01 

Noto: In F11: Features — Inventory Features (F2) Set Allow 

Outer Proceeding to Ye s 

Sold to Toonz Animation, Mumbai, 10 nos. of Computer Ath or o 

15 days credit. 



Item 


Computer 

Athlon 


Quantity 


10 nos 


Rate (Rs.) 


23,500 


CST 

4% 


Value 

2,35,000 


Total Amount 2,44,4 
Raised a Purchase Order with Raheern Computers with Order no 

PH/nni Hi if* H^lift 9/l-19-9nnfi fnr the fr^llri >/ir\n 


Items 

Quantity (nosj 

Monitor 

100 

Hard disk 

100 

Keyboard 

100 

Mouse 

100 

Motherboard 

100 


15 12-2006 


* -- \ ' -/ r 

Se/ A//ow zero valued entries to Yes 
■et Allow Purchase Order Processing to Yes 
I Advance Income Tax of Rs.5,000 paid by cheque. 


□ 

□ 
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26) 


27) 


28; 


{ - 


29) 


-.-r- /_ 

v > ■> >000 A.sserrAted 10 r/x; '/ Osrrputer t-::\rs ere 15 rot. 'AOon&if* 
P4 ; } f/J if. Fir. yv*3 Goods Godfcwr 

Waget 

.V Ps 15//9C 

a Computer P4 P.s .22,500 

Overhead* 

o Computer Atr2>r.; Rs ' VX 
o Computer P4: Ps. 1,5C0 

f . r •': -J'✓./<; n--.'.-:. /.• r : S-S - V; V 


20*12-2006 


Informatics Inttia Pvt lid. towards Sales Oder na 
IIP/01 as per Oeiryeiy Hole no. DN * 01. as per dctafc in flw tt* 

lowing tatte. 




Hein 

Ccrr«f>jtftr Afi - v 


Quantity 


Rate (Rs-> 

22 000 


VaJue 

> 2 ; ; 


Mote: to Fff; Features — Inventory Features 'F2) sef Jss 
Tracking Numbers (Oelt/eryf Recent Motes; to r'e-i 


23-12-2006 




’ 24-12-2006 


Informaticr, India P/ 4 Jd retyped 2 nos. of Compuier Ar bn 
//he* *ere detivered on 20-'’2-2X6 as per Delivery ’ tote oo. 01 
as they not ao per the ever specftcatior 

Note: /r. Flf; Features — Inventory Features (F2j set Use 

Rejection Inward/ Outward Notes to Yes. 


Pecer/ed ‘ror r Cornputers agar st order no ^OGO' as 

per RN - 01. 

Hems Quantity (nos, 



1 Monitor 


100 


Hard drs* 

1 

100 


Keyboard 

f 

1 

100 


•Aouse 

*! 

100 


Motherhood 


100 3j 


30) 

25-12*2006 

3lT f 

28^12-2006 

32; 

29 12 2C//> 



- 

33) 

31 12 2006 


Uarr^nt for in© v&es (fatecJ 1 3- 1 2-2P- W* _ 

■ 


of Corps** FSits retard Py _ 
Rs 1,83.040 toward the sate was .e^e^- 

Pass VAT adjustment entry _ 
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Appendix 


Transactions for January 2007 


SL. NO. 


34) 


DATE 


01-01-2007 


35) 


36) 


TRANSACTIONS 


01-01-2007 


02-01-2007 


The Petty Cashier submitted the statement of expenses for 
December 2006. 

Salaries to Staff: Rs.18,000 

Electricity Expenses: Rs.500 

Conveyance Expenses: Rs.1,100 

Rent Expenses: Rs.15,000 

Selling and Distribution Expenses: Rs.1,500 

Note: Pass a seperate voucher entry for allocating Rent 

Expenses, using cost centre class as location. _ 


An unsecured loan of Rs.75,000 was taken from Smith & Brothers 
at simple interest 10% p.a. Interest to be paid quarterly. The 
amount was deposited in the bank. 


37) 


To expand its business, the company opened a branch 

To carry on operations at the branch, the following assets were 

purchased by the Head Office by issuing cheques. 

The details of the assets are as follows. 

Amount 


Assets with Rate of Depreciation 


Building (Branch) (Rate of Depreciation 10%) 


Furniture & Fixtures (Branch) 


03-01-2007 


(Rate of Depreciation 15%) 


Electrical Fittings (Branch) 
(Rate of Depreciation 10%) 


Computer (Branch) (Rate of Depreciation 60%) 


Cell Phone (Branch) (Rate of Depreciation 15%) 


2,50,000 

2o7ooo 

10,000 

20,000 

2,000 


Note: For Branch activities, the directors appointed three employ¬ 
ees on a monthly salary of Rs.2G00 each. 


Raheem computers sent an invoice for the goods retained by the 
company towards PO/001 dated 14-12-2006. The details are as 


follows. 


Items 

Quantity 

(nos) 

Rate 

(Rs.) 

VAT 

Values 

Monitor 

100 

3,600 

4%’ 


Hard disk 

100 

2,200 

4% 

2,20,000 

Keyboard 

100 

210 

4% 

21,000 

Motherboard 

100 

3,100 

4% 

3,10,000 

Mouse 

95 

140 

4% 

~~ 13,300 

Total 

1 Amount 

9,61,272 


270 
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Appendix 


38) 

39) 


40) 


41) 


42) 


05-1-2007 

06-1-2007 


i In company paid Raheem Computers Rs.5,61,272 by cheque as 
part payment of invoice dated 03-01-2007. 


Stock transferred from Head Office to Branch. The details are 


07-01-2007 


08-01-2007 


10-1-2007 


Items 

Quantity 

(nos) 

Godown 

Computer P4 

10 

Finished Goods Godown 

Computer Athlon 

10 

Finished Goods Godown 


following items. 


Items 

Quantity 

(nos) 

Rate 

CST @ 
4% 

Value 

Mouse 

10 

200 

4% 

2,000 

Processor 

(Athlon) 

25 

3,800 

4% 

95.000 

--1 

Processor 

(P4) 

25 

5,800 

4% 

1,45,000 , 


IbbUCU IV-H I \O.UU,UWU vw _ 

‘sold to Acron Clothing Ltd., Singapore, on credit of 30 days, the 

fi-.ii/-\i»/inn itam The details are as follows. 


Item 

Quantity 

(nos) 

Rate 

Computer 

P4 

15 

$500 


Value 

($) 


$7500 


Total 

Amount 


Rs.3,37,500 


illars as per me dyiewnwu. 

Accounting Features (FI), set Multi- 


43. 

14-1-2007 

44)~ 

15-1-2007 

45) 

18-1-2007 


Not e: In F11: Features 
Currency to Yes. 

The RuDee was traded at Rs.45/’$. _—- -— 

,. m'-„, nTrade7Tby"cheqiie Rs.2,51,680 in full settle- 

PaW VW3TJZ2 dated 07-01-2007. _ 

menlaganistthepuichfS^ ,^Hea? O.Tice (HO, to 

"Transferred by cheque Rs.75.OOP 

B'a» ch -___ - h-r’rteDue _ Rs.3.00.000 as pa.1 

Paid UltraTedl conrpu ers b cheque 
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46) 


20-1*2007 


47) 


Sold the following items to 9 date ^ 

10 days. Interest is applicable a 10/, P-a^aneri 
12% interest is further chargeable from 10-02-2 JO-- 

_ ----- r t/A V/n I»I 



21-1-2007 


48) 


49) 


50) 


Items 

Rate Discount 

---- 

Computer Athlon 

28,500 10% 

Computer P4 

25,500 10% 


28-01-2007 


Note: The above sale was made by the branch and bill was 

issued by the Head Office. 


The company decides to have a price list named~Price List 1. 


for the following items. 


27-1-2007 

Wages 

□ Computer P4:15000 

□ Computer Athlon: 15000 

Overheads 

□ Computer P4: 1000 

□ Computer Athlon: 1000 

Assembled computers are stored in Finished Goods Godown 
The above wages amounting to Rs.30.000 were pad by chep je 

Transferred 5 nos. of Computer Athlon from Finished Goo^s 
Godown to Branch Godown. 

29-01-2007 Branch sold the following items tor cash'i^^T^iir.ec: me sar e 
into Head Office bank account. 

Saie was made as per Price List -1 


; 51 , 


Item 


Quantity 

(nos) 


Rate | Discount VAT Amount 


Computer 

Athlon 


25.500 io c 


7o 


4% 1,19.340 


Discount colum^onlnvoicesl^Yes'' 1 ^^ 65 >V Se P arate 

31-01-2007 VAT adjustment enlry --— — • 


Scanned by CamScanner 






























































































$4) 


U-CC -'00* the company deckles to tmvo a revised price lift! to cnpluf* f ' 
hiyhei market share toi the following Items 
Note: Create Price List 2 with change In tho prices, ntfnr.tlvo rlntn 
js on* 23-02-2007 

l ^ JC" 


<$$• 


T 

!*• > 


Items 
Computer Athlon 
Computer P4 


Rnto 

28,500 



Discount 

15 % 


I SOW tho following items to Soltl).-sk Sy’-lrnr ,r. I'm-.• 
and received payment by cheque. The details of tho salo <iro . 

. „ —. , __- 4U a rMuinul nrirn !i«:f 


Items 


Computer 

P4 


Computer 

Athlon 


65v 


25-02-2 


Quantity 

Rato 

VAT 

Discount 

10 

28.500 

4% 

15% 

12 

25.500 

Pt nhvsic 

4 % 

at stocl 

15% 

< verification 


Value 

24,225 

26,010 



Materials Godown. found that the stock of Mouse was 53 nos. I his 

is adjusted by pa ssing physi cal stock voucher._ 

ThtTcornpanylnvested Rs.14.00.000 in 6% Bonds, Interest Receiv¬ 
able half-yearly (payment made through cheque).__ 

Goods claimed in one instalment of Rs.2,000 
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ACC*^' * 


Tr nsocficns *Of M.3rci* 2 
SL NO ~ DATE TRANSACTIONS 

^edxr-s*: XC r r ^r* 


70 

Tt 


n 


74 


75 


7e 


n 


7t 


7«f 


80 


01 - 0^2007 

02 - 03-2507 



Camscfc JrfKWB 

mete: Ftt? a aeaartt JCLcrer zr *7 ‘ :r a/co3t/ X r 5, '^ e >5!es 
uskhq cc&t icr&ior. 


i3-C3-20C7 




Pad TDS. **dffid «■ Ifcrar 9»7»-* ■'•• oc * * rK> -" jr>; " 

Ra t,403 iTrourr '^eo-^ 


0441-2007 


Sad r, Sf/e* Tradrc j-jnxrsrss 

cwrc te*rs 

■ ,cik =>r" 0 *3S ’-doSC 


•.oeraisad cr credit the faf* 


tteres 




Rerae 


CST Value 


i.no- 


5 


23300 -3 


25-500 -S s 50 3-6C 


OO-OO-200" : -'% •.?<&.'& '- ■ - '. ' V- "- " 0';~* 'd 

.ry- *o/ 3 rd» y.y"^ ' y'saic ~sd-e to rer ta-ei .—-03-20 0 

' 0-3-200" ^ Tradirg Ctrp»3rattdf. remmed CorcuiJer Or on as it ••■’as 


not arxerdire ‘a re 


15 - 03-2007 


17-03-2007 


~-e corrpsrv 'tesd'SG to ce irsarienanos services tor cornpj - 
erj Oervceri rJSaanoed *d TecT Ser»Toes Lie tacr v dh an 
■. <vi o# Ra 5.5'' rc .:v.' ©f Sen ©s Charge P.S-5COO Se'.’oe 
0s/ 5s 1 r / -. -"s 500 srd Ed-dao' 0-ess (x 2S cr Sen .se T c> 

R$ 10) #SA f€C»mSt> 

s-xu'sz s ‘ zc'oxt :v err" as os , x3fcJkc*<&d js rs tie rates 

Idea S t ' re "0Ti1&ri iTg V 

Vote Serwoe 7** : '/ ry/; a- '020i 

Red .0510 6y reo-e 'o ~edr 
1503-2007 


* <«s Lv: towards t> da.e:. 


20 •; ^ 2007 ^ KWntecfi Gs" s Jters ma iteriar 

? w ^ # v l * r Wfc-tIJCO 0nrtudwe of Sen y. Van-' ~- 

£*od/s 3ManOCflM. ^ '0200 ns. 1,020 


2500-2007 


•V« V -.<• vd 20 0 0-2 '.0 ' v^ompui . - 

*****! IDS T« 8< * Vtoe " T *^ , 0 -. . 
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Appendix 


Transactions for February 2007 

sUnoT^” 


52) 


-h 


DATE 


TRANSAC TIONS ___ _ _ 

01-02-2007 1 The Petty Cashier submitted the statements of expenses for 


53) 


04-02-2007 


Telephone Expenses 

Rs. 1,650. 

Salaries to Staff 

Rs.18,000. 

Electricity Expenses (office) 

Rs.530. 

Conveyance Expenses 

Rs.1,000. 

Rent Expenses 

Rs.15,000. 

Printing and Stationery Expenses 

Rs.1,000. 


Note: Pass a separate voucher entry for allocating rent expenses, 
using cost centre dess aslocation^ 


LJsZiliy WWIIM v ---- -- 

Transferred the following items fronTRaw Materials Godown to the 

Assembling Godown. 


Items 

Quantity 

Monitor 

50 

Processor (P4) 

25 

Processor (Athlon) 

25 

Hard Disk 

50 

Keyboard 

50 

Mouse 

50 

^Motherboard 

50 


54) 

06-02-2007 

—-- TTI^TWchased a Cabinet Manutacturing Macnme ioi 

Rs e 50 “ 000 P for which Ihey paid VAT @ 4 % (Rs.2.000). Payment was 
made through cheque._ . . 

f 55) 

07-02-2007 

Tax Authorities allowed Tax Credit of Rs.2.000 tobeseto„,n 

instalment._ _ _ 
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Appendix 


>11 


ltd 


rse) 1 

10-02-2007 

Assembled 20 nos. of Computer Athlon and 20 nos. of Computer 

P4 and stored in Finished Goods Godown. Paid Wages and Over¬ 
heads as follows. 

Wages 

Computer Athlon: 30000 

Computer P4: 30000 

Overheads 

Computer Athlon: 2000 

Computer P4: 2000 

Paid wages of Rs.60,000 by cheque. 

57) 

12-02-2007 

Received payment from Acron Clothing Ltd., Singapore. A cheque 

amounting to $7500 and Bank Charges of $50 (Rs.2,500) which is 
credited to the company’s account. 

Note: Exchange rate of $ as on this date is Rs.46/$. 

58) 

16-02-2007 

The following items were delivered to Mahajan Education Trust by 
using Price List -1. 

Note: Use default Tracking numbers. 

Item 

Quantity 

Rate 

Discount 

Total 

Amount 


Computer P4 

5 nos 

28,500 

10% 

1,28,250 



‘ 59) 

18-02-2007 

Received a cheque from Concorde Packing Services with Interes 

in full settlement towards bill dated 20-01-2007. 

Note: Alter Debit Note by defining name of class - Simple Interes 
and set Use Class for Interest Accounting in voucher typt 
class to Yes. 

t 

t 

1 

60) 

19-02-2007 

Paid to Ultratech Computers through cheque Rs.3,00,000 in ful 

settlement of bill dated 17-10-2006. 

61) 

1 20-02-2007 

Received invoice from Mohan Bharghav, chartered accountant 

towards Internal Audit of Accounts, Rs.25,000. 

62) 

21-02-2007 

Paid to Mohan Bharghav towards his invoice after deducting TDS 

of Rs.1,403 on amount payable to him. 

63) 

22-02-2007 

Received the following items from Isilon Systems as per GRN no. 
785/20-02-2007. 

Item 

Quantity 

Rate (Rs.) 

Value 


Motherboard 

10 

3,200 

— 

32,000 
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3 ^ 


AppW / 


i 


, - innrml Fntrv in order to ndjir.t Forox Gain/ 

31-03-2007 Pass tho necessary Journal tntry 

Loss. 


831 


SvSMOOTpSSSist paid on unsecured loan A on 101 . 08 . R.. 1 .WS tor 3 

3^2007 * - **>» lo 

March). 


84)’ 


31 -03-2007 Pass VAT adjustment entry. 


31-03-2007 


Pass the necessary Provision/Adjustment entries.for the following 
The entries are passed for the month of March 2007._ 


SI. No. I Particulars 


Staff Salaries: Rs. 1.800 
'Electricity Expenses: Rs.50 


Telephone Expe nses: Rs 95 


Preliminary Expenses Written Off by 20% 


’ Depreciation Entries e method for six month s] 

Note: D epreciation is Depreciation 

Peicentage (c) 


Asset Name 



Electrical Fittings 

Electrical Fittings (Branch) 


Opening 

Balance 

(a) 


8 Computer (admin) 

9 Computer (Branch) 



(a)*(b)*6/12=(c) 

2,500 

Ti^ooo 

7f>00 

3/750 

Tooo 

500^ 

I2.°°0l 

"6~000 


277 
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Appendix 


r»«KI 91 ll*FUt'Tl 


10 Building (Branch) 



11 Cellphone (Branch) 
o As per the policy, if assets are used for more 


than six months, full depreciation is 


charged. . 

II used foe less than six months, half the depreciation amount is charged. 


« 


Adjustment Entry 


86) 

31-03-2007 ' 

87) 

31-03-2007 


The Board of Directors declared Dividend of 5 3 o (for 6 months 
Equity Share Capital. 


The Board of Directors decided to transfer the remaining P rof 
general reserve. __ 


A.ii Chart of Accounts 


SI. No. 

Sub Groups 

Under Group 

1. 

Expenses on Purchases 

Purchases Account 

2. 

Tax on Purchases 

Purchases Account 

SI. No. 

Ledger 

Under Group 

ASSETS 



Assembling Tables - 

Fixed Assets 

2. 

Building (Branch) 

Fixed Asseis 

I|T" 

Cabinet Manufacturing Machine 

Fixed Assets 

4. 

Cell Phone (Branch) 

Fixed Assets 

5. 

Computer (Administration) 

Fixed Assets 

6. 

Computer (Branch) 

Fixed Assets 

7. 

Electrical Fittings (Branch) 

Fixed Assets 

8. 

Electricity Fittings 

Fixed Assets 

9. 

Furniture and Fittings 

Fixed Assets 

1C. 

Furniture and Fixtures (Branch) 

Fixed Assets 

11. 

Static Electricity Resistant Gloves 

Fixed Assets 

127 

,itage Parameter Testing Meter 

Fixed Assets 

13. 

Investments in 6% Bonds 

Investments 

14. 

Security Deposit (Telephone) 

Deposits (Asset) 

r 15. 

Security Deposit (Rent) 

Deposits (Asset' 

16. 

Acron Clothing 

Sundry Debtors 

17 

Concorde Packing Services 

Sundry Debtors 

’ 8 

Informatics India Pvt- Ltd 

Sundry Debtors 

-—$- ---- 


27* 
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Appendix 


5 ^ 


19 

oterfex Corporation 

Sundry Debtors 

20 

SoftOesk Systems 

Sundry Debtors 

21 

S^s?x Trading Corporation 

Sundry Debtors 

22 

~oor\z Ar^mafton 

Sundry Debtors 

23. 

S*. s SN otech Computers 

Sundry Debtors 

24 

V ^ T Credit Reoevabte (Input! \‘c 

Loans and Advances (Asset) 

25 

’’terest Accrued 

Current Assets 

26 

Advances Income Tax 

Current Assets 

27. 

T * Paid on Capital Goods 

Current Assets 

28 

HOFC Bank 

Bank Accounts 

29 

Cash 

Cash-in-Hand 

30 

Petty Cash 

Cash-in-Hand 

31. 

Branch 

Branches Divisions 

32 

Preliminary Expenses 

Misc. Expenses (Asset) 

Liabilities 

1. 

Smrth & Brothers (Loan A/c) 

Unsecured Loans 

2. 

input Servce Tax on Maintenance 

Duties and Taxes 

3 

Input VAT @ 4% 

Duties and Taxes 

' 4. 

nput VAT on Capital Goods 

Duties and Taxes 

5 

Output CST @ 4% 

Duties and Taxes 

6. 

Output Service Tax on Maintenance 

Duties and Taxes 

r 

7- 

Output VAT @ 4% 

Duties and Taxes 

8 

TDS on Internal Audit 

Duties and Taxes 

9 

VAT Adjustment A/C 

Duties and Taxes 

10 

Conveyance Expenses Payable 

Provisions 

1 

ii r 

Electricity Expenses Payable 

Provision s 

12 ! 

Rent Expenses Payable 

Provisions 

13 

Salary Expenses Payable 

Provisions 

14 

Telephone Expenses Payable 

Provisions 

15 

isiton Systems 

Sundry Creditors 

16 

Mohan Bhargav 

Sundry C'editors 

Jr- ■" — 

17 

Raheem Computers 

Sundry Creditors 

18, 

$p*c-N-Span Traders 

Sundry Creditors _ 

19 

UttraTech Computers 

Sundry Creditors 

2C~ 

21. 

Tech Services Ltd 

Proposed Dividend 

Sundry Creditors 

Current Liabilities 
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Expenses 

1. 

Input CST @ 4% 

Tax on Purchases 

2. 

Carriage Inwards Expenses 

Expenses on Purchases 

3. 

Purchases @ 4% 

Purchases Account 

4. 

Purchases-CST 

Purchases Account 

5. 

Purchases-Maintenance Service 

Purchases Account 

6. 

Overheads 

Direct Expenses 

7. 

Wages 

Direct Expenses 

8. 

Advertising Expenses 

Indirect Expenses 

9. 

Bank Charges 

Indirect Expenses 

10. 

Carriage Outward Expenses 

Indirect Expenses 

11. 

Conveyance Expenses 

Indirect Expenses 

H2. 

Conveyance Expenses (Branch) 

Indirect Expenses 

13 

Depreciation 

Indirect Expenses 

14 

Electricity Expenses 

Indirect Expenses 

1b 

Electricity Expenses (Branch) 

Indirect Expenses 

16 

Interest on Loan 

indirect Expenses' 

1/ 

Interna! Audit Expenses 

Indirect Expenses 

IB 

Maintenance Expenses (Branch) 

Indirect Expenses 

IfjT 

Preliminary Expenses Written off 

Indirect Expenses 

20 

?1 

Printing & Stationery Expenses 

Rent Expenses 

Indirect Expenses 

Indirect Expenses 

Indirect Expenses 

22. 

Salary Expenses 


280 
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r««ia op siMfiiciTt 


23. 

Selling & Distribution Expenses 

Indirect Expenses 

24. 

Salaries to Staff (Branch) 

Indirect Expenses 

25. 

Telephone Expenses 

Indirect Expenses 

26. 

Telephone Expenses (Branch) 

Indirect Expenses 


A.iii List of Function Keys 


i 


si. 

No. 


Function 

Key 


F2 


F4 


F5 


F8 


Functionality 


To change menu period 


To select contra voucher 


To view list of groups 


Availability 


At almost all screens in Tally 


To view the list of ledgers 


To change voucher type 


At Accounting Voucher creation 
and alteration screen 

At the Trial Balance. Cash/bank 
summary, group summary and 
group vouchers screens_ 


At the ledger vouchers screen^ 


To switch between Bill receivable 

and Bill payable report 


To view other stock item’s summary 


To show/hide gross profit earned on 
sales made 


To select payment voucher 


At the sales, purchase and journal 
register and day book screens 


At Bill receivable and Bill payable 
report screens 


At the item monthly screen 


At the item monthly screen 


To switch between grouped and 
ledger-wise display 


To reconcile bank accounts 


At the accounting voucher crea¬ 
tion and alteration screens 


At the trial balance, cash/bank 
summary and group summary 
screens 


-I 



view age-wise analysis of bills 
payable 


To select journal voucher 


At the ledger vouchers screen, j 
where the ledger is bank ledger_j 

At accounting voucher creation 
arid alteration s cree ns_ 

At the Bill receivable and Bill pay¬ 
able report screens _ 

~At accounting creation and altera¬ 
tion screens _ 

At the ledger vouchers screer _ 

"Atlhegroup summary and group 

voucher screens_ _ _ 

"a! "accounting voucher creation 
and alteration screens __ 


281 
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7 r 

F9 

To select purchase voucher 

At accounting voucher creation 
and alteration screens 

rki.-L DonArf crrPfiD 

i-- 

8 T 

F10 

Inventory reports 

To navigate between accounting 
reports 

StOCK Kepon 

At reports screens, trial balance, 
account books and day book 
screens 

9 

F11 

To select features screen 

At almost all screens in lally 

ho| 

F12 

To select configure screen 

At almost all screens in Tally 

i 11 i 

ALT + FI 

To close company 

At all the menu screens 

I * 


To view detailed report 

At almost all report screen 



To explode a line into its details 

At almost all screens in Tally 

12 1 

ALT+ F2 

To change the system period 

At almost all screens in Tally 

13 

ALT + F3 

To select company info menu 

At Gateway of Tally screen 


To create/ alter/ shut a company 


14 

ALT + F4 

Purchase Order Voucher 

At Inventory Voucher Creation 
and Alteration screen 

15 

ALT + F5 

To view sales and purchase regis¬ 
ter summary on a quarterly basis 

At the Sales and Purchase Regis¬ 
ter screen 


To create sales order voucher 

At Inventory Voucher Creation 

nnH A ltorotir\n orroon 



allU MlltJl dllUl i bUccll 

16 

Ctrl + F 6 

Rejection In 

At Inventory Voucher Creation 
and Alteration screen 

17 

ALT + F7 

Stock Journal 

Manufacturing Journal 

At Inventory Voucher Creation 
and Alteration screen 

18 

ALT + F 8 

Delivery Note 

At Inventory Voucher Creation 
and Alteration screen 

19 

ALT + F9 

Receipt Note 

At Inventory Voucher Creation 
and Alteration screen 

20 

ALT + F10 

Physical Stock 

At Inventory Voucher Creation 
snd Alteration screen 

21 

ALT + F12 

To view filters screen where the 
range of information can be speci¬ 
fied. 

At the Reports screen 

[ 22 

ALT + C 

To create a ledger at a voucher 
screen 

L aC , C ° Unting voucher and altera- 
haxytfr 061 ? 5, 9t 3 f ' elCJ Wher 6 yOU 

u Z S6leCt a ledger fror " a »st- 

beln aeC ? S 5 ary account has not 

combinSf d » earlier ' use this ke y 
~°n ^ create the ledger 

inq vouch ' tlng from the account- 
«ng voucher screen 
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To add a new column lo reports 

At all the reports, trial balance, 
cash/bank book(s), group sum¬ 
mary and journal register screens 

23 

ALT + N 

To add multiple columns to a report 
(Auto column) 

At ail reports, trial balance, cash/ 
bank book(s), group summary and 
journal register screens 

24 

ALT + P 

To print reports 

At all report screens in Tally 

25 

ALT + Z 

To zoom 

At all print preview screens 

26 

CTRL + F8 

To select credit note 

At accounting voucher creation 
and alteration screens 

27 

CTRL + F9 

To select debit note 

At accounting voucher creation 
and alteration screens _ 

28 

CTRL + Q 

To quit a screen, wherever you use 
this key combination, it quits that 
screen without making any 
changes to it. This also does not 
ask for confirmation from user 
before quitting 

At almost all screens in Tally 

29 

CTRL + L 

To mark a voucher as optional or 
regular 

At accounting voucher creation 
and alteration screens 

30 ENTER 

To accept anything you type into a 

field 

You have to use this key at most 
areas in Tally 

- 1 - 

To accept a voucher or master 



To get a report with further details of 
an item in a report 


- --- 

31 ESC 

To remove what you typed into a 

field 

At almost all screens in Tally 

i-1 

To come out of a screen 


To indicate you do not want to 
t a voucher or ledger 


32 : SHIFT~ 

♦ 

OTTER 

~~ To x<ew rvext level details and con- 
; cfcr : ve the next level details 

At the balance sheet, profit and 
loss account, trial balance, cash/ 
bank book(s), group summary, 
group vouchers, voucher register, 
day book and list of accounts | 
screens 
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MIK •) l a>miii 


A.iv Practice Exercises 

PROCESSINDUSTRY 

In some industries, raw material is issued to the production floor as per * h ® u p^ucts Tnaybe 
material may or may not have a link with the finished goods because f . . d product is 

produced from the common batch of raw material. In some instances a finished j^ducns 

obtained through multiple batch processes, where the output of one 
become the input for other processes. 


Continuous Process Industry 

In some industries, production is a continuous process flow, in which raw materials are is sue is 
per the requirement and finished products are accounted as and when producec 
Consider a company, Capital Iron and Steel Industries, that makes various types of ste( I casting 
Items. It uses raw materials like steel scrap, lime, sand and so on. These raw materia s are *i 
into the oven and take out as slags (molten iron), which are then poured into casts to produc e 
various items. The extra molten iron (Gala) is put back into the oven. 

The company tracks issue of items put into the oven and makes Production Vouchers of Finished 
Cast Items. No record is kept of Gala that is collected and re-used. 


LIST OF TRANSACTIONS - LEVEL 3 - PROCESS INDUSTRY 


SI.No. 


1 ) 


2 ) 


DATE 


10-4-2006 


20-4-2006 


TRANSACTIONS 


Capital Iron and Steel Industries purchased the following raw mate 
rials from Yank Iron Industries on credit. 


Items 

Quantity 

Rate Per Unit 

Total Price 

Chromite 

10 Kg 

Rs-7 

70-00 

Coke 

3000 kg 

Rs-1 

3000-00~ 

Iron Scrap 

2300 kg 

Rs- 1-15 

2645-00 

Lime 

500 kg 

Rs-1 


Sand 

150 kg 

Rs-1 

~150-06~' 


ino tol ^) 9 ^ ma,eri8lS 3re lssuea to production unit (charg 


Items 


Chromite 


Coke 


Lime 


Iron Scrap 


Sand 


Quantity 


2 kg 


2000 kg 


230 kg 


1570 kg 


84 kg 




264 


---. 
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28-4-2006 


which is a finished product. __ __ 

r The following raw are^d l^tf^duct.on unit (charg 

ing to oven). 

Items 

Quantity 


Lime 

90 kg 


Iron Scrap 

708 kg 


Sand 

20 kg 

_1 
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StatUClTT 


SOLUTION - VOLUME 3 - PROCESS INDUSTRY 

Create the following. 


Stock Group 

Under 

Can Quantities of items be ADDED 

Raw Materials 

Primary 

No 

Finished Goods 

Primary 

No 


Unit of Measure 

Formal Name 

Under 

, kgs 

Kilograms 

Simple 


Stock Item 

Stock Group 

Unit of Measure 

Chromite 1 . 

Raw Materials 

kgs 

Coke 

Raw Materials 

kgs 

Iron Scrap 

Raw Materials 

kgs 

Lime 

Raw Materials 

kgs 

Sand 

• | 

Raw Materials 

kgs 

Soil Pipe 

Finished Goods 

kgs 

Tube Well Parts 

Finished Goods 

kgs 


Godowns 

Under 

Allow Storage of Materials 

Raw Materials Godown 

Primary 

Yes 

Charging Godown 

Primary 

Yes 

Finished Goods Godown 

I -- -— -- 

Primary 

Yes 


Voucher Type 

Charge 


Under 


Stock Journal 


Name of Clasc 


Issued for Charging 


Note: Set Use Class for Inier-Godown Transfers to Yes. 


Ledger 


Purchases Account 


Yank Iron Industries 


Under Group 


Purchase Accounts 


Sundry Creditors 
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Appendix 


Procedure to record transactions 

SI.No7~ 


1 ) 


DATE 


10 - 4-2006 


TRANSACTIONS 


Purchase entry 

Note: The purchase entry is to be recorded as an item invoice. 
Ensure that As Invoice and Item invoice buttons are activated. 

Record the transaction as shown in the following figure. 


■OBSHno i 

Rat: 

Party* A/c Nama Yank Iran Induutrlaa 

Cunanf Safcnca 


Quantity 

Rata par 

*Apr-200C 

Monday 

Amount 

Hama Wham 

CkramHa 


10 kga 

740 kga 

2040 

Caka 


3400 kga 

140 kga 

3,00040 

Iran Scrap 


2,300 kga 

1.15 kga 

244540 

Lima 


500 kga 

140 kga 

5C040 

San 4 


150 kgs 

140 kga 

150.X 





6,30540 

J EadafLtar 





Narrahoa: 


5J9ED kga 


0.301M 


Figure A. 1 Purchase Entry - 10-4-2006 


During item allocation, select Raw Materials Godown. 
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Appendix 


2 ) 




reau ti f«>ucm 


T 


20-4-2006 


Charge Voucher entry 

□ Press ALT+F7: Stock Journal. 

□ Select Charge voucher type. 

□ Select Issued for Charging from Class Table. 

o Record the transaction as shown in the following figure. 





5 •am 


2 iji 

■rfc -js km 2000 * '3//.?* 

ZCr*. 

M kg* IjQTSky 





4J33J50 


^ 




y»i » f«# 


Figure A.2 Charge Voucher Entry - 20-4-2006 


Stock Journal entries 





BTMIJ-MTl TiTT? 


5lStr 


Tr 


Monday 




-!St 


E»4«4Lksr 




Tub# Wm Parts r nr„t-», 






>/lo»n 


Ml FtMyJ onj 


*>^ 4? F*M 


€^0»9» 2 t£75£0 




; 


Fi gure A 3 Stock Journal Entry 24-4-2006 
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Appendix 


I Note: In Capital Iron and Steel Industries, there is no link between raw materials and finished 
goods. By using the same set of raw materials, two types of finished products (Tube Well 
Parts and Soil Pipes) are obtained. To enter the Finished Goods (Tube Well Parts), record 
the transaction using stock journal. Do not make any entry in Source (Consumption). Enter 
the data in Destination (Production). 

As per industry norms, rate of one Tube Well Part is Rs.2.5 and that of a soil pipe is Rs.2.35. 
The same rates have been considered by Capital Iron and Steel Industries^ _ 


4) 


25-4-2006 


Stock Journal entry 
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5 ^ 

♦# «.«M» . if 


5) 


28-4-2006 


Charge Voucher entry 

Press ALT+F7: Stock Journal 

Select Charge vouchor type 

Select Issued for Charging from Class Table 

Record the transaction as shown in the following figure 



Figure A.5 Charge Voucher Hntry 28-4-2006 


JOB WORK 

Job work refers to a process where raw materials are sent to an external agency to carry out 
processing as per instructions. The job worker usually returns the goods to the owner ah-.-r 
carrying out the processing. However, in some instances, on instructions from the owr er, ry e ob 
worker may pass on the processed materials to another for further processing. 

In Tally, the job work or sub-contract concept can be implemented by treating each jobber or y, 
contractor as a godowr. because the ownership of the goods issued to the job worker conhr 
with the company which issues the goods. 

rransfer of stock from company godown to job worker or sub-contractor godown and back again 
may be entered through Stock Journal. It enables tracking the material issued or received f re ' 
the job woikor as well as the quantity of stock items lying with the job worker The mate—- * r -,r,- 
ferred from one job worker to another may also be entered in Stock Jourr'al'T^ ^oce J.'fl 
charges paid/ payable to job workers may also be entered in Stock journal as addd.or oi coot to 
update the progressive cost of production. 


Tips 

o In case of transfer of exactly same items (and quantities) for Inter-Godown transfer us- 
Stock Journal dass option. 

a When goods undergo a change in shape or form and if Bill of Materials ex.< t< fr.r n « r.n 
ished goods, use Manufacturing Journal. sls Tor me ftn " 
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Production through jobbing 

Anand Textile Mills buys yarn and gets processing jobs done through third party (jobbe's) for 
fabric making. The manufacturing process involves the following activities 

o Issue raw v am to twisters for twisting. 

o Twisted yarn is issued to dyers for de-gumming, bleaching and dyeing. 

□ Dyed yam s issued to weavers for making fabric. 


Activity Flow 

Purchase of raw yarn -> Twisting of yarn -> Dyeing 


Weaving -> Fabrics 


LIST OF TRANSACTIONS - LEVEL 3 - JOB WORK 


SI.No. 


1 ) 


2 ) 


3) 


4) 


5) 


6 ) 


DATE 


3-5-2006 


5-5-2006 


8-5-.2006 


9-5- 2006 


10-5-2006 


15-5-2006 


TRANSACTIONS 


Anand Textile Mills purchased 200 kgs of raw yam at the rate of 
Rs.2 per kg from Johnson Industries. 


175 kgs of raw yarn is issued to Sunil Industries for twisting 


Sunil Industries returns 175 kgs of twisted yam to stores along with 
bill for Rs.45 towards twisting charges. 


175 kqs of twisted yarn is issued to Deepak Dyeing Industnes for 
de-qumming, bleaching and dyeing with an advice to deliver dyed 
yam to Rajan Weaving Industries for weaving fabrics. __ 

Deepak Dyeing Industries delivers 136 kgs of dyed yam to Rajan 
Weaving Industries and submits bill for Rs.25 for de-gumm.ng and 

bleaching and Rs.45 for dyeing tn Anand Textile Mills.^^ 


^j^Tweaving Industries delivers the following fabrics to Anand 

Textile Mills. 


Items 


Fabric 110 cm 

Fabric 120 cm 

Fabric 140 cm 


Quantity Price 


100 mtrs 


100 mtrs 
135 mtrs 


Rs.3.0/mtr 


Rs.3.1/mtr 

lRs3.5/m*r 
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M«l« ft IttfMKrTV 


SOLUTION - LEVEL 3 - JOB WORK 


Create the following 


Stock Group 

Under 

Can Quantities of items be ADDEO 

Raw Materials 

Primary 

No 

Semi Finished Goods 

Primary 

No 

Finished Goods 

Primary 

No 


Unit of Measure 

Formal Name 

Under 

kgs 

Kilograms 

Simple 

mtrs 

Meters 

Simple 


Stock Item 

Stock Group 

Unit of Measure 

Dyed Yarn 

Raw Materials 

kgs 

Raw Yarn 

Raw Materials 

kgs 

Twisted Yam 

Raw Materials 

7T 
( Q 

C/) 

_L 

Fabric 110 cm 

Finished Goods 

mtrs 

Fabric 120 cm 

Finished Goods 

mtrs 

Fabric 140 cm 

Finished Goods 

mtrs 


Godowns 

Under 

Allow Storage of materials 

Deepak Dyeing Industries 

Primary 

Yes 

Rajan Weaving Industries 

Primary 

Yes 

i Stores 

Primary 

Yes 

Sunil Industries 

Primary 

Yes 


Voucher Type 

Under 

Manufacturing Journal 

11i_n . i i • . . _ 

Stock Journal 


Note: Set Use as a Manufacturing Journal to Yes. 
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rowii o» iiMMiciir 


Ledger 

I 

Under Group 

Degumming and Bleaching 

Direct Expenses 

Dyeing Charges 

Direct Expenses 

Twisting Charges 

Direct Expenses 

Purchases Account 

Purchase Account 

Deepak Dyeing Industries 

Sundry Creditors 

Johnson Industries 

Sundry Creditors 

Rajan Weaving Industries 

Sundry Creditors 


Alter the following 


Voucher Type 


Stock Journal 


Name of Class 




Stock Transfer 


Note: Set Use Class for Inter-Godown Transfers to Yes 


Procedure to record the transactions 

TRANSACTIONS 


SI. No. DATE 


1) 


3-5-2006 


Purchase entry 

Note: The purchase entry is to be recorded as an item invoice. 

Ensure that As Invoice and Item Invoice buttons are activated. 
Record the transaction as shown in the following figure. 

Godown to be selected during item allocation is Stores. 



Ah 

wt Bmknc* 






IU— pm 

iM 


J tmddt* 





1 


-J*UL 


Figure A 


6 Purchase Entry - 3-5-2006 
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Appendix 


2 ) 


5-5-2006 


5 ^ 


M»(l tl i »' 


Stock Journal entry 

Note: As 0 ms is a case of simple inter -tjodo//n (f'i 

na! voucher class is used to record the transaction i j e. 

entry. 

Press ALT+F7: Stock Journal 
Select Stock Transfer from Class as e. 

Record the transaction as stown n the \ckrjt, f Q J r e 
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Appendix 


fctanjfactur^r»g entry ... _ a 

___ c -;.- rr -/ faw yam /rto twisted yam. <3 

-arufaaturngjcu a yam comes 

I to sail Mustnes and a*y° o n ? e gg; asxkMonal 

back. idA e stores. 7I» aasfcg cr.^^> ^ e 

SL ALT+F7, see, «»W™9 J— 1 ^ 

| Recnd he tansaxcn as sro«r n the Stowing «9»* 
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POWER OF SIMPUCIT 


4) 


9-5-2006 


Stock Journal entry 

Press ALT+F7: Stock Journal. 

Select Stock Transfer from Class Table. 

Record the transaction as shown in the following figure. 



Figure A.9 Stock Journal Entry - 9-5-2006 
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POM t * Of IIMPIICITT 


10-5-2006 


Manufacturing Journal entry AM -hortvnp 

Press ALT+F7, select Manufacturing Journal voucher type. 
Record the transaction as shown in the following igur ■ 


rrrr rT17t , 11 , 1 ^ uamaeBBatm 

■■ •' • 
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rowtt or simhicitt 


Note: The manufacturing costs are recorded in the manufacturing journal as additional costs, 
but have no financial implications as they neither credit the ledger of the manufacturer nor do 
they debit the expenses accounts . To depict their effect on the financial status or the firm, t e 
transaction should be entered through an accounting voucher. Here, purchase entry is 
recorded in the account invoice form. As Invoice and Acct Invoice buttons shoun.. be ac ti- 
i vated. _ 




15-5-2006 


Stock Journal entry 
Press ALT+F7: Stock Journal. 

Select Not Applicable from Class Table. 

Record the transaction as shown in the following figure. 



Figure A. 12 Stock Journal Entry — 15-5-2006 


BY-PRODUCTS 


In many industries, during the process of manufacturing, some bv-Drod..rtrc\ , 
along with the manufactured product. For example while Dmdnnin P n° dUC S; are a so P roduced 
acid ,s produced as a by-producl Similarly, molasses p-ess ^fa l aUStlc soda ' hydrochloric 
Sugar production process. P “ mud ' ba 9 as se are by-products of 

The by-products can be accounted for using the Bill of Materials option in Tall 
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A30?*»d.*. 


5 * 


M . i <)» H'AM‘;AMlOMS VOLU ME 3-BY-PROOUCTS 


M No DATE 

11 io A 2006 

TRANSACTIONS -- 

■ - : 

of Rs 1 per kg fror 
10000 kgs of sug 

s pu'cr^ 12000 kgs of sugarcane a. t *? 

» Oswa/2 G'O JP o* incustnes on credit 

2) 

14 4 2006 

arcane s ss^ec *or crushing a: 
ie<J. 

id the following 

Product 

Quantity 

Rate 

Bagasse 

7300 kgs 

Rs.O.S'kg 

Molasses 

500 firs 

Rs-l-DItr 

Press Mud 

1000 Itrs 

Rs.I.C'ftr 

Sugar 

1300 kgs 

’ 

SOLUTIO 

N-VOLUMI 

E 3 - BY-PRODUCTS 


_ H 


Create the following 


Stock Group 

Under 

Can Quantities of items t>e ADDED 

By-Products 

Primary 

No 

--- 

Finished Goods 

Primary 

No 

Raw Materials 

Primary 

No 




-—-- 1 

1 Units of Measure 

Formal Name 

Under 

_ _ : 

1 kgs 

Kilograms 

Simple 

—-:- 

Itrs 

Litres 

Simple 
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Appendix 


--■-—- 

Stock Item 

Stock Group 

Unit of Measure 

Bagasse 

By-Products 

kgs 

Molasses 

By-Products 

Itrs 

Press Mud 

By-Products 

Itrs 

Sugarcane 

Raw Materials 

kgs 

Sugar 

Finished Goods 

kgs 


Note: To allow entry of component lists for sugar, set Allow Component list details (Bill 
of Materials) in FI2: Configure to Yes. 

In me stock item creation mode for Sugar, configure Set Components (BoM) to Yes. 

Enter : he stock item components (BoM) for sugar as shown in the following figure. 



I igure A. 13 Stock Item Components (BoM) - Sugar 

- of by-products, thequantHy should he negative banana m 

■ i of ( on inv d while manufacturing of finished goods ausQ -he same is produced and 


_I 
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Appendix 


Godowns 

Under 

Allow Storage of materials 

Production Floor 

Primary 

Yes 

Stores 

Primary 

Yes 


Ledger 

Under Group 

Purchases Account 

Purchase Accounts 

Oswald Group of Industries 

Sundry Creditors 


Alter the following: 

Voucher Type _ 

Stock Journal __ 

Note: Set Use as a Manufacturing Journal to Yes. 
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Figure A. 14 Purchase Entry — 10-4-2006 

Godown to be selected during item alloeation is Stores. 

•'4-4-2006 Manufacturing Journal entry 
Press ALT+F7: Stock Journal. 

Record the transaction as shown in the following figure. 











Figure A. 15 Stock Journal F.ntry - 14-4-2006 
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MULTIPLE FINISHED G OODS FROM SINGLE RAW MATERIAL 

Consider some cases where multiple finished goods are produced from one single raw material, 
for example, goods like Atta, Maida, Idli rawa, Rawa, Bran and Husk are produced from Wheat. 

11 a Bill of Materials jor a finished item, specify numerous Raw Materials that are used for a single 
Tims ed item. But this is a reverse scenario where multiple finished items are produced out of a 
single raw material. By creating a reverse Bill of Material for the raw material, it is possible to 
account for multiple finished items from a single raw material. 


LIST OF TRANSACTIONS - LEVEL 3 - MULTIPLE FINISHED GOODS FROM SINGLE 

RAW MATERIAL 

SI.No. 

DATE 

TRANSACTIONS 

1) 

13-4-2006 

lota Flour Mills purchased 1200 kgs of wheat at the rate of Rs.1.15 
per kg from Amber Industries. 

2) 

15-4-2006 

lota Flour Mills manufactured the following items from 1000 kgs 
wheat. 

Product 

Quantity 

Rate 


Atta 

120 kgs 

Rs. 1.15/kg 

Bran 

80 kgs 

Rs.0.5/kg 

Husk 

20 kgs 

Rs.0.5/kg 

Idli Rawa 

50 kgs 

Rs. 1.65/kg 

Maida 

550 kgs 

Rs.1.0/kg 



Rawa 

180 kgs 

Rs. 1.60/kg 

— 


SOLUTION - LEVEL 3 - MULTIPLE FINISHED GOO DS FRO M SINGLE RAW MATERIAL 


Create the following 


Stock Group 

Under 

Can Quantities of items be ADDED 

Finished Goods 

Primary 

No 

Raw Materials 

Primary 

No 


Units of Measure 

Formal Name 

Under 

kgs 

Kilograms 

Simple 


_ 


Godowns 

Under 

Ailow Storage of materials 


Production Floor 

Primary 

Yes 

_J 
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MWII Of tlMfltClt 


2) 


15 - 4-2006 


Manufacturing Journal entry 
Press ALT+F7: Stock Journal. 

Record the transaction as shown in the following figure 


lotaFldur-fiilts 


_ 

fv■ ■ 


«f U 



GoJcwt ^o4«gt^no»i OyQUXWky_ 



- - 

Rr» . . 

Aahmi 

I#* oi c** vnr* 


- 

BCM 

Pra... 

fjtfDkp if«^f 

Protect Fb* 

0130.00 

^ End a! IM 

< ' ri' 1 . 


(jECkgt OSO*^ 

(>40 00 



* - /V . < 

PtUtecrt Fb* 

t)jaoo 



fpDty* <>-»*?• 



Wiftr** 

Hal* 

Prater* Ra• 

|)ED 

Prate on Fit* 

(-J025D 



Amt* 

1-00**3 

Prate Oft riMr 

fpttikg* 1 CG*** 

055000 

0208 00 




HlflQUkgi 


_ 


Q1J06 5D 


r«ui ^ 

CW 

EfUc**« (Uu 


Figure A. 18 Stock Journal Entry - 15-4-2006 


JU22L2 


i tvUga 
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Dear Student, 


We hope that you have eninwo^ j • 

leverage the power and slmolitftv rrfTon”c 01S book ' We are sure that il has helped you 
rchjcation(a)tallvsnlntinne y laN >'- hor an y feedback or suggestions, do write to us at 

On the successful comoletinn nf th;» ~ 

now gives you this opportunity with the t 2 r° U J£' be eager to prove your skills on the j° b - Tally 
assess your skills while ge tt no vouar SJw'? rtlfi ? at,on l Program. This program helps employers 
software. 9 g you accr editation from the creators of Tally business accounting 

What is Tally Financial Accounting Certification? 

Slce^certffied vounlvn/'trfn^h' rtifi . cat; ° n P ro 9 ram is ' an online test for business accounting on Tally, 
once certified, you will join the global community of Tally Certified Professionals (TCPs) 

Why do you need Tally Financial Accounting Certification? 

The Tally Certification 

□ Is a simple and effective way to demonstrate your mastery over Tally, 
o Will help employers identify and hire you. 

□ Will contribute to your professional image, profile and credibility. 

Can I take Tally Technologies Certification as well? 

The Tally Technologies Certification is only for those who have completed the Tally technologies 
program. It is for those who want to customise Tally or integrate it with other databases. The 
knowledge of Tally accounting software is of course an added advantage for a career as a 
solutions programmer. Enrol for the Tally Technologies Program and obtain the certification. 

How and where do I take the TCP test? 

Walk into the nearest Tally Academy. Our counsellor will give you the necessary details and 
schedule a test slot. Else, visit wtrw. tallysolutjons.com.■ 

How long does it take to get my resuits? . ... 

. u J .. w :ii oe f a D rjnt out of your score sneet. On passing the test you will 

WSSW w?WW Limited, deciadn, you a Taity Caddied 

Professional. 

~ h^romina a Taily Certified Professional? 

How do I get placement assistance e _ maj | from our National Placement Cell, 

On successfully clearing the test, Y°"™ll, J lllfinn s Com an d fill up the Job Registration Form, 
with a login id and password. Go to — u andhelpyou with your job interview. 

A Placement Executive will get in toucn wun y 

So. act now! Get in touch with your counsellor. 




£) o ' -1 — 1 


i) wv!. 
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Dear Student, 

We hope that you have enjoyed studying this book. We are sure that it has helper 
leverage the power and simplicity of Tally. For any feedback or suggestions, do write to .: 
educaf/on(a)fa//vso/tvf/ons.com . 


On the successful completion of this course you will be eager to prove your skills on the job. M 7 
now gives you this opportunity with the Tally Certification Program. This program helps etn; 7 
assess your skills while getting you accreditation from the creators of Tally business acc» 7 
software. 

What is Tally Financial Accounting Certification? 

Tally Financial Accounting Certification Program is an online test for business accounting on Tally. 
Once certified, you will join the global community of Tally Certified Professionals (TCPs). 

Why do you need Tally Financial Accounting Certification? 

The Tally Certification 

□ Is a simple and effective way to demonstrate your mastery over Tally. 

□ Will help employers identify and hire you. 

□ Will contribute to your professional image, profile and credibility. 

Can I take Tally Technologies Certification as well? 

The Tally Technologies Certification is only for those who have completed the Tally far 
program. It is for those who want to customise Tally or integrate it with other database >.■ 
knowledge of Tally accounting software is of course an added advantage for a ce.r , 
solutions programmer. Enrol for the Tally Technologies Program and obtain the certification. 

How and where do I take the TCP test? 

Walk into the nearest Tally Academy. Our counsellor will give you the necessary <' 
schedule a test slot. Else, visit www. tallvsolutions. co m. 

How long does it take to get my results? 

After completing your test, you will get a print out of your score sheet. On passing the 
receive the certificate from Tally (India) Private Limited, declaring you a FaK\ 
Professional. 

How do I get placement assistance after becoming a Tally Certified Profess!©: 

On successfully clearing the test, you will receive an e-mail from our National P!a«> 
with a login id and password. Go to www. tallvsolutions. com and fill up the Job Regh . 

A Placement Executive will get iri touch with you and help you with your job intervi- 

So. act now! Get in touch with your counsellor. 
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